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Lift trucks do a great job, but they drastically 
shorten conventional railroad car flooring life. 
With N-S-F, this problem is minimized. 


The smooth N-S-F surface, free of splinters, 
with patented nailing grooves for better block- 
ing, gives your products a safer ride. A durable, 
low-alloy steel makes these floors last as long 
as the cars themselves—without replacement! 
This reduces down-grading and down-time; 
gives more Class A cars all the time. 


That’s why, when your shipment goes on 
NAILABLE STEEL FLOORING, you know the rail- 
road has your best interest at heart—and is 
doing something about it. 


Detailed information about the advantages 
of N-S-F is available from Stran-Steel repre- 
sentatives in Chicago, Denver, Montreal, 
New York, Omaha, Philadelphia, St. Louis 
and San Francisco. 


N-S-F (TM): NAILABLE STEEL FLOORING 
Made and sold only by-— 


STRAN-STEEL CORPORATION 


stppt> Ecorse, Detroit 29, Michigan ¢ A Unit of 
wf NATIONAL STEEL dl CORPORATION 





Blocking Load to N-S-F Remarkably strong and corrosion- 
resistant, N-S-F is made of N-A-X HIGH-TENSILE steel which is 
formed into channels and welded together to furnish rows 0/ 
unique nailing grooves. Nails are clinched in a tight grip of 
steel, yet can be readily removed without damage to the floor. 
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Such a gayer vacation when 
a helpful neighbor tends the lawn— 
no high grass to come home to! 


And your vacation’s at its brightest when 











we “mow the lawn” at your office—no ‘iia, 
accumulated shipping worries when you WEST PITTSTON 

breeze back in! WILKES-BARRE 

Maybe your firm staggers its vacations . . . or 

shuts down entirely, except for a skeleton crew. REA 

Either way, a talk with your Mason and Dixon 

man will make it your most restful YOR 


vacation ever. 


He'll help you schedule ahead . . . will keep 
shipments moving swiftly while you're away. 
Our complete facilities are working around 
the clock to deliver the service you want 
when you want it... even while you bask 
on the beach or tackle a trout. 

LTL’s or truckloads . . . standard trailers, 
refrigerated units or Volume Vans... 

we'll keep the goods rolling and give you 

a clear, no-headaches desk to come home to. rghno 
This year, as always at vacation time, 
we'll take over while you take off. 
Turn the details over to your Mason 
and Dixon representative—and this 
year enjoy your best vacation ever. ™orr!sto 
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EDITORIAL 


Rail Labor, Right to Work, and States’ Rights 


N AMENDMENT written into the railway labor act 
on January 1, 1951, provides in effect that if you work, 
anywhere in the United States, for a railroad which has a 
union-shop agreement with the union elected to represent 
the craft or class of employes in which you are included, 
you can't keep your job for more than 60 days after the 
date of the union-shop agreement or after the date you were 
hired, unless you become a member of the union. 


The 1951 amendment to the railway labor act, identified 
as “section 2 Eleventh,” permits establishment of the union 
shop in the rail and air transportation industries “not with- 
standing any other provisions . . . of any statute or law of 
the United States, or territory thereof, or of any state.” 
Previously, for many years, the railway labor act had pro- 
hibited compulsory union membership. Thus, you might 
have worked as a freight handler on a railroad on which 
the freight handlers were represented by a certain union, 
but you didn’t have to be a member of, or pay dues to, that 
union during any period of your employment. To the 
officers and other members of the brotherhood you were, 
under such circumstances, a ‘‘free rider,” because you paid 
no union dues but got the same increases and benefits as the 
union members, through the union's efforts. 


That was one argument advanced by rail union leaders 
when they persuaded Congress to enact “section 2 Eleventh.” 
Another argument was that a Taft-Hartley amendment to 
the national labor relations act—a law applying to industries 
other than the rail and air transportation industries—per- 
mitted establishment of the union shop. This provision of 
the national labor relations act differs from ‘‘section 2 
Eleventh” of the railway labor act, however, in that it 
exempts from the union-shop provision the states, totaling 
18, which have outlawed compulsory union membership. 


A strike threat by 17 cooperating railroad brotherhoods 
which insisted, after enactment of ‘‘section 2 Eleventh,” 
on execution of union-shop agreements with railroads which 
had not yet entered into such agreements, resulted in crea- 
tion of an emergency board, in November, 1951. In its 
report, issued three months later, the emergency board con- 
cluded there were “no substantial legal objections” to the 
union shop. Most of the railroads subsequently signed 
union-shop agreements. A few large roads refused to sign. 


F brtery- decision now in the Supreme Court of the 
United States, after having been argued orally before 
the court on May 2 (T.W., May 5, p. 78), is a case in 
which certain employes of the Union Pacific Railroad (a 
party to a union-shop agreement) who are domiciled in 
Ne! :aska contend that “section 2 Eleventh’ is unconstitu- 
tion.l. Pointing out that it’s a federal law, they maintain 
that it deprives them of rights guaranteed them by the 
Fir. and Fifth Amendments to the federal Constitution— 
the ‘reedom, derived from the First Amendment, to join 
Or ot to join a labor union or other organization, and the 
pr ection of the Fifth Amendment against citizens being 
de: ived of “liberty, or property, without due process of 
la The Supreme Court of Nebraska, affirming a lower 
co t's decision, upheld the contentions of the Union Pacific 
er >loyes who now are appellees in the U.S. Supreme Court. 


Several ‘‘right-to-work” states support those views. 


The courts and the lawyers agree that the First and Fifth 
Amendments afford protection against government action, 
not against action growing out of privately negotiated 
agreements. Counsel for the rail labor unions argued in 
the U.S. Supreme Court that “union shop agreements are 
not themselves government acts, and they do not become 
the equivalent of government statutes merely because entered 
into pursuant to the authority conferred by federal law.” 
The attorney general of Nebraska said in his oral argument 
that the first thing to be determined was “whether or not 
there is governmental action involved’ and that “the 
Supreme Court of Nebraska held that there was.” The 
latter court, he said, “recognized . . . that the union shop 
amendment . . . affirmatively authorizes the union shop 
and strikes down . . . conflicting federal and state laws.” 


€6 CO in determining whether or not governmental action 

is involved,’ he continued, “we can’t consider the 
amendment [to the railway labor act} alone, but we must 
consider it in relation to the entire railway labor act. It is 
because of congressional action that the unions have gained 
the power that they have today, and have the economic 
strength which makes it possible for them to impose the 
union shop. And because of the power that Congress has 
given to the labor unions, their actions are no longer pri- 
vate but are governmental actions . . . 


“Congress has given here the unions the help that they 
requested in order to have a compulsory union shop through- 
out the entire railway industry . . . With reference to the 
Bill of Rights . . . it is not a mere matter of coming in and 
joining a labor organization for the purpose of collective 
bargaining that is involved, but . . . the individual . . . is 
being forced to join into a fraternal order, an insurance 
society, and a political and economic movement . . . [and} 
to support these movements, whether he believes in them 
or not...” 


Millions probably join labor unions as a matter of 
course, viewing membership as a good investment and 
trusting that the union leaders will do ‘“‘what’s best for 
us.”’ But no self-respecting individual can enjoy the idea 
of being forced, under penalty of loss of job and income, 
to join an organization he doesn’t want to join, whether 
his objections are for religious, political, or social reasons. 
In 30 of the states, however, that appears to be “water over 
the dam,” since the union shop is well established there, 
both under the labor relations act and the rail labor act. 


For the other 18 states, the “right-to-work” issue, insofar 
as it involves the 1951 amendment to the railway labor act, 
is now also a “‘states’ rights’’ issue. A decision by the 
U.S. Supreme Court adverse to the stand taken by some of 
them in the case argued in that court on May 2 could and 
probably would lead to repeal of the Taft-Hartley ‘“exemp- 
tion” of those states from the union shop “‘permission” now 
contained in that law. That would be a great victory for 
the labor unions. It would hardly be a victory for workers 
who cherish the freedom to join, or refrain from joining, 
organizations not required for national defense or the 
public interest. 
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W. pause to honor the men who 
drive and supervise highway 
safety in the Davidson organiza- 
tion . . . they have just won four 
first-place awards in the 1955 
Truck Safety Contest of the 
American Trucking Association 
. a new record! 










These Davidson co-workers know 
that Safe Driving pays off for 
everybody . . . the shipper, the 
public and the carrier. 


Truly, “Safety is No Accident!” 
Behind our record are many 
hours of planning, training, 
supervision, and good “‘defen- 
sive’ driving. 
















Congratulations, boys! 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in hi; 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Limitation of Actions— 


Overcharges— 
Shipments to and From Canada 


Question—New York 


We would appreciate your opinion 
and court citations on the applicability 
of the two-year statute of limitations on 
overcharges, as provided in section 
204a(2) of part II of the interstate com- 
merce act, on shipments moving via mo- 
tor carriers into Canada. 

The rates under which the traffic 
moves are published in Niagara Frontier 
Tariff Bureau, Inc.’s MF-I.C.C. No. 1, 
which is filed with the Interstate Com- 
merce Commission. It has always been 
our opinion that the two-year statute 
applied, but, recently, it was brought to 
our attention that the railroads are ap- 
plying a 72-month statute, under the 
authority of Accounting Rule No. 94. 


The question has also arisen as to 
whether it would make any difference 
where the freight charges are paid, or 
whether the shipment moved to or 
from Canada. 


Answer 


The rule to which you refer, provided 
for in the railway accounting rules, re- 
lates to the settlement between carriers 
over which such shipments move. It has 
no apvlication to the period of limita- 
tion within which shipments moving be- 
tween points in the United States and 
points in Canada must be brought. 


Other than the decision in Baltimore 
& O. R. Co. v. Domestic Hardwoods, Inc., 
65 F.2d 488, we can locate no decisions 
in which this question was at issue In 
this decision, the court held that the 
filing of a claim for overcharge with a 
Canadian railway, the delivering carrier, 
within three years (now two years), 
brings into operation the six months’ 
extension for bringing proceedings to 
recover overcharges after a claim was 
rejected, where the shipments were de- 
livered to a Canadian railway in the 
United States. 


There are two decisions in which the 
question involved was whether, as to 
shipments moving from points in Can- 
ada to points in the United States, the 
time for filing a claim with a carrier 
is that provided for in the Canadian 
bill of lading. These decisions are Gold- 
berg v. Delaware, L & W. R. Co., 40 
N.Y.S. 2d 44. and Kaufheir & Co. v. 
Penna. R. Co., 174 A. 27. In the decision 
in the first case referred to above, the 
court held that the provision in the 
Canadian bill of lading was inapplicable 
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and that the claim could be filed not 
later than nine months from date of 
delivery, which is the minimum period 
of time prescribed in section 219 of part 
II of the interstate commerce act. In 
the latter decision, it was held that the 
period of time provided for in the Ca- 
nadian bill of lading is applicable. 


We have also located two decisions 
covering shipments moving from points 
in Mexico to points in the United States, 

In Southern Pac. R Co. of Mexico y. 
Gonzales, 61 P.2d 397, covering a ship- 
ment from a point in Mexico to a point 
in the United States, it was held that the 
statutory provision of the border state 
in the United States governed the time 
for bringing an action for loss or injury 
to a shipment. 


In Wells Fargo & Co. v. Tribolet, 50 
P.2d 878, it was held that the period 
of time provided for in the uniform bill 
of lading governed the time for filing 
a claim. 


As to shipments moving from points 
in the United States to points in Can- 
ada, we are advised that in a decision 
by Mr. Justice Wilson of the Supreme 
Court of Ontario, Can., March 31, 1950, 
reported in 66 C.R.C 109, it was, in 
effect, held that the provisions of the 
uniform bill of lading of American car- 
riers was applicable. 


It is apparent that the question has 
not been definitely settled. 


Words and Phrases— 


Fabrication 


Question—Missouri 


We perform the service of coating and 
wrapping of wrought steel pipe. The op- 
erating of coating and wrapping consists 
of first drying and cleaning the pipe and 
then applying a primer, coating with as- 
phalt or coal tar enamel, felt wrapping 
and kraft paper completing the opera- 
tion. 

Our business is based mainly on per- 
forming this service on a through transit 
basis. . 

The fact that the Eastern Weighing 
and Inspection Bureau has classified us 
as a fabricator has cost us considerable 
loss. 

We refer you to Illinois Freight Ass0- 
ciation Tariff No. 108-A, section 1, reicr- 
ence mark “D” appearing on the 0, 
000-pound minimum rate. The re’°r- 
ence mark states the 80,000-pound : te 
will not apply in connection with sl::p- 
ments stopped for fabrication-in-tra! 51. 

Fabrication means to build, constr: ct, 
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For a long jump or a short hop—call 


your local Gateway Terminal. Extra careful handling and extra clean equipment 








put your shipments ‘‘there with care’ in Illinois, Indiana, lowa, Michigan, Minne- 


sota, Missouri, Ohio, Pennsylvania, Wisconsin. Gateway Transportation Co., Genl. Office, La Crosse, Wis. 
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Saga of the First 
Flying Salesman 


Trader Abdulla is due for a fall, 


He won’t give this town a try at all, 
“No place to land, 


nor to store my brand,” 


He forgot...Hansen Storage to call. 


Don't pass up Milwaukee sales* like Ab- 
dulla here for lack of your own outlet. 
Service hungry distributors and dealers from 
modern Hansen Storage. Retain flexibility to 
meet fast-shifting markets. Your investment 
isn't tied down. Write for full story. 


*Milwoukee's average family purchases $6644.00 
Milwaukee Journal Consumer Analysis 


Milwaukee outskirts, 6201 N. 35th St. 
Milwaukee downtown, 126 N. Jefferson St. 





Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 





manufacture, make by fitting together 
standardized parts. 


The carrier on whose line we are lo- 
cated, as well as other carriers in our 
city, have issued specific tariffs or spe- 
cific items in their transit tariffs, to 
cover our operation of coating and wrap- 
ping. 

We have asked the opinions of various 
lines serving our city, as to the classifica- 
tion in which we fall, but, as yet, have 
not received replies. 


Please give us the benefit of your 
knowledge, advising your interpretation 
of what processes fabrication includes. 
We would also appreciate your advising 
your opinion as to whether we would be 
entitled to reparation on past shipments 
billed at the 40,000-pound minimum rate 


Answer 


The word “fabricating”, in its context, 
does not mean manufacturing, but 
means cutting, carving, dressing, shap- 
ing, and working over stone. A corpora- 
tion, whose charter declares it to be 
organized to contract and carry on gen- 
eral business, such as a cut-stone con- 
tractor, including erecting, setting, cut- 
ting and carving, and otherwise “fabri- 
cating” stone, is held not to be a “manu- 
facturing corporation” exempt from 
capital stock tax. Commonwealth v. 
Paul W. Bounds Co., 173 A. 633. 


The word “fabrication” in rate tariffs, 
authorizing stoppage of steel rods at 
certain points for the purpose of “re- 
working or assembling” (called fabri- 
cation), is held not to include the mak- 
ing of wire and wire rope, although 
within some meaning of the word 
“manufacture.” The word “manufac- 
ture”, which is a broad and general 
term, having many applications and 
meanings, and the word “fabrication” 
are often, in the broadest sense, inter- 
changeable in meaning, the definition 
in the particular instance depends on 
the enviroment of the particular use of 
either. Union Wire Rope Corporation 
v. Atchison, T. & S. F. Ry. Co., 66 F.2d 
965. For instances, heating and chemi- 
cally treating steel rods and drawing 
them into wire, which was woven around 
manila rope, thus producing wire rope, is 
held to be manufactured, not merely 
reworked or fabricated, according to 
railroad tariffs. “Fabrication” means 
“making”, although not generally syn- 
onymous with “reworking”, meaning a 
working over, as expressed in certain 
railroad tariffs, as distinguished from 
“manufacture.” To “rework” a steel rod 
is to continue further the processes 
which already have been used and, in 
the usual meaning of the word “re- 
working”, that process ends when the 
character of the article changes and, 
through manufacture, another and dis- 
tinct commodity evolves. Atchison, T. & 
S. F. Ry. Co. v. Union Wire Rope Cor- 
poration, 1 F.Supp. 399. 


As distinguished from the fabrication 
of structural steel, meaning the process 
occurring subsequent to its manufacture, 
by which it is adapted for use in bridges, 
buildings and other structures, the 
“manufacture” of structual steel em- 
braces the conversion of the ore into 
steel, the forming of the steel into billets 
and the transforming of the billets, by 
passing them between grooved rolls, into 
various forms, known as structural steel 
plates, bars, angles, channels, beams, 
tees, zees, and so on. The operations 
of the shop which cut these various 
structural steel shapes to the required 
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lengths, punches, drills, planes the 
and rivets the structural steel toge: 
are termed, by the trade, “fabricati>n. 
Atchison, T. & S. F. Ry. Go. v. Uni 
Wire Rope Corporation, 1 F.Supp. 39 


It appears from the above that 
process of coating and wrapping wo») 
fall within the category of reworkin 
a form of fabrication, thereby making { 
80,000-pound shipments ineligible fo 
stopping-in-transit privilege. 


Liability of Carrier— 


Concealed Damage to Shipment 


Question—Wisconsin 


It is becoming more and more a com- 
mon practice for manufacturers to ship 
large quantities of their products to 
themselves. or their representatives at 
key points for warehousing and later 
distribution to surrounding areas. As a 
general rule, at time of reshipment, the 
merchandise is in the original container 
and the package has not been opened, 
nor the contents inspected, other than 
superficially, before being tendered to 
the carrier for transportation to the 
purchaser. When delivery is made to 
the ultimate consignee, loss or damage 
of a concealed nature or loss or damage 
not concealed, but not noticed at time 
of delivery, may be later discovered and 
claim is filed with such carrier for the 
entire amount of the loss or damage. 


Responsibility for such loss or damage 
is difficult to assign. Many of the car- 
riers cooperate and meet this problem 
by settling the claim on the basis of a 
mileage prorate between the various 
carriers handling the merchandise from 
the source. On a shipment of this kind, 
there are two bills of lading involved— 
one to the distribution point, and one 
covering the reshipment. 


Some months ago, we filed a claim 
with a delivering carrier for concealed 
damage about three and _ one-half 
months after shipment from the source. 
The claim was acknowledged promptly. 
Two rail carriers were involved on the 
movement from the source to the ware- 
house. The delivering carrier transmit- 
ted the claim within the statutory period 
to one of these carriers, but there was 
some delay in settlement and the nine- 
month period lapsed before the second 
carrier had been approached. There was 
no question raised at any time about the 
merits of the claim, as it appeared prop- 
er in every respect. 

Under the circumstances outlined, is 
the delivering carrier legally justified in 
limiting settlement to his own propor- 
tion, plus the amount recovered from 
ene of tle other carriers, when the 
claim was filed by the shipper in ample 
time and which would have been paid 
in full had the transmittal been prompt- 
ly handled by the delivering carrier? 


Answer 


Quite recentiy there was a case, which 
involved damage to furniture pickec up 
in Arlington, Va., and transported ‘o a 
warehouse in Alexandria, Va., where it 
was stored for a time and then trons- 
ported to Tulot, Ark., where it was 
stored in a vacant house, from whic. it 
was later taken and transported to St. 
Louis, Mo., where it was placed i 4 
warehouse, from which it was ! ter 
moved to a home in St. Louis Cov ity. 
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In this case, Turner v. North American 
Van Lines, 287 S.W.2d 384, the court said: 


“There is no way to place the blame. 
The cause of the damage may have 
occurred when none was liable or it 
may have been caused when either was 
liable. It is a rule that when the evi- 
dence shows that the occurrence. which 
gave rise to the injury complained of, 
may have resuited from two or more 
causes, in order to hold a defendant 
liable the plaintiff must have substan- 
tial evidence tending to show that the 
cause for which the defendant would 
be liable was the actual cause of the 
occurrence. Cole v. Uhlmann Grain Co., 
340 Mo. 277, 100 S.W.2d 311, loc. cit. 317; 
Waldron v. Skelly Oil Co., 363 Mo. 1146, 
957 S.W.2d 615; Raftery v. Kansas City 
Gas Co., 237 Mo. App. 427, 169 S.W.2d 
105. 

“The evidence is therefore not suffi- 
cient to support a judgment against any 
of the named defendants. Although the 
plaintiffs urge us to indulge them with 
all reasonable favorable inferences that 
may be drawn from the evidence, which 
we do, we find none that will aid them. 
There is no evidence from which it may 
be determined who was in possession of 
the furniture when it was damaged. Any 
conclusion as to when it happened would 
be a conjecture and not an inference. 
This is not sufficient. Waldron v. Skelly 
Oil Co., supra; Van Brock v. First Nat. 
Bank in St. Louis, 349 Mo. 425, 161 
$.W.2d 258.” 

As the complainant could not estab- 
lish that the damage occurred at any 
particular time, nor that it was caused 
by North American Van Lines, damages 
were not awarded. 


The ordinary presumption is_ that 
goods transported by a carrier arrived 
at destination in the same condition in 
which they were shipped. Schraeder v. 
Robinson, 177 P.2d 788; Rome Elec. v. 
Railway Express Agency, 59 S.E.2d 19; 
Kaufherr & Co. v. Pennsylvania R. Co., 
174 A. 27. Hence, in an action for injury 
to the goods, the burden is on plaintiff 
to prove that the property was in good 
condition when delivered to the carrier 
(Railway Express Agency v. Anderson, 
45 So.2d 168; Merchant Shippers Assn. 
v. Kellogg Exp. & Draying Co., 170 P.2d 
923; Palmer v. Gillarde, 38 N.E.2d 352), 
or to show a receipt acknowledging the 
good condition of the goods at that time 
(Goldberg v. New York, N. H. & H. R. 
Co., 153 A. 812; McMahon v. American 
Ry. Express Co., 141 A. 566), or, at least, 
to show that the goods were in a better 
condition when delivered to the carrier 
than they were on arrival at destination. 
Ohio Galvanizing & Mfg. Co. v. South- 
ern Pac. Co., 39 F.2d 840, certiorari de- 
nied 51 S.Ct. 83, 282 U.S. 879; Goldberg 
tg ‘w York, N. H. & H. R. Co., 153 A. 


No presumption exists that the goods 
were in good condition when delivered to 
the carrier. Smith v. New York Cent. R. 
Co., 13 Barb. 225, affirmed 41 N.Y. 620. 
The presumption arises, however, from 
the ‘act of the receipt of the goods by 
the carrier without objection or excep- 
tio: ioted in the bill of lading or ship- 
pin: receipt, that, as far as the condition 
was \pparent on ordinary inspection, the 
800 5 were in good condition. Swiney v. 
Ar -ican Express Co., 115 N.W. 212; 
Ad as Express Co. v. White, 104 A. 110. 

‘. notation or statement in a bill of 
lac ug that the goods were received by 
th carrier in apparent good order or 










"That's a Cotton Belt representative— 
they go to any lengths to be of help." 
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the burden is then on the carrier to 
prove that they were not in good condi- 
tion when received (Du Quoin Packing 


and the same rule has been 
applied where the bill of lading admits 


order, except that the contents or con- 
dition of the contents of the packages 
were unknown. Beresin v. Pennsylvania 
R. Co., 176 A. 774. On the other hand, 
it has been held that a mere recital in 
the receipt that the contents and condi- 
tion of the packages were unknown does 
not raise a presumption that they were 
in good order when received by the car- 


Captain Tei-port 
: says: 


B&0's great 





a prima facie case, and _ rier (Garford Trucking, Inc. v. Liberty 
Can & Sign Co., 50 Lanc. L. Rev. 155 
(Pa.); Gramling Electric Refrigeration 
v. Southern Ry Co., 152 S.E. 670); that 
no such presumption arises from a re- 
ceipt reciting that the goods were in 
good condition, where they were not 
open to inspection. Goldberg v. New 
York, N. H. & H. R. Co., 153 A. 812. The 
burden is on the carrier to show that 
goods open to inspection were in bad 
concition when received by him. Kelly v. 
Illinois Cent. R. Co., 8 La App. 413. 
Where there is proof that the goods were 
damaged in transit, the burden is on 
the carrier to show that they were in 
bad condition at the time of shipment. 
Davis v. Clement Grain Co., Civ. App., 


71 N.E. 2d 173; Kirch- 
Central System, 94 N.E. 


were received in good 








“TThere’s a fore and aft 


importing and exporting! ” 


Looking forward at foreign freight routed via B&O, 
shippers can confidently expect a special type of han- 
dling. You can choose from three of the nation’s top 
ports—New York, Philadelphia and Baltimore. You 
can get the special B&O coordination of traffic, oper- 
ating and terminal people that promotes smoother 
shipping. You can benefit by the schedule depend- 
ability of B&O’s exclusive Sentinel Service on carloads. 


Looking back on your satisfaction with this kind of 


LJ 
Tri-ports service you'll wonder why you ever routed any other 
way. Ask our man! 
NEW YORK 
PHILADELPHIA Foreign Freight Representatives at: 
BALTIMORE NEW YORK.. .. Phone: Digby 4-1600 


PHILADELPHIA. Phone: Rittenhouse 6-4500 


BALTIMORE....Phone: LExington 9-0400 
WASHINGTON. Phone: REpublic 7-6500 
CHICAGO...... Phone: WAbash 2-2211 


BALTIMORE «& OHIO RAILROAD 
Constantlydoing things —better! 
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251 S.W. 545. Proof of delivery of <oo4 


to a city expressman in good coniiitig, load, = 
raises a presumption of delivery to th.ge under 5¢ 
carrier in good condition (Willett , jp irom Ts 
Southern R. Co., 45 S.E. 93); but thm 22 1S 
rule that proof of delivery of the zoo LCC. 00 
to a warehouseman in good conditiq,g indinss 
raises a presumption of delivery to th of the as 
carrier in good condition, does not appiyjm forwarde 
where the goods have been stored withm Were °°’ 
the warehouseman for a considerabj(™ court [0 
time before their delivery to the carrie | fornl@ ! 
Hines v. Warden, Civ.App., 229 S.W. 9579 Assn. V- 
The burden ordinarily is on plaintig affirmed 
to show the failure to deliver goods ing United S 
proper condition (A.A.A. Highway Ex.@ N® 13, 
press v. Bone & Hendrix, 26 S.E. 2d 658 Interstal 
Transamerican Freight Lines v. Mar. Péllants 
crome Art Marble Co., 150 S.W. 2d 547) fe 450» & 
and that the injury occurred while th: Institute 
goods were in the carrier’s possession |e Wh0lesa 
Proof that the injury occurred in transii[, We © 
may be made directly, or by means o'f aS beet 
the presumption arising from the fac: of the ¢ 
that the goods were delivered by the The | 
carrier in a bad condition (Danziger y@ whether 
Pennsylvania R. Co., 34 N.Y.S. 2d 722:9% 402(c) ¢ 
Standard Oil Co. of New Jersey y,§@ sociatio1 
Graham Oil Transport Corporation, 5) destinat 
Montg. 196, affirmed 41 A. 2d 414), and {™ was tha 
such presumption continues throughouw § depende 
the trial (Huggins v. Atlantic Coas — member 
Line R. Co., 119 S. E. 908); but no such ™ type of 
presumption arises where the shipment §™ or F.O. 
was twice broken, and its condition on™ out tha 
reshipment was not shown. Gramlin; & by the 
Electric Refrigeration v. Southern Ry — and for 
Co., 152 S.E. 670. Where it is shown looking 
that goods received by the carrier inf ber an 
good condition and delivered by him in § betweer 
bad condition, the burden is on the ™ reason 
carrier to show that the injury did not § on a p 
cccur while he had possession thereoi — out to t 
(Wareham v. Railway Exp. Agency, 9 We a 
Pittsb. Leg. J. 349 (Pa.); Spann V case ap 
Alabama & V. R. Co., 74 So. 141), o & the shi) 
that the injury was due to some excepted § tions, 1 
cause. sociatio 


If it can be proven by competent 
evidence that the injury occurred while 
in the possession of the motor carrier 
that carrier is liable for the entire 
amount of the difference between the 
value when delivered to the rail carrier 
at point of origin and value in the 
injured condition when delivered at 
final destination. 








Discussio 
brief one 
Associations— mous co 
ress tet 
Non-Profit 
Question—lllinois Servi 
We are a member of an association of 
shippers organized on a non-profit basis Refe 
and operating under the provisions of § STV" 
section 402(c) of part IV of the inter- If t 
state commerce act. learnin 
From time to time, it is necessary that § °USton 
we make collect shipments to consignees sugges 
who are not members of the association. § 2&@vy 
We would like to know whether or not § ® ©arc 
the association is violating the law by — ®" °P 
accepting payment of these freight Sin: 
charges from the consignees who are not — Plane: 
members of the organization. categ: 
woulc 
Answer ately 
The Interstate Commerce Commis 102, _ 
in its report in Pacific Coast Wholes: ers maey 
Assn., Investigation of Status, 264 17.0. f 5 .°)" 
134, considered the operations of the as- place 
sociation and found that the associc 100 B 
Was engaged in consolidating and “s- Hayp 
tributing freight for its members ©» 4 inabe 


non-profit basis,.for the purpose of 
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taininy the benefit of the carload, truck- 
joad, or other volume rates and was, 
ynder section 402(c) of the act, exempt 
from regulation. 

In its report on reconsideration, 269 
LC.C. 504, the Commission reversed its 
findings and found that the operations 
of the association were those of a freight 
forwarder. The findings in this report 
were reversed by the federal district 
court for the southern district of Cali- 
fornia in Pacific Coast Wholesalers’ 
Assn., v. United States, 81 F.Supp. 991, 
afirmed by the Supreme Court of the 
United States by a per curiam opinion in 
No. 113, United States of America and 
Interstate Commerce Commission, Ap- 
pellants v. Pacific Coast Wholesalers’ 
Assn., and No. 114, Freight Forwarders 
Institute, Appellant v. Pacific Coast 
Wholesalers’ Assn., 338 U.S. 689. 

We can not find where this question 
has been the subject of a further report 
of the Commission. 


The issue in the court cases was 
whether or not the exemption in section 
402(c) of the act applied where an as- 
sociation made shipments on an F.O.B. 
destination or delivered basis. The ruling 
was that the exemption in section 402(c) 
depended on the relationship between the 
members and the association, not on the 
type of shipment, whether F.O.B. origin 
or F.O.B. destination. It was pointed 
out that no shipments were undertaken 
by the association, except at the behest 
and for the benefit of members and that 
looking to the agency between the mem- 
ber and association, rather than that 
between buyer and seller, there was no 
reason to rule that the association was 
on a profit basis, or was holding itself 
out to the general public. 


We are of the opinion that the above 
case applies in your case and that, since 
the shipments are made at your instruc- 
tions, rather than the buyer’s, the as- 
sociation is not in violation of the act. 





















FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Serving Liquor Aloft 


Akron, O. 


Referring further to the matter of 
Serving alcoholic beverages on airlines. 





Storage space? OSE Call... 
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traveling they give each passenger 


on which he or she may express 
ion on the subject. 


the majority of folks using 
today are not in the “screwball” 
y I feel confident such a canvas 
suggest discontinuance immedi- 
a dangerous practice. Planes go 
nough for most people without 
to that height with a few or 
lifters.” 


‘or everything, and among ‘the 
is no place for drinking.—J..-E. 
, Eastern Central Motor Carriers 
tion, Inc. 4 


I am not a prohibition-. 
I do think there is a time and —~ 





Safe, convenient storage in modern ware- 
house facilities are offered by all Allied 
Agents throughout the U.S.A. and Can- 
ada. This assures full protection for your 
valued possessions until you need them. 


ALLIED VAN LINES « 






move. Get your copy of “Before You 


Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, II. 


WORLD’S LARGEST LONG-DISTANCE MOVERS 
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EVFAILROAD GROW? 


One of a series telling what Chesapeake and Ohio 


is doing to make this a bigger, better railroad. 


Your new auto and Chessie 


are old friends 


What if the speedometer does still register 
zero, your brand new car has already done a 
lot of traveling. For automobiles aren’t made 
in one place—they are made in many, and 
Chesapeake and Ohio is an essential link in 
the “assembly line” that brings the parts to- 
gether. 


To the great automobile plants at Detroit, 
Flint, Lansing, C & O brings glass, chemicals, 
plastics from West Virginia and Michigan, 
steel from Buffalo, Chicago and the Ohio 
River Valley. Spark plugs, paint and rubber 


Automobile parts, moving on precise schedule, take the 
time-saving C & O Trainferries across Lake Michigan 
between Ludington, Michigan, and the Wisconsin ports 
of Milwaukee, Manitowoc and Kewaunee. 


Would you like a portfolio of pictures of Chessie and her family? Write to: 


from Ohio. Castings and steering gears from 
Saginaw. Wheels from Lansing. From Mil- 
waukee come frames aboard C & O's Train- 
ferry fleet. Chesapeake and Ohio in Ontario 
performs a similar service for the Canadian 
automobile industry. 


Altogether over 2,000 items go into the mak- 
ing of an automobile. Everything from acetates 
to zippers is manufactured in Chessie’s terri- 
tory, and C & O is progressively expanding its 
capacity to better serve these various indus- 
tries. At the same time Chesapeake and Ohio’s 
industrial development program each year 
helps over a hundred industries find new sites 
in Virginia, West Virginia, Kentucky, Ohio, 
Indiana, Michigan and southern Ontario. 


All along C & O's 5,100 mile system, things 
are happening: a $5.5 million classification 
yard at Russell, Kentucky, to speed merchan- 
dise freight. 130 new diesel locomotives. 8,000 
coal cars. At its Atlantic ocean port of Newport 
News, Virginia, a $3 million addition to coal 
handling facilities and a new $8 million bulk 
cargo pier will mean better and faster service 
for importers and exporters. 


Chessie’s railroad is growing and going! Al- 
together its 1956 expansion program amounts 
to $100 million—all for improved transporta- 
tion services. 


KEWAUNEE gy J 


/LUDINGTON 
maniTOwoc 


e 
MILWAUKEE 


Chesapeake and Ohio 


Railway 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 


WASHINGTON 
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LATE NEWS 


The Railway Association of Can- 
ada on behalf of its members on 
May 15 applied to the Board of 
Transport Commissioners for Can- 
ada for an immediate increase in 
freight rates of 15 per cent, and 25 
cents per ton on coal and coke and, 
since the increase would not meet 
the estimated cost of wage increase 
settlements “such further increases 
in tolls or rates of the member com- 
panies as changes in conditions and 
circumstances after the filing” of 
the petition might warrant. 


The Canadian transport board 
promptly fixed June 11 for hearing on the 
application. Hearing will be at Ottawa, 
Ont., Canada. Those intending to oppose 
the application were required to mail 
or deliver their answers to the applica- 
tion to the board’s secretary and the 
Railway Association of Canada not later 
than June 4. 

The association estimated that the in- 
crease requested and “such upward ad- 
justments of competitive rates as might 
be possible, would yield to the Canadian 
Pacific Railway Co. additional gross reve- 
nues of $19.2 million, and to the Canadian 
National Railways $27.6 million on an 
annual basis at the estimated traffic level 
for 1956. That yield, the association said, 
would be insufficient to meet the increase 
in railway operating expenses for an 
upward adjustment in labor costs con- 
sequent on the settlement of wage dis- 
putes referred to in the application. 


















‘Non-Ops’ Wage Increases 
The association said that non-operat- 
ing employes, constituting 71 per cent of 
all railway workers, and the railroads, 
had accepted recommendations of a con- 
Ciliation board for increased wages and 
‘fringe benefits” to go into effect at 
various dates between January 1, 1956 
and June 1, 1957, the total cost of which 
Would be about 19 cents per hour. It 
Said ‘hat the wages of “non-ops” would 
be hicher as from January 1 by 3 per 
cent: as from April 1 by 6 per cent, 
and ‘hat as from November 1 wages 
woul: be 8 per cent greater than rates 





























in effct December 31, 1955. It said, also, 
furt) “substantial increases will be 
mad: as of June 1, 1957,” and after 
refer: ing to one additional paid statutory 
holid.y effective in 1956 and another to 





mak» a total of seven to become effective 
In 197, together with a health and wel- 






RENE, 


Higher Rates 


fare plan at a cost to the railways of two 
and one-half cents an hour becoming 
effective at the end of 1956, the associa- 
tion said: 

“The increase in railway operating ex- 
penses due to increased wages and pen- 
sion cost and fringe benefits to all non- 
operating employes alone in 1956 will 
amount to $9,600,000 for Canadian Pacific 
and $15,000,000 for Canadian National, 
and for a constructive year will amount 
to $16,600,000 for Canadian Pacific and 
$25,800,000 for Canadian National. The 
foregoing figures for the constructive 
year include the cost of the health and 
welfare plan but exclude the cost of the 
additional wage increase to become ef- 
fective in June, 1957, and the additional 
paid statutory holiday to become effec- 
tive in May of that year.” 


Operating Unions’ Demands 


The association also said that agree- 
ments with the operating unions were 
opened in February, and that demands 
“at least as extensive as those made 
by the non-operating unions and con- 
sidered by the conciliation board in that 
dispute, have been served on the rail- 
ways.” It indicated that there were dis- 
putes also on rules which materially 
affected the labor expense of the operat- 
ing employes, and added that the C.N. 
and the C.P. saw “no practical alterna- 
tive” but to agree to the demands of the 
operating employes in the light of the 
settlement made with the “non-ops” but 
subject to such adjustment in cost as 
might result from changes in rules. 


The association said that the general 
level of freight rates was last adjusted 
under authority of the board in 1953. 
It added: 

“Two general increases were made in 
1953, a 9 per cent increase effective 
January 1, 1953, pursuant to board order 
No. 80462, dated December 20, 1952, and 
a further 7 per cent increase effective 
March 16, 1953, pursuant to board order 
No. 80965, dated March 6, 1953. The 
aforesaid 9 per cent increase was calcu- 
lated to offset a wage increase retro- 
active to September, 1952. The aforesaid 
7 per cent increase was calculated to 
provide on a full-year basis to Canadian 
Pacific, net railway earnings of about 
$46,000,000. The board found that such 
net earnings would provide a return 
that ‘would be within that which was 
found allowable in testing the reason- 
ableness of the earnings of $46,644,000 
permitted by the 17 per cent judgment 
dated January 25, 1952, to cover fixed 
charges, dividends and surplus.’ The re- 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Railroads in Canada Seek 15 Per Cent, 


Or Greater, Increase in Freight Rates 


Petition Filed by Railway Association of Canada on May 15 Set for 
Hearing June 11 by Board of Transport Commissioners. 
Asked to Offset Increases Granted, Anticipated in Labor Costs. 





turn on net railway investment of Ca- 
nadian Pacific represented by the net 
railway income in 1955 was 2.93 per cent - 
and was below the rate of return refer- 
red to by the board in the 17 per cent 
judgment of January, 1952, and as used 
by the board in testing the reasonable- 
ness of the net earnings provided under 
the 7 per cent increase authorized in its 
judgment in 1953.” 


Traffic, Economic Levels 


Canadian economic activity in 1955 
was at the highest level in history and 
further increases had been forecast for 
1956, the Canadian railway association 
said, but that the traffic level on the 
Canadian Pacific in 1955, while high, 
did not attain the level of the years 1951, 
1952, or 1953. 

“It is estimated that the traffic level 
in 1956 will be appreciably higher than 
in 1955 and will be almost the highest 
in the company’s history, but net railway 
income will continue to be unreasonably 
low,” the association asserted. 

The association said that the member 
roads were content that the “Canadian 
Pacific should be used as the yardstick 
for general revenue purposes in respect 
of this application, without prejudice, 
however, to their right in any subsequent 
application to take a different position.” 
As to the showing of the C.P., the asso- 
ciation said: 

“The net railway income of Canadian 
Pacific from its railway enterprise in 
1955 amounted to $38,580,000 after re- 
statement to the basis of the uniform 
classification of accounts, and is esti- 
mated for the calendar year 1956 at 
$34,500,000 based upon the increased 
wage rates to non-operating employes 

. . but without taking into account 
any increases which may be granted 
to the operating employes. Estimated net 
railway income on a 1956 constructive 
year on a similar basis amounts to 
$30,400,000. Such net earnings are in- 
sufficient to provide a fair and reason- 
able return on the net railway invest- 
ment of Canadian Pacific and are sub- 
stantially below the amount of the ‘re- 
quirements’ of Canadian Pacific on the 
basis established by the board in recent 
decisions.” 


Companies Joined in Request 


The list of members of the Railway 
Association of Canada shown in the ap- 
plication was divided into three parts. 

Part I, “Companies applying Canadian 
rates of pay,” were shown as Algoma 
Central & Hudson Bay Railway Co.; 
Canadian National Railways; Canadian 
Pacific Railway Co. and its leased lines 
(Dominion Atlantic Railway Co., Quebec 
Central Railway Co., Esquimalt & Nana- 
imo Railway Co. and Vancouver and 
Lulu Island Railway Co.); Northern 
Alberta Railways Co.; Ontario North- 
land Railway, and Toronto, Hamilton 
& Buffalo Railway Co. 

Part II listed “companies applying 
United States rates of pay to their 
Canadian employes,” as the Great 
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Northern Railway Co.; Michigan Central 
Railroad; New York Central System; 
Chesapeake & Ohio Railway Co. (Pere 
Marquette district) and the Wabash 
Railroad Co. 

As part III of the list the Midland 
Railway Co. of Manitoba was shown 
under the heading of “other member and 
associate Member companies.” 


New England Groups, in Six 
Per Cent Case, Ask Vacation 


Of Minimum Rate Provision 


The Commission has been asked 
by New England interests to vacate 
as of July 1 or as soon thereafter 
as possible, without further hearing, 
the minimum rate provision of its 
order issued in MC-C-1864, New Eng- 
land Motor Rate Increases, 1955. 


The request was made in petitions filed 
by the New England Motor Rate Bureau, 
Inc., the New England Shoe and Leather 
Association, and the Greater Boston 
Chamber of Commerce. 


By its report and order issued in the 
proceeding in January, the Commission 
granted a 6 per cent freight rate increase, 
with a few exceptions, the order con- 
tained a minimum rate provision (T.W., 
Jan. 28, p. 25, Feb. 11, p. 45, and Feb. 18, 
p. 20). 


The rate bureau said that although a 
petition which it filed on August 28, 1955, 
represented that an “order of stabiliza- 
ion” was sought that would have the 
effect of holding the entire rate structure 
and other charges in New England Ter- 
ritory intact at such higher level as might 
be determined by the Commission, for a 
period of not less than 90 days, the relief 
granted by the Commission in its afore- 
mentioned report and order, required the 
respondent carriers to establish what in 
effect was a minimum rate adjustment 
to be continued in force until further 
order of the Commission. 


The bureau said its position through- 
out the proceeding had been that “while 
the emergency nature of the instant 
proceeding, and the particular condi- 
tions and circumstances which attached 
to the motor common carrier transport 
industry in the New England Territory, 
necessitated a ‘stabilization’ of the rate 
structures generally, this type of relief 
should not extend beyond the exigencies 
of the situation, and that a return to 
the normal channels of rate-making 
should be accorded at the expiration of 
the interim period requested to insure 
such stabilization. 


To the best of its knowledge, the bu- 
reau added, substantial compliance with 
the Commission’s January order had 
taken, place in the “short period that 
has transpired subsequent to such 
order.” In the same interim period, it 
Said, more than 40 petitions had been 
filed with the Commission seeking modi- 
fication of the pending order, the great 
bulk of which appeared to be changes 
requested in the normal course of busi- 
ness 

“AX examination of such petitions 

ites that with few exceptions, they 
not seek unwarranted exemptions or 

tions from rate levels required to 
1aintained in compliance with the 
imission’s order of January 9, 1956,” 
ireau said. “It is patent, therefore, 
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that the advent of the Commission’s 
order in the instant proceeding has had 
@ most salutary and stabilizing effect 
upon the rate structures of the motor 
common carriers in the New England 
Territory. 


‘Rate Structure a Dynamic Thing’ 


“It should be recognized however, that 
a rate structure is a dynamic thing and 
must be sufficiently flexible to give rea- 
sonably prompt consideration to the 
economic trend of the times and the 
changes in circumstances and conditions 
which daily occur in the transportation 
world. 

“No question exists but what such 
flexibility and adaptability is best 
achieved through the medium of the 
normal channels of rate-making. Pred- 
icated upon the nature of the changes 
proposed since the advent of the Com- 
mission’s order, there appears to be 
little reason why the continuing nature 
of the minimum rate adjustment re- 
quired under the order should not be 
vacated, and the normal processes of 
rate making resumed at an early mo- 
ment. In such event, recourse to the 
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suspension power of -the Commission 
should afford adequate relief to prevent 
the establishment of rates and charges 
at levels which would represent un- 
warranted departures from prevailing 
levels.” 

The bureau concluded that there was 
little ground, “either in logic or in rea- 
son,” for indefinite maintenance of a 
continuing minimum rate adjustment 
such as the one in issue, after it had 
served its designated purpose, “for its 
continued maintenance thereafter then 
becomes inimical to the best interests 
of all parties.” 

“Since there has been substantial 
compliance with the order in issue, as a 
result of which a reasonable degree of 
stability has been infused into the rate 
structures of the motor common car- 
riers in the New England Territory, the 
normal processes of rate-making should 
be resumed at an early moment,” it. 
said. 

The shoe and leather group and the 
Boston chamber adopted, as though 
fully. incorporated in their own peti- 
tions, the petition filed by the rate 
bureau. 


Eastern Industrial Traffic League Calls 
For Shipper-Trucker Conference Report 


After Discussion of Possible Conference in Middle Atlantic States, Motion 
To Block Its Formation Is Tabled. League to Oppose $3 Minimum Released 
Value. Hears Private Truck Group’s Counsel on Weeks Report. 


By HUGH BROWN 


After discussion concerning the 
forming of a shipper-motor carrier 
conference in the middle Atlantic 
states, the Eastern Industrial Traffic 
League, holding its semi-annual 
meeting in the Benjamin Franklin 
hotel, Philadelphia, on May 15 and 
16, voted to table a motion that the 
league do nothing to encourage for- 
mation of such a conference, and 
instructed its highway transporta- 
tion committee to bring in a report 
and recommendation at the league’s 
fall meeting. 


The highway transportation commit- 
tee, of which Harold E. Moore, general 
traffic manager of Precision Cast- 
ings Co., Inc., Syracuse, N.Y., is chair- 
man, discussed the possibility of a 
shipper-motor carrier conference, but 
made no recommendation. The com- 
mittee’s report on that subject was ac- 
cepted as information only. 


Ray Spencer, general traffic manager 
of the Doughnut Co., New York City, 
offered the motion urging the league 
not to encourage formation of such a 
conference. Harold Francis, general 
traffic manager, eastern territory, the 
Koppers Co., and vice-president of the 
league, suggested consideration of the 
subject and a further report and recom- 
mendation at the fall meeting. The 
league membership voted to table Mr. 
Spencer’s motion. 

In the discussion, both pro and con, 
which followed Mr. Moore’s report, it was 
stated, on the one hand, that the forma- 


tion of such a conference might cause 
the Eastern Industrial Traffic League to 
lose some of its prestige and position, 
and that voting on rate matters by both 
shipper and carrier members might fall 
within the purview of the anti-trust 
laws. On the other hand, it.was said 
that the conference could be formed so 
that rate matters were not voted on by 
both carriers and shippers, and that 
such a conference would give carriers 
and shippers a chance to discuss in 
open forum some of their common prob- 
lems. 


In other action the league voted to 
oppose the $3 minimum released value 
rule now before the Commission; voted 
to progress jointly with the New Eng- 
land Industrial Traffic League the mini- 
mum rate order of the Commission on 
the recent New England motor carrier 
rate increase; voted to reaffirm the 
league’s position with respect to in- 
dependent action by motor carriers who 
are members of motor carrier confer- 
ences; voted to refer to its rail trans- 
portation committee a motion to study 
the recent action of certain eastern rail 
carriers who had announced that they 
intended to publish export-import rates 
equalizing northeastern ports with the 
port of Baltimore. 

In addition, members of the league 
heard an address at a luncheon ses- 
sion by Joseph E. Keller, counsel for the 
Private Truck Conference of the Ameri- 
can Trucking Associations, Washington, 
D.C. 

As chairman of the highway trans- 
portation committee, Mr. Moore reported 
on several matters. He reviewed the 
league’s action in the MC-C-1600 and 
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related cases, in which some motor rate 
bureaus had proposed establishment of 
the rail 28300 scale of class rates, with 
exceptions, in their territories. 

Mr. Moore also reported on MC-C- 
1864 (the New England motor carrier 
rate increase case), and on MC-C-1189 
and I. and S. M-3509, which he described 
as cases involving inside pickup and 
delivery by motor carriers. In both in- 
stances, he said, the league’s position in 
opposition to motor carrier proposals 
to establish an additional charge for 
pickup and delivery beyond the tail gate 
had been upheld. 

With respect to individual action by 
motor carriers who are members of con- 
ferences, Mr. Moore recommended that 
the league reaffirm the position it adopted 
at its annual meeting in Washington, in 
October, 1955, when it went on record as 
recognizing “the right of independent 
action” and said it could be done through 
a tariff publishing agent so long as the 
agent looked out for the needs of both 
carriers and shippers. 

Mr. Moore said that several organiza- 
tions, including the National Industrial 
Traffic League, were working on the 
matter of tariff simplification and that 
it was a good time for the league to 
restate its position on independent ac- 
tion. 

Reporting as chairman of the railway 
transportation committee, Darrel H. 
Smith, Jr. general traffic manager of the 
International Salt Co., Scranton, Pa., 
delivered his report as information only. 
He mentioned, among other things, S. 
2770, the bill proposing penalty per diem 
charges, saying that the committee had 
no recommendation on the bill. The 
A.AR. hearings on proposals to es- 
tablish penalty demurrage charges, he 
said, “were for window dressing only,” 
as the A.A.R. probably had already made 
up its mind to establish such charges. 

Mr. Smith also reported on a rail pro- 
posal to increase. by 20 cents a 100 pounds 
rates on shipments of less than 5,000 
pounds in Official Territory. He said he 
believed that the proposal probably would 
be “allowed to die” by the carriers. 

On the subject of rail car supply, Mr. 
Smith said that he believed a shortage 
was imminent. He said that unless there 
was a drop in national production the 
shortage could become severe in certain 
local areas and would be serious through- 
out the east. 

Other committees which reported on 
the first day of the meeting included the 
legislative committee, of which C. J. Fagg, 
president of the Central Warehouse Co., 
Inc., is chairman. The legislative commit- 
tee’s report was devoted to a reading of 
replies received by the league from Con- 
gressmen who had been informed by 
letter of the league’s position with re- 
spect to federal highway legislation. 

The classification committee, which 
recommended that the league oppose the 
$3 minimum released value rate of the 
carriers, also reported on the first day 
of the meeting. It was headed by J. L. 
Briggs, general traffic manager of the 
Revere Copper & Brass Co., Rome, N.Y. 

Other committees submitting reports 
were the demurrage committee, headed 
by Howard Pollen, traffic manager, P. 
Ballantine & Sons, Newark, N.J.; freight 
claim and claim prevention committee, 
of which L. V. Burton, traffic manager, 
Otis Elevator, was chairman; and the 
postal and express committee, of which 
E. H. Tuthill, traffic manager, Avon Prod- 
ucts, Inc., Suffern, N.Y., was chairman. 

At the luncheon meeting on May 16, 
Mr. Keller, of the Private Truck Confer- 
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ence of the A.T.A., said that “too many 
amateurs” were “tinkering and tamper- 
ing” with transportation laws. He said 
that the so-called Weeks report was now 
a “discredited” document and that Sec- 
retary of Commerce Weeks was not a 
transportation expert. He added that Mr. 
Weeks actually was “a front” for the 
report (but not a dupe) and really did 
not know what his proposals would do to 
the American transportation system. Mr. 
Kelier said there were “too many people 
in Washington going around in circles 
and thought they became big wheels 
just because of that.” 

He said that the report was perhaps 
the “most despised” document in Wash- 
ington today and that even the railroads 
had withdrawn their unqualified support 
of the entire report. He added that the 
railroads wanted certain parts of the re- 
port enacted into law and that if those 
sections were made law the result would 
be that the railroads would drive their 
competition from the transportation field. 
Ultimately, he said, the shippers also 
would lose when the railroads established 
the rates they wanted to establish. 

On the subject of private carriage, Mr. 
Keller said that the “Weeks report” and 
proposals of the Commission could lead 
to the ending of private carriage. 

He said he “could not understand” 
the attitude of some shipper groups 
which had endorsed the report because 
the report could destroy private carriage 
and, ultimately, hurt the shippers them- 
selves, many of whom had private fleets 
of trucks. 


Specifically, he said the “Weeks re- 
port” and the recommendations of the 
I.C.C. proposed to eliminate those car- 
riers described as “buy and sell” car- 
riers, but who were operating under the 
guise of private carriage. But, he said, 
the redefinition of private carriage pro- 
posed by both the Weeks report and the 
I.C.C. would open the door to ultimate 
destruction of that mode of carriage. 


He said that proposals to have all 
private carriers register with a govern- 
ment administrative agency for reasons 
of safety supervision also would or 
could open the door to destruction of 
private carriers because “there is no such 
thing as a little regulation.” 


Mr. Keller said that the recommenda- 
tions would not only destroy private 
carriage, but that private carriage was 
the best insurance shippers had against 
“runaway common carrier tariffs.” If 
private carriage was destroyed, he as- 
serted, the shippers would be at the 
mercy of the common carriers who 
would “call the tune” and the shippers 
“would have to dance to it.” 


Panel Discussion 


After the luncheon the meeting con- 
cluded with the final part of Mr. 
Moore’s report and the appointing of a 
nominating committee to report at the 
annual meeting. The annual meeting, it 
was announced, would be held in New- 
ark, N.J., in October. 


The evening of May 15 a panel dis- 
cussion on the subject of trailer-on-flat- 
car and trailer-on-ship operations was 
held. Participants included J. F. 
Keuhnhold, general traffic manager of 
Sears Roebuck & Co.; H. M. Johnson, 
assistant to general manager, rates, 
Pennsylvania Railroad; J. H. Miller, Jr., 
manager of trailer-on-flat-car service, 
Reading Railroad; W. L. Weinacht, 
rail-trailer traffic manager, Western 
Maryland Railway; E. F. Ryan, presi- 
dent, Rail-Trailer Co.; and J. C. Tatter- 
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sal, district manager, Waterman S:eam. 
ship Corporation. 






















Carloadings Totaled 777 ,604 
In Week Ended May 12 


Loading of revenue freight for th: 
week ended May 12, totaled 777,6% 
cars, the Association of American Raj). 
roads has announced. This was an ip. 
crease Of 24,961 cars or 3.3 per cent 
above the corresponding week in 1955 
it said, and an increase of 100,066 cars 
or 14.8 per cent, above the correspond- 
ing week in 1954. 

Loading of revenue freight the week 
ended May 12 increased 17,048 cars, or 
nine-tenths of one per cent, above the 
preceding week. 

Coal loading amounted to 139,78] 
cars, an increase of 16,980 cars above the 
corresponding week a year ago, and an 
increase of 2,969 cars above the pre- 
ceding week this year, the A.A.R. said, 
adding: 

Miscellaneous freight loading totaled 375,- 
211 cars, a decrease Of 6,924 cars below the 


corresponding week last year, and a decrease 
of 7,823 cars below the preceding week this 



























ear. 

Loading of merchandise less than carload 
freight totaled 60,336 cars, a decrease of 
1,191 cars below the corresponding week in 
1955, and a decrease of 699 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
50,756 cars, an increase of 2.030 cars above 
the corresponding week in 1955, and an in- 
crease of 737 cars above the preceding week 
this year. In the Western Districts, grain 
and . xe products loadings for the week of 
May 12 totaled 29,675 cars, a decrease of 124 
cars below the same 1955 week, but an in- 
crease of 1,168 cars above the preceding 1956 
week. 

Livestock loading amounted to 6,747 cars, 
a@ decrease of 529 cars below the corre- 
sponding week in 1955, and a decrease of 
734 cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of May 12 totaled 5,041 
cars. a decrease of 628 cars below the same 
week a year ago. and a decrease of 713 cars 
below the preceding week this year. 

Forest products loadings totaled 45,454 cars, 
an increase of 901 cars above a year ago, 
and an increase of 1,490 cars above a week 
a 













































































go. 

Ore loading amounted to 86,006 cars. aD 
increase of 12,004 cars above last year, and 
an increase of 10,657 cars above last week. 

Coke loading amounted to 13,315 cars, aD 
increase of 1,690 cars above a year ago, and 
an increase of 451 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, ex- 
cept the Eastern and Central Western. All 
reported increases compared with the corre- 
sponding week in 1954. 


Cumulative Loadings 

1956 1955 

Four weeks of Jan. 2,712,773 2,504,6 

Four Weeks of Feb. 2,750,654 2,555,887 

Five weeks of Mar. 3,516,774 

Four weeks of Apr. 2,969,285 

Week of May 5... 770,558 736,904 
Week of May 12.. 777,606 


Total 13,497,650 12,563,112 11,781,714 











1954 
2,489,506 
2,461,745 
3,011,188 
2,493,781 

647,954 

677,540 












Suspended Tariffs 


I. and S. No. 6585, Zircon Ore—Virginia 
Points to Norton, Ala., the Commission, 
on its own motion, suspended from May 
17 to and including December 16, sched- 
ules published in supplement 130 to I.C.C. 
1369 of C. A. Spaninger, agent, Atla: ta, 
Ga. The suspended schedules propos: to 
establish new routes in connection wth 
rates on ore, namely, zircon (crude :'I- 
conium silicate), not further processed 
than ground, minimum weight 80 00 
pounds, from Norfolk, Newport N¢ "s, 
Pinners Point, and Portsmouth, Va. to 
Norton, Ala., in contravention of sect 9n 
4 of the interstate commerce act. 






















SHIPPERS! ... AU SECOURS! 


TRAFFIC MEN- 


HELPS 


Need a SLOGAN for Our Railway! 


PRIZE 


Wow! ONE THOUSAND DOLLARS for 
the slogan that best describes the services of 
our Railroads. There are no couplings to cut 
out . . . noswitches tosend in . . . simply 
send us a slogan! This unusual contest is 
for shippers and traffic men, and anyone 
who has anything to do with scheduling or 
routing freight can enter (except, of course, 
our employees and ad people). Impartial 
Here are some TIPS to help you win! judges will be announced. How would YOU 
K, O & G gives top speed service twice like to win $1,000 22222222 What are you 
daily, and through Diesels link Oklahoma, 


Kansas and Texas. Freights have head-to- waiting for? ... 
rear radios. Car Location reports given 


promptly . . . We ‘bridge’ the Middle It’s EASY — YOU may Win! 
West. Make your slogan short — five words 


or less. Simply describe our location and/or MAI L Cou PON NOW 


service .. 


KAN SAS KANSAS, OKLA. & GULF RY. 


BOX 1447 


OKLAHOMA 1 =o 
d GULF My Suggestion for a Slogan for the Kansas, Oklahoma & Gulf Railway is 


RAILWAY 


ENTER NOW! 


SContest Closes May 3lst 


™l 
al 


All entries must be post- 
— a ~ 31st, 
OFFICES i ity. Pitte- and become the prop- 
ae gg BO rd erty of the Kansas Oklahoma = ADDRESS 


apolis, Chicage, st. Louis, Kansas & Guif Railroad. Decision of 
ity, Memphis, Dallas, Houston, : te fi 
Los Angeles, Portland, Seattle. the judges is final. 


Cs Ae SSS SS SD SO SE SYS 


COMPANY. 


filiated Roads: Midland Valley, Okla- 


yma City, Ada and Atoka Railroads ee ee 
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ltimes a day on NWA 


from 36 cities around the world 


Every six minutes a Northwest passenger airliner takes off — 
from 36 cities along its 18,000-mile system from New York to 
Manila .. . and every flight carries freight. 

And plus our daily passenger-freighter flights, NWA flies 
all-freighters five days a week from New York to major Mid- 
west markets. . . five days a week from Seattle to Alaska... 
every week to and from the Orient. So whenever, wherever 
you ship . .. call your cargo agent or NWA, 


The ONLY airline with one-carrier service coast-to-coast 
...and on to Canada, Alaska, Hawaii, the Orient! 


NORTHWEST 


Onient AIRLINES 


ONE PHONE CALL «© ONE AIRWAYBILL 
ONE RESPONSIBILITY 


Use this Cargo Expert. George Johnson, 
NW4A’s Cargo Sales Manager in the Twin Cities, 
knows the answers on times, routes, connections. 
He will work with you, your agent or freight 
forwarder, take dozens of details off your 
hands. Call him—or any local NWA cargo office 
—whenever you ship, whatever you ship, any- 
where in the world. 





Crossroads of World Commerg | 
Fabulous Metropolitan City . , , 
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THE WEEK IN TRANSPORTATION 


Railroad Transport Report 
View Not That of Commerce 


Dep't on Scope of Document 


The railroads were free to express 
reservations concerning the recom- 
mendations contained in the Cabinet 
committee report on transportation, 
as a witness for the Association of 
American Railroads had done, but 
those reservations did not represent 
a “down-grading” of the report by 
the Department of Commerce, nor 
the views of Secretary of Commerce 
Weeks or the committee which he 
headed, on the “range of the report,” 
a spokesman for the department said 
on May 16. 


The A.A.R. witness, testifying before 
the subcommittee on transportation and 
communications of the House commit- 
tee on interstate and foreign commerce, 
on H.R. 6141 and H.R. 6142, bills based on 
the recommendations contained in the 
Cabinet committee report for changes 
in the interstate commerce act said that 
the objectives of the committee could 
be achieved without a change in the na- 
tional transportation policy statement, 
or in the rule of rate making, except for 
the addition of three “shall nots.” 

The “shall nots” as advocated by the 
witness would vrohibit the Commission, 
in passing on competitive rates, from 
considering their effect on other modes 
of transportation, their relationship to 
the rates of other modes of transporta- 
tion, or whether they were lower than 
necessary to meet competition (T.W., 
May 12, p. 21). 

The recommendations of the Cabinet 
committee included a revision of the 
statement of the national transportation 
policy, and modifications in the Com- 
mission’s power over rates. 

The Department of Commerce spokes- 
man said that the views expressed by 
the A.A.R. witness were clearly those of 
one form of transportation, and that any 
one was free to express whatever opin- 
ions they held. He added, however, that 
if there was any misunderstanding on 
the part of people in transportation and 
traffic that the railroad testimony rep- 
resented some “down-grading” of the 
report and its recommendations by the 


department, it should be said that “this 
is not so.” 


Texas ‘Transportation Frolic’ 


The Texas Industrial Traffic League 
has announced that it will hold its an- 
hua’ “transportation frolic’ June 5 in 
the Baker hotel, Dallas, Tex. The an- 
hua. event is sponsored jointly with 
Tex>s railroads and motor carriers. 


Selection, Training of Carrier Salesmen 
Main Themes at Meeting of A.T.A. Group 


Customer Relations Council, in Sessions at Hot Springs, Ark., Gets , 
Information on Several Aspects of Selling Motor Freight Service. 


Paul Swanson, of Spector, Is New Chairman. 


Awards Are Announced. 


By HUGH BROWN 


Methods used and qualifications 
preferred by motor carrier sales ex- 
ecutives in selection of salesmen, and 
the kinds of training courses pro- 
vided for new sales representatives 
by trucking companies, were sub- 
jects to which the Customer Rela- 
tions Council of the American Truck- 
ing Associations gave special atten- 
tion at its annual spring meeting, 
May 6 to 9, inclusive, in the Arling- 
ton hotel, Hot Springs, Ark. 


About 400 motor carrier sales managers 
attended the meeting. The program in- 
cluded several panel discussions, a speech 
by C. J. Williams, of Milwaukee, Wis., 
president cf the A.T.A., and addresses on 
salesmanship by two other speakers at 
luncheon meetings. 

The council’s annual awards for out- 
standing advertising were presented at 
its annual banquet, the evening of May 
10, to the trucking companies which won 
the awards. Before the banquet, the 
council members were guests at a recep- 
tion sporsored by The Traffic Service 
Corporation. 

Elected as the council’s new chairman 
was Paul Swanson, of Bridgeport, Conn., 
vice-president of the Spector Freight 
System, Inc. Other officers elected were: 
Lloyd Lavson, sales manager of Dohrn 
Transfer Co., Rock Island, Ill. vice- 
chairman; and William M. Hite, sales 
manager of Cooper Motor Lines, Green- 
ville, S.C., chairman of the planning 
committee. 


A.T.A. President’s Speech 
Mr. Williams, who spoke at a luncheon 
meeting May 9, said that the recommen- 
dations of the so-called “Weeks report” 
would take from the Commission the 
power to fix transportation rates and 
would put rates on a competitive basis, 
to the detriment of portions of the 
trucking industry which would be unable 

to “compete with the railroads.” 
He said he was “convinced” that if 
the Commission were “thus reduced in 
power,” the railroads would “once again 


See Late News, Pages 15, 17 
and 18 for other transporta- 
tion news developments. 


ride full sway into the monopoly which 
is abhorrent to us and to the nation 
as a whole.” 

“We have not and will not advocate 
the return of rate-making control to 
private hands as the Weeks report does,” 
he said. “Transportation is so intimately 
associated with our whole economy, and 
freight rates can and do have such 
enormous impact on producers and con- 
sumers alike, that the I.C.C. must exercise 
sufficient control to protect commodities, 
communities and carriers.” 

The meeting began the morning of 
May 7 with the reading of a report on 
a C.R.C. survey of the selection and 
training of motor carrier salesmen. The 
report was read by Stanley Nowicki, 
secretary of the council. Mr. Nowicki 
said that the survey questionnaires had 
been sent to nearly 600 members of the 
council, and that returns of the ques- 
tionnaire forms, bearing information 
on which the report was based, had come 
from 32 per cent of those members. 


Attributes of ‘Model Salesman’ 


The “model salesman” of the motor 
carrier industry is between 27 and 35 
years old, is a married man with chil- 
dren, has a college degree and is ex- 
perienced in the motor carrier field, ac- 
cording to the survey report. 

On the age question, 73 per cent of 
the replying carriers said they wanted, 
for their sales position, men between 
the ages of 27 and 35 years; 10 per cent 
preferred men between 36 and 45; 8 
per cent preferred men in the 21-to-26 
age group, and the remainder said age 
preference depended on the job to be 
filled and the men applying for the job. 

Ninety-four per cent of the trucking 
company sales managers who replied 
said that for jobs as salesmen they 
wanted married men with children. 

As to scholastic preparation, 44 per 
cent of the carriers said they wanted 
men with college education; 21 per cent 
wanted men with specialized traffic 
school education; 14 per cent preferred 
men with a high school education; 6 per 
cent preferred business college grad- 
uates; 4 per cent said it “makes no dif- 
ference”; 3 per cent indicated that ele- 
mentary school education was satisfac- 
tory to them, and 8 per cent gave no 
answer. 


Appraisals of ‘Experience’ 


Seventy per cent of the carriers said 
they wanted men with selling experience 
and 25 per cent did not want experienced 
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salesmen. Five per cent said it depended 
‘on the person applying. Of the carriers 
who wanted men with experience in 
selling, 52 per cent desired men who had 
been in the motor carrier sales field 
and 10 per cent wanted men experienced 
in other transportation sales fields. 
Preferences shown in the remaining 
replies weré divided among industrial 
sales, allied industrial sales, life insur- 
ance, jobber and other types of selling. 
Eighty per cent of the new salesmen 
employed by the responding. carriers 
went through some sort of training pro- 
gram, the survey report indicated. The 
type and length of this training, accord- 
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ing to the report, varied, with 44 per Taking 
cent receiving terminal operations and The principals in a panel discussion on measurement, incentives, and motivation of the moto, motor ¢ 
procedure courses, 30 per cent receiving carrier salesman at the spring meeting of the A.T.A. Customer Relations Council are shown in thi: Associat 
instruction in routes and rates, 20 per photograph. They are (left to right): Charles LaBlanc, of Research Institute of America: Vo are: Dr. 
cent being taught company policy, 28 Williams, of Spector Motor Freight System, Inc.; Hugh W. Coburn, of Yellow Transit Freight Lines Inc.; Le 
per cent getting “general training,” and Inc., who served as moderator; and Evertt F. Martin, of Carolina Motor Express, Inc. 
27 per cent learning sales techniques. 
The courses, it was shown, extended over tives replying, the questionnaire returns were located. Of the 80 per cent reply and m 
a wd _ a to three ame, showed, had been motor carriers sales he said, 30 per cent favored making ers no’ 
ae a> ‘as Sr ae iw executives for five years or less; 33 per joint calls with the salesman at all said st 
provided training on a continuing basis cent had held such positions for six to times; 24 per cent objected to making of al 
* 10 years; 16 per cent, for 11 to 15 years; “solo” calls without the _ salesman’ At t 
Additional Training Needs 7 per cent, for 16 to 20 years; 4 per cent, knowledge, 9 per cent favored the mak- speake 
After stating that the sales executives for 21 to 25 years, and 2 per cent, for ing of such calls, and 17 per cent sug- Socony 
had been asked in what three subjects more than 25 years. gested that that sort of practice be used @ Mr. L 
they felt their salesmen needed more To a question whether they felt they “rarely.” illustre 
training, Mr. Nowicki reported that the needed further assistance in training, 85 Differences of opinion on the matter, B succes: 
highest preferences in the questionnaire per cent of the sales executives an- ‘Said Mr. Nowicki, were reflected in an- § 4 com 
returns were shown for (1) company  swered “yes,” 7 per cent said “no,” 4 per SWers such as the following: sales I 
knowledge, (2) pre-planning calls, and cent were undecided, and another 4 per “Make joint calls; work through the § Job an 
(3) closing techniques, while smaller cent made no reply on that point. The ‘%a@lésman, not around him.” panies 
numbers of sales executives felt that survey report indicated that this addi- “How else [other than by means oj 1 
training in “handling objections,” “ap- tional help was desired by the sales ex- S0lo calls] can you know what the ship- The 
proach,” and “rate knowledge” should ecutives in advance sales techniques, Per thinks?” with a 
be in the emphasized categories. general training programs, incentive “If the sales manager makes sol grams 
The last three questions in the survey programs, any and all sales material, C@lls, he lacks confidence in his men.” Burrov 
forms, Mr. Nowicki said, were directed selection of salesmen, and motivation. “Yes [make solo calls], especially if “Bg” 
to the sales executives on a personal i ‘ salesmen’s tonnage is dropping.” Leona 
basis to determine how long they had Solo’ Calls by Sales Chiefs “No. If our salesmen found that I § ger of 
been in the motor carrier sales executive The question relating to “solo” calls on did (and they do hear quickly) it would § ston-s 
field, whether they felt they needed customers was asked, Mr. Nowicki said, destroy their confidence and initiative’ preside 
further assistance in directing and train- for the purpose of determining how the . Inc. ] 
ing men, and whether a sales executive sales executives felt about making such Selection of Salesmen Crissy 
should make “solo” calls on customers. calls without the knowledge of the sales- After the reading of the report on the B ment’ 
Thirty-seven per cent of the execu- men in whose territories the customers ‘Survey, a panel discussion, the first of # yo. ‘ 
. several in the course of the meeting, was Henni: 
presented, on the subject, “Selection of Salem. 
Salesmen.” Participants were: Philip 
Meloy, general sales manager of Central 
Truck Lines, Tampa, Fla.; Louis Binder The 
vice-president, sales, of Chippewa Motor — agreed 
Freight, Inc., Chicago, Ill.; William Mit- needec 
chell, director of sales of Eastern Motor in eff 
Express, Inc., Terre Haute, Ind.; and Dan subjec 
Beck, managing director of Executives their 
Selection and Training Institute, Detroit merce 
Mich. Albert Schaar, vice-president, CUS-§ fice py 
tomer relations, of Buckingham Trans- sales 
portation, Inc., Rapid City, S.D., was the f 
moderator. ee : 
The panelists discussed various quali- ore 
fications they regarded as important i 
the selection of salesmen in general selves 
agreed that they looked for neatness off Manag 
appearance, good physical condition and Dr. ( 
other personal traits in addition mana¢ 
specific characteristics. Mr. Meloy said he® calle 
hoped to find “empathy” in his salesme2. prog: 
He defined “empathy” as the “projection plan 
of one’s consciousness into the cons atte 
ness of another.” He 2 
New officers of the Customer Relations Council posed for this picture after their election, on the The railroads were hiring ca! on | 
final day of the annual spring meeting of the council, May 9. Left to right, they are: Pav! Salesmen, and motor carriers 1 Ww 
Swanson, vice-president of Spector Motor Freight System, Inc., Bridgeport, Conn., chairman; Lloyd good men if they were to compet the : 
Larson, sales manager of Dohrn Transfer Co., Rock Island, Ill., vice-chairman; William M. Hite, the rails, said Mr. Meloy. . 
sales manager of Cooper Motor Lines, Greenville, S.C., chairman of the planning committee; and Mr. Beck spoke mostly on 4a! = 


Stanley Nowicki, of Washington, D.C., secretary of the council. 
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Taking his turn at the microphone in the course of a panel discussion of training programs for 
motor carriers, at the spring meeting of the Customer Relations Council of the American Trucking 


Associations is J. Arthur Burrows, of Campbell “66” Express, Inc. 


Seated at the table (left to right) 


are: Dr. W. J. E. Crissy, of Personnel Development, Inc.; W. S. Myrin, of Consolidated Freightways, 
Inc.; Leonard R. Nunn, of Pilot Freight Carriers, Inc. and Guy Britt, of Hennis Freight Lines, Inc., 
moderator. 


and mental tests. He advised his listen- 
ers not to depend entirely on tests, but 
said such tests usually were good gauges 
of a man’s sales ability. 

At the luncheon session that day the 
speaker was Frank W. Lovejoy, of 
Socony-Mobil Oil Co., New York, N.Y. 
Mr, Lovejoy used his company as an 
illustration of what well-planned and 
successful sales programs could do for 
a company. He told the motor carrier 
sales managers that they had a difficult 
job and that the success of their com- 
panies depended largely on their efforts. 

Training Programs Discussed 

The morning session of May 8 opened 
with a panel discussion of training pro- 
grams. Participants were: J. Arthur 
Burrows, director of sales for Campbell 
“66” Express, Inc., Springfield, Mo., 
Leonard R. Nunn, general sales mana- 
ger of Pilot Freight Carriers, Inc., Win- 
ston-Salem, N.C., W. S. Myrin, Vice- 
president of Consolidated Freightways, 
Inc., Portland, Ore., and Dr. W. J. E. 
Crissy, president of Personnel Develop- 
ment, Inc., New York City. Moderator 
was Guy Britt, director of sales for 
Hennis Freight Lines, Inc., Winston- 
Salem. 

Training of Salesmen 

The three motor carrier panelists all 
agreed that training programs were 
needed, and each described the program 
in effect in his company. Among the 
subjects in which they said they trained 
their salesmen were Interstate Com- 
merce Commission matters, general of- 
fice procedures, terminal operations and 
sales techniques. The panelists also 
favored the idea of holding annual sales 
meeting at which individual salesmen 
could have opportunities to express them- 
selves and discuss their work with top 
management. 

Dr. Crissy said that motor carrier sales 
Managers sometimes overlooked what he 
calle: an important part of a training 
program. Sometimes, he said, they 
plan: ed such a program without paying 
attern:ion to the desires of the salesmen. 
He s: id a good program should be based 
on what the salesmen needed and 
Wani-d. In the final analysis, he said, 
the alesmen needed to know who the 
cust’ mers were, what they were selling, 
whe: they were to sell it, when they 


should sell it, and why people were buy- 
ing it. 

At the luncheon session that day the 
speaker was Dr. Luella Canterbury, of 
Chicago, who spoke on sales psychology. 

The final panel discussion, the morn- 
ing of May 9, was on the subject, “Meas- 
urement, Motivation, Incentives.” Par- 
ticipants were: Everett F. Martin, sales 
manager of Carolina Motor Express, Inc., 


Winston-Salem, N.C.; Val Williams, 
vice-president, sales, of the Spector 
Freight System, Inc. Chicago, and 


Charles LaBlanc, director of special 
services for the Research Institute of 
America, New York City, N.Y. Moder- 
ator was Hugh W. Coburn, vice-presi- 
dent, sales and traffic, of Yellow Transit 
Freight Lines, Inc., Kansas City, Mo. 


Mr. Martin and Mr. Williams spoke 
on measurement and incentives, describ- 
ing the sales program set up in their 
companies and telling the audience of 
the specific techniques used to measure 
the performance of the salesmen. Mr. 
Martin described how he checked on 
salesmen in the field by making joint 
calls with them and their ability. Mr. 
Williams described the over-all program 
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at Spector and told of its territorial di- 
visions, the division of customers into 
groups according to the kind and 
amount of freight the customer pro- 
duced, and the number of calls each 
salesman was expected to make. 


Latest Incentive ‘Approach’ 


Mr. Williams said that Spector’s most 
recent incentive “approach” had been 
developed late in 1954 and had been ap- 
plied to 1955 and 1956 operations. This 
“approach,” he said, took as its basic 
philosophy “a higher salary which is de- 
signed to pay for quota accomplishment 
—such quota being designed to permit 
our company to make an _ equitable 
profit.” 


“We have then established,” he con- 
tinued, “an incentive in terms of a per 
cent of salary for accomplishment over 
and above the minimum quota require- 
ments. This incentive is based on three 
major factors: (1) Revenue attainment, 
both inbound and outbound; (2) balance: 
of tonnage movements; (3) profitability 
of freight developed ... 

“... We do not consider it good man- 
agement practice to develop an incentive 
program and feel that we have accom- 
plished our job and responsibility of 
sales management. In fact, as a side- 
line observation, we have devised an 
incentive program for all of our people, 
not just sales. We feel that incentives 
are a reward for accomplishment, but 
that management has the responsibility 
of providing the tools for accomplish- 
ment which are much more important 
than the incentive itself. If you can’t 
tell a@ man how to accomplish a job, 
then there is little point in trying to, in 
effect, ‘club him’ into performance 
through incentives. 


‘Brainstorming’ v. ‘Brainwashing’ 

. We feel that there is danger in 
going overboard on incentives—in using 
them as a ‘brainwashing’ technique— 
in applying pressure for accomplishment 
of quotas, if we place the major em- 
phasis on leaving each man to his own 


“é 
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Selection of motor carrier salesmen is the subject under discussion by these panelists at the spring 


meeting of the Customer Relations Council of the A.T.A., in Hot Springs, Ark. 


Left to right, they 


are: William Mitchell, of Eastern Motor Express, Inc.; Louis Binder, of Chippewa Motor Freight, 
Inc., Phillip Meloy, of Central Truck Lines; Dan Beck, of Executives Selection and Training Institute, 
and Al Scharr, of Buckingham Transportation, Inc., moderator. 
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methods simply by saying, ‘Unless you 
produce, you will not earn.’... 


“‘Brainstorming’ . .. is a new word 
which has been introduced into man- 
agement vocabularies, involving a tech- 
nique of free and easy exchange of 
ideas to take full advantage of an or- 
ganization’s potentials by going to work 
on the problem of how to accomplish 
objectives. Our approach to sales man- 
agement was to say to our people, “This 
incentive program is a reward for extra 
accomplishment. How, then, do we go 
about getting extra accomplishment to 
make your reward possible?’” 


At this point Mr. Williams referred 
to a “sales production plan” developed 
at Spector and described in detail in 
an exhibit, copies of which were distrib- 
uted at the meeting. The plan involved, 
first, a “territory screening” including 
separation of outbound and inbound ac- 
counts into “current active,” “prospec- 
tive,” and “composite” accounts; a class- 
ification of the accounts into “key ac- 
count” shippers of truckload and L.T.L. 
freight, occasional shippers, and cus- 
tomers who are shippers of package 
freight; development of a sales call pat- 
tern, involving a specified number of calls 
on customers or prospective customers of 
the different classes; production require- 
ments; production planning; time an- 
alysis; sales management planning, and 
evaluation of the salesmen by the sales 
manager. 


Effectiveness of New Plan 


In another exhibit, Mr. Williams 
showed that, “with incentive only,” 
Spector tonnage had increased 18.2 per 
cent in the first quarter of 1955 and 16.6 
per cent in the second quarter of 1955, 
over the corresponding quarters of 1954, 
while the increases for the trucking in- 
dustry as a whole in those same quar- 
ters, 1955 over 1954, had been 12.2 per 
cent and 14 per cent, respectively. 


With its “incentive and sales produc- 
tion plan” in effect, Spector in the third 
and fourth quarters of 1955 had shown 
increases of 25.9 per cent and 31.8 per 
cent, respectively, over the comparable 
1954 periods, while the increases in those 
‘last two quarters of 1955 for the trucking 
industry as a whole had been 15.4 per 
cent and 16.1 per cent, according to the 
exhibit. As against the third and fourth 
quarters of 1953, the freight tonnage in- 
creases reported by Spector in those two 
periods of 1955 were 29.6 and 40.9 per 
cent, respectively, while the increases for 
the trucking industry as a whole were 
7.1 and 19.4 per cent, respectively, the 
exhibit showed. 


Motivations for Salesmen 

Mr. LaBlanc spoke on the subject of 
the motivations of the salesman, describ- 
ing a number of human motivations 
which he divided into two groups, finan- 
cial and non-financial. He spoke at some 
length, concluding that the motor car- 
rier salesman was motivated by, among 
other things: Recognition as a person; 
fair and impartial treatment; job secur- 
ity; suitable working conditions (atmos- 
phere); pride in his work; an oppor- 
tunity to express himself; and a sense 
of belonging. 

After Mr. LaBlanc had spoken and a 
question and answer period had been 


concluded, election of officers was held. 
Mr. Williams, president of the A.T.A., 
spoke at the luncheon that day. 


Advertising Awards 


At the annual banquet the night of 
May 9 the annual advertising awards 
made by the C.R.C. were presented. For 
the second consecutive year the first- 
place award for the best over-all adver- 
tising campaign was won by Gateway 
Transportation, of La Crosse, Wis. Sec- 





C. J. Williams, president of the American Truck- 


ing Associations, 
spring 


Inc., addressing the annual 
meeting of the Customer Relations 
Council of the A.T.A. at a luncheon. 


ond-place winner in that category was 
Mason and Dixon Lines, Inc., of King- 
sport, Tenn. Other winners in the various 
categories were: 


Best mail campaign: First, Akers Mo- 
tor Lines, Gastonia, N.C.; second, Mc- 
Lean Trucking Co., Winston-Salem, N.C. 


Best single mail piece: First, T.I.M.E., 


Inc., Lubbock, Tex.; second, Ringsby 
Truck Lines, Denver, Colo. 

Best special-purpose mailing: First, 
Consolidated Freightways, Inc., Port- 


land, Ore.; 
Lines. 


Best presentation piece: First, Gor- 
don’s Transports, Memphis, Tenn.; sec- 
ond, Associated Truck Lines, Grand 
Rapids, Mich. 

Best space advertising: First, Pilot 
Freight Carriers, Inc., Winston-Salem; 
second, Eastern Motor Express, Inc., 
Terre Haute, Ind. 


Best sales promotion: First, Red Arrow 
Freight Lines, Houston, Tex.; second, 
Akers Motor Lines. 


Motor carrier industry promotion: 
First, Mason and Dixon Lines, Inc.; 
second, Consolidated Freightways. 

Special citations: Preston Trucking 
Co., Inc., Preston, Md., for “The 151 
Line,” a monthly publication; McLean 
Trucking Co., for “Trek,” a quarterly 
publication; Spector Freight System, of 
Chicago, for a change-of-name promo- 
tion, and Pilot Freight Carriers, of 
Winston-Salem, for a booklet featuring 
babies’ photographs, used in direct mail 
sales promotion. 


second, Mason and Dixon 


Manufacturers Honored 
At the final day’s session the C.R.C. 
honored 14 manufacturers for their sup- 
port of the ATA Foundation. W. S. 
Myrin, of Consolidated Freightways, 
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Inc., Portland, presented the awa 
the foundation members through the 
foundation chairman, Walter F. 
of Birmingham, Mich. Mr. Care) re. 
ceived a special bronze plaque for 
standing leadership in the Ame) 
trucking industry.” 


Companies receiving the C.R.C. award; 
were: Dayton Rubber Co., Dayton, 0: 
Dodge Division, Chrysler Corporation, 
Detroit, Mich.; Firestone Tire & Rubber 
Co., Akron, O.; Fruehauf Trailer Co. 
Detroit; General Tire & Rubber Co. 
Akron; B. F. Goodrich Co., Akron; Great 
Dane Trailers (Steel Products Co., Inc.) 
Savannah, Ga.; International Harvester 
Co., Chicago; Mack Trucks, Inc., Plain- 
field, N.J.; Trailmobile, Inc., Cincinnati, 
O.; United States Rubber Co.. New York. 
N.Y.; U.S. Thermo Control Co., Minne- 
apolis, Minn.; White Motor Co., Cleve- 
land, O. 


In presenting the award to Mr. Carey, 
Mr. Myrin said that “through your ef- 
forts, this foundation and its fine pro- 
grams have brought our industry in- 
creased recognition in the eyes of the 
public and business world.” 






















Strong Merchant Fleet Holds 
Rates in Line, Purdon Tells 
Cedar Rapids C. of C. Group 


“Without a strong merchant fleet 
of our own, we could have no as- 
surante that foreign maritime in- 
terests would not charge whatever 
freight rates the market would 
bear,” Alexander Purdon, executive 
director of the Committee of Amer- 
ican Steamship Lines, said in a 
speech delivered May 17 before a 
joint meeting of the foreign trade 
and civic bureaus of the Cedar Rap- 
ids (Ia.) Chamber of Commerce in 
connection with the city’s observance 
of Foreign Trade Week. 


“Freight rates soared 1,100 per cent 
during World War I when the United 
States had virtually no merchant ma- 
rine,” Mr. Purdon said. “Assurance of 
dependable access to needed raw mate- 
rials is vital to our industrial capacity 
and can only be found in an ocean trans- 
portation system owned, manned and op- 
erated by and for Americans... 


“The Committee of American Steam- 
ship Lines is composed of 15 lines that 
receive government parity payments put- 
ting them on a competitive basis with 
low-wage-paying foreign operators. From 
1947 through 1954, the anunal per capita 
cost of these payments amounted to less 
than a pack of cigarettes. 


“In return for government support 
American flag lines agree to maintain 
regular schedules on foreign trade routes 
that the government considers essential 
to our foreign commerce. They must 
also agree to build, repair, supply and 
insure their ships domestically. Iowa’s 
share of the lines’ $60 million food bill 
last year was nearly $8 million, based on 
the state’s percentage of total U.S. agri- 
cultural production.” 


Mr. Purdon also said in his sp<ech 
that “overseas exports brought iowa 
farmers and manufacturers abou 4 
quarter of a billion dollars last year.” 
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After reviewing exports from Iowa last 
year, Mr. Purdon said: 

“Having the world for a customer bene- 
fits every Iowa city. U.S. merchant 
ships are under way right now for dis- 
tant ports loaded with motion picture 
projectors from Davenport, poultry tonic 
from Charles City, furnace equipment 
from Des Moines, pumps from Musca- 
tine and broadcasting towers from Sioux 
City.” 















‘Pennsy’ to Meet Port Rate 
Changes; Other Rail, Motor 


Rate Proposals on Dockets 


The Pennsylvania Railroad Co. has 
served notice that it will take steps 
to preserve existing port differen- 
tials by simultaneously reducing rates 
to and from ports south of New 
York or Boston with any change 
made in the rates to and from those 
ports, or any other port, on import 
and export traffic. 


This announcement of independent 
action, published in the Traffic Bulletin 
of May 12, followed an announcement 
by 10 eastern railroads and two Ca- 
nadian roads that they would equalize 
New York, Albany, Boston, Portland 
and other New England ports with Bal- 
timore, Norfolk and Newport News on 
export and import traffic from and to 
so-called “differential territory” in Of- 
ficial Territory, including Illinois Freight 
Territory and southern Wisconsin (T.W., 
May 5, p. 43). 


Two motor carrier bureaus have an- 
nounced docketing of 6 per cent rate 
increases. The Central States Motor 
Freight Bureau has docketed No. 2209-E, 
“Commodity Rate Adjustment,” to pro- 
vide for a 6 per cent in lieu of a 7 per 
cent increase authorized under No. 
23800 (T.L. commodity rates) and No. 
24565 (L.T.L. and A.Q. commodity 
rates). 


The Eastern Central Motor Carriers 
Association has docketed two such items: 
SR-6859, “to increase all rates published 
in E.C.M.C.A. tariff 33 (L.T.L. and A.Q. 
class rates) by 6 per cent,” and SR-6815, 
“general six per cent increase in L.T.L. 
or A.Q. rates in E.C.M.C.A. tariffs 10-A, 
ll-A, 12-H, 19-J, 24-B and 31-A.” 


Southern Ports Docket 


The Southern Ports Foreign Freight 
Committee has published an item, later 
amended, as follows: 


“S.P.F.F.C. docket 6132—Increase in 
port terminal charge reflecting %-cent 
per 100 pounds proposed in the follow- 
ing items: Tariff 1028-D, export—1040, 
1090-A, 1810-A, 1840-B, 1130, 1180, 1220, 
1420, 1610, 1615, 1630, 1780, 1790, 1830, 1900, 
1930. Import—2440-A, 2530-A, 2295, 2140, 
2180, 2200, 2280, 2290, 2360, 2390, 2400, 
2440, 2470, 2560, 2590, 2620, 2680, 2690. 

“S.P.F.F.C, docket 6132 amended—... 
to increase the port terminal charge %- 
cent per 100 pounds published items 
4350-A and 3405, S.P.F.F.C. tariff 1016-K, 






















































also tems 1595-A, 1730-C, 1866 (Kansas 
City only), 1925-A, and %-cent increase 
items 1527, 2518, S.P.F.F.C. tariff 1021-G.” 


The committee said that request for 
ring should be made on or before 
May 28. 


The Traffic Bulletin of May 12 also 








carried a proposal (X-C-50-1709(c)), 
reading as follows in the docket of the 
Western Trunk Line Committee: 

“The Missouri Pacific R.R. will publish 
a new tariff naming class rates and spe- 
cific commodity rates exactly the same as 
now published by the over-the-highway 
common motor carriers in volume lot 
quantities subject to minimum weights of 
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10,000 pounds, or more, between St. Louis, 
Mo.,-East St. Louis, Ill., and Kansas City, 
Mo.,-Kan. on the one hand, and Wichita, 
Kan., El Dorado, Kan., and Eureka, Kan., 
on the other.” 





Shippers Urged to Substantiate Documents 
Submitted to Motor Carriers for Claims 


John V. Lund, of Roadway Express, Tells Shipper-Carrier-Receiver - 

Meeting of Freight Claim Committee of Southern Carriers, Truckers 

Should Be Protected From ‘Rebate’ Charges in Handling of Claims. 
By DAVID HIGHSMITH, JR. 


Documents presented to motor car- 
riers in support of claims for loss 
or damage to shipments should be 
substantiated in such a manner so 
as to protect the carriers from ac- 
cusations of granting rebates or 
practicing discrimination, John V. 
Lund, of Roadway Express, Akron, 
O., told the sixth annual joint 
shipper-carrier-receiver meeting of 
the Freight Claim Committee of the 
Southern Motor Carriers Rate Con- 
ference in Atlanta, Ga., May 15. 


Mr. Lund was elaborating on the sub- 
ject “minimum documents required in 
support of loss or damage claims against 
motor carriers,” placed on the docket by 
a shipper. The meeting was held in the 
conference’s new quarters on Atlanta’s 
Peachtree Street. It was attended by 24 
shippers, 61 carrier representatives and 
others, including John M. Miller, execu- 
tive secretary of the Freight Claim Coun- 
cil of the American Trucking Associa- 
tions, Inc. 


The subject discussed by Mr. Lund was 
one of about 12 taken up in an all-day 
session on motor freight claims generally. 
Carl T. Hester, of Dan River Mills, Dan- 
ville, Va., acted as moderator for the 
shipper representatives and W. L. Dennis, 
of Eastern Tennessee- Western North 
Carolina Transportation was spokesman 
for the motor carriers. 

Mr. Lund said there were six funda- 
mental points that should be made as in- 
formation in submitting a claim to a 
motor carrier. He stated these as follows: 
(1) How the damage occurred, (2) nature 
of the loss, (3) nature of the shipment 
involved, (4) date of shipment, (5) point 
of origin and destination and (6) restitu- 
tion or reimbursement expected. 

He said that it was his view that each 
claim should be decided on its own mer- 
its since decisions of courts could not 
have bearing on each claim. There were 
no statutory or contractural requirements 
covering the procedure for filing claims, 
he said, adding that the only interest 
of the Commission came under section 
222 of the interstate commerce act per- 
taining to rebates and discrimination. 

Contents of Supporting Documents 

As to what the documents should con- 


tain to protect carriers from accusations 
of violating this section of the act, he 


said they should (1) establish that there 
was a transportation contract made, (2) 
establish that the claimant had a right 
to recover damages, (3) establish that 
there had actually been a loss, damage 
or delay in transit, (4) establish that 
it was the responsibility of the carrier, 
and (5) substantiate the amount of the 
claim sought. 


Mr. Lund recommended the use of a 
bond of indemnity only when the required 
documents were not available. For de- 
termining the value of the lost or dam- 
aged goods, he said a certified invoice of 
value should be included. He said the 
invoices usually submitted had to be 
checked for possible clerical error and 
for determining trade discounts. 


For a claim on loss, Mr. Lund said 
three documents usually would suffice. 
They were the bill of lading, a paid 
freight bill and an invoice. For a claim 
on noted damage, he said that either 
the bill of lading or the paid freight 
bill, should be submitted along with an 
invoice and a repair ticket, but that for 
a claim on concealed damage, the car- 
rier should be given either a bill of 
lading or a paid freight bill, along with 
inspection reports of the carrier, ship- 
per and consignee, an invoice and a re- 
pair ticket. 


Mr. Lund’s discussion of the required 
documents came after, in other discus- 
sions, carrier agents said that many 
claims had to be returned to the claim- 
ant for additional information. Inade- 
quate information as to the nature of 
the claim was blamed for delay in settle- 
ments, as well as for denials of claims. 

The possibility of tracing clerks being 
under the supervision of the claim de- 
partment rather than the traffic depart- 
ment in order to obtain response to 
tracers for delivery records, and in 
order to obtain information for the 
shipper when one carrier traces another, 
was also discussed. 


Mr. Miller assailed what he called in- 
stant tracing. He said that occurred 
when a shipper sent out a tracer at the 
same time the shipment left. He said 
the motor carriers should discourage 
tracing, and attempt to trace a ship- 
ment only after the shipment had suffi- 
cient time to reach its destination. He 
said that tracers were not sent by the 
Railway Express Agency until after 15 
days. 


Mr. Miller said the transit time 
was sometimes misrepresented by the 
sales force in an effort to obtain traffic, 
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and that the communication system of 
a carrier also had been oversold, to a 
certain extent, as a means of keeping 
tabs on a shipemnt. The claim agents 
agreed, however, that tracing clerks 
should be under the supervision of the 
claims departments. 


Claims Under Released Rates 

The shippers present were asked how 
they would prefer the handling of a 
claim filed by a consignee on items sub- 
ject to released rate valuation—if they 
preferred for the carrier to refuse the 
claim and have the consignee file his 
claim with the shipper, and in turn, 
the shipper file with the carrier. 

A number of the shippers agreed that 
the carrier should pay its released 
value, but at the same time, to notify 
the consignee of his further recourse 
with the shipper. It was noted that 
most shippers using released rates also 
carried insurance covering their com- 
modities. 


Referring to shipments of earthen- 
ware and crockery, Mr. Miller said that 
the value of these commodities usually 
was determined on a “per pound” basis 
and that the carrier should always weigh 
the damaged or broken articles since 
the value differed with the commodity. 


In the course of a discussion on a 
carrier practice of breaking seals affixed 
by shippers on truckload shipments, G. B. 
Brooks, of Union Carbide Nuclear Co., 
said that his company had been con- 
fronted with that problem on “good pay- 
load” shipments of high density freight, 
which sometimes contained radio-active 
material. He urged the committee to 
recommend that the motor carrier in- 
dustry honor a shipper’s seal. Mr. Brooks 
said he had been unable to determine 
why seals were broken. 


Carrier representatives answering Mr. 
Brooks disclaimed any practice of break- 
ing shippers’ seals on shipments bound 
for Oak Ridge, Tenn., like those under 
discussion, but defended a carrier’s right 
to “load his trailer to the limit.” 

It was explained that many so-called 
“truckload rates” were at minimum 
weights of as low as 10,000-12,000 pounds, 
and that most carriers were inclined to 
carry in one trailer “two or three such 
truckloads,” where possible. 

C. L. Denk, of the Fulton Bag and 
Cotton Mills, said motor carriers never 
informed shippers when a seal was 
broken, and that it presented a problem 
especially when the shipment was mov- 
ing under the notation “shippers’ load 
and count.” 

The carriers, generally, agreed that a 
shipper should be notified when its seal 
was broken, and for what reason the seal 
was broken. 


Laxity of Carriers in Handling Claims 


Martin J. Neary, of the J. C. Penney 
Co., said there had been improvement in 
the handling of claims by the carriers 
since the committee’s 1955 meeting espe- 
cially in the practice of passing claims 
to a connecting carrier without making 
further efforts to bring about a settle- 
ment. Still, Mr. Neary said, carriers 
were lax in answering claims. He said 
his practice was to file a claim, and to 
follow through with two letters. After 
that, the claim was turned over to a 
lawyer, Mr. Neary said, adding that one 


letter from the lawyer usually brought 
about a settlement of the claim. Since 
the lawyer’s fee was on a percentage ba- 
sis, Mr. Neary said, the company still 
lost on the claim. 


Harry D. Lorance, of Super Service 
Motor Freight Co., Inc. Nashville, 
Tenn., said that if a claim was properly 
substantiated and properly filed, it would 
expedite processing, but that there was 
“no excuse” for failing to acknowledge 
a claim. 


Mr. Miller said that any member of 
the national council could be expelled 
for failure to comply with the national 
motor freight claim rules. Questioned 
by J. C. Shofner, of Burlington Indus- 
tries, as to what could be accomplished 
by expelling a member from the national 
council, Mr. Miller explained that usu- 
ally a member in “bad standing” was 
given 90 days to correct an unfavorable 
situation and that usually within that 
time, changes were made to avoid losing 
participation in the national motor 
freight claim rules. 

On the subject of damage claims aris- 
ing on shipments moving under shippers’ 
load and count, Mr. Miller said it should 
be proven that the damage occurred 
while the shipment was in transit be- 
cause shipments were more susceptible 
to damage during loading or unloading 
than while in transit. 


Mr. Neary said that the biggest claim 
problem with the J. C. Penney Co., was 
the handling, or lack of handling, of 
“over” freight. He said that sometimes it 
was impossible to get a carrier to forward 
a part of a shipment, once it was left on 
the carrier’s dock. 


Freight on Docks 


Mr. Miller said motor carriers were 
weak on dock checks. He said that after 
a visit of a number of terminals, he was 
“amazed” at the freight left on docks. 
Carriers were paid to move freight not 
to store it, he said. As one remedy, Mr. 
Miller suggested using colored chalk on 
freight containers at the end of the day 
as an easy means of identifying freight 
left on docks for the second or third day. 

Carrier representatives generally ex- 
pressed objection to moving astray 
freight, from a connecting carrier unless 
they were certain they had moved the 
“revenue freight.” ° 


T. R. Austin, of the Allison-Erwin Co., 
complimented the southern carriers on 
their program to assist small claimants in 
obtaining settlement of claims. He said 
this situation had improved considerably 
since last year. 


T. A. Henslee, of the conference’s 
weighing and research service, and secre- 
tary of the committee, offered assistance 
in the negotiation of claim settlements 
but requested that the conference not be 
called on until the claim was 120 days old. 





State Rail Rate Increase 
Allowed, With Exceptions 


The Public Utilities Commission of 
South Dakota has authorized railroads 
operating intrastate in South Dakota to 
increase their freight rates and charges, 
with exceptions, to the same extent as 
authorized by the Interstate Commerce 
Commission on interstate traffic in the 
Ex Parte 196 proceedings. 


The exceptions noted by the state com- 
mission were on line haul rates on “car- 
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load shipments of cement, sugar beets 
sand, gravel and crushed stone an‘ re. 
lated articles.” No increase was author. 
ized on those commodities. 

The increase was made effective on ang 
after May 15. The proceeding wa; 
docketed by the state commission as No 
F-2445. 












Commission Tells Senate 
Freight Car Unit Why It 
Issued Service Order 910 


An explanation of the Commission’s 
action in issuing service order No. 
910, entitled “Railroad Operating 
Regulations for the Movement of 
Loaded Freight Cars,” was sent to 
the freight car subcommittee of the 
Senate committee on interstate and 
foreign commerce by Commissioner 
Clarke on May 11. 


Criticism of the service order was 
voiced in the course of hearings before 
the subcommittee on S. 2770, a bill to 
authorize the Commission to assess 
penalty per diem charges in times of 
freight car shortages or threatened 
shortages (T.W., May 12, p. 26). At that 
time Commissioner Clarke, who is chair- 
man of division 3 and in charge of the 
Commission’s Bureau of Safety and Serv- 
ice, told the subcommittee that the 
service order was issued only after 
thorough study and after finding that an 
emergency existed requiring action by 
the Commission, but said he would sub- 
mit a supplemental statement explain- 
ing the Commission’s reasons for issuing 
the order. 


Commissioner Clarke attached to his 
supplemental statement a copy of the 
Commission’s report issued after a pe- 
tition for reconsideration, for hearing 
and for modification of the effective date 
of the order had been filed by a lumber 
company (T.W., April 21, p. 27). He 
asked that the report be made part of the 
record of the hearings. 


Text of Statement 


The text of Commissioner Clarke's 
statement follows: 


“During the course of the public hear- 
ings on S. 2770 (penalty per diem bill) 
several witnesses, representing one seg- 
ment of the lumber industry in the Pa- 
cific northwest, took the opportunity to 
comment in opposition to emergency 
service order No. 910, issued by the In- 
terstate Commerce Commission on 
March 19, 1956. I feel that the sub- 
committee is entitled to an explanation 
of the Commission’s action in issuing 
this emergency order. 


“The order generally prohibits the 
railroads from deliberately delaying the 
movement of loaded freight cars and 
thereby giving certain shippers free stor- 
age in transit at a time of acute short- 
age of rolling stock. It is national i 
scope and applies to the movement of all 
commodities in all sections of the coun- 
try and is not limited to movemenis of 
lumber. 


“The action of the Commission in is- 
suing service order No. 910 was takeD 
only after a thorough and exhaustive 
study of the problem of car utilization 
and after a determination that the use 
of slow schedules and circuitous rovting 
were major factors contributing tc the 
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presen acute car shortage. All of the 
arguments advanced by witnesses testi- 
fying before the Senate subcommittee 
had been carefully weighed and consid- 
ered by the Interstate Commerce Com- 
mission ‘before the order was _ issued. 
Thereafter, the following basic findings 
were made: 

“‘That an acute shortage of freight 
cars exists in all sections of the coun- 
try; that the movement of loaded freight 
cars is being delayed solely for the pur- 
pose of gaining additional time; that 
present rules, regulations, and practices 
with respect to the use, supply, control. 
movement, distribution, exchange, inter- 
change, and return of freight cars are 
insufficient to promote the most efficient 
utilization of cars; it is the opinion of the 
Commission that an emergency exists 
requiring immediate action to promote 
car service in the interest of the public 
and the commerce of the people. Accord- 
ingly, the Commission finds that notice 
and public procedure are impracticable 
and contrary to the public interest, and 
that good cause exists for making this 
order effective upon less than thirty 
days’ notice.’ 

“The service order then’prescribed the 
following regulations governing railroad 
operations in the movement of loaded 
freight cars: 

“*(a)(1) No common carrier by rail- 
road subject to the interstate commerce 
act shall willfully delay the movement 
of loaded freight cars by holding such 
cars in yards, terminal, or sidings for 
the purpose of increasing the time in 
transit of such loaded cars. 

“*(2) Loaded cars shall not be set out 
between terminals except in cases of 
emergencies or sound operating require- 
ments. 

“*(3)Backhauling loaded cars for the 
purpose of increasing the time in transit 
shall constitute willful delay and is pro- 
hibited. 

“*(4) Through loaded cars shall not be 
handled on local or way freight trains 
for the purpose of increasing the time 
in transit of such loaded cars. 

“*(5) The use by any common carrier 
by railroad, for the movement of loaded 
freight cars over its line, of any route 
other than its usual and customary fast 
freight route from point of receipt of the 
car from consignor or connecting line 
to point where delivered to consignee or 
connecting line, except in emergencies, 
or for the purpose of according a law- 
fully established transit privilege (not in- 
cluding a diversion or reconsignment 
privilege), is hereby prohibited.’ 

“Subsequent thereto, and before the 
effective date of service order No. 910, 
the Digger Mountain Lumber Co., of 
Corvallis, Ore., filed a petition for re- 
consideration. This petition was consid- 
ered and denied by unanimous action of 
the Commission in its report and order 
dated April 13, 1956. The report sets 
forth not only the reasons for denying 
the petition but also the reasons and 
grounds for issuing service order No. 910, 
including (in summary form) a state- 
ment of facts showing the flagrant 
abuses which prevailed. A copy thereof 
is attached hereto, and it is respectfully 


Tequcsted that it be made a part of this 
reco qj.” 


Mo‘or Classification Docket 


Ccnies of docket No. 74 of the National 
Clas:ification Board of the motor carrier 
industry will be mailed to subscribers of 


the Traffic Bulletin with the issue of 
May 19. Hearings are scheduled to begin 
June 6 at the Prince George hotel, 14 
East Twenty-Eighth Street, New York 
City; June 8 at 1424 Sixteenth Street, 
N.W., Washington, D.C.; June 13 at the 
Congress hotel, Chicago, and June 21 
at 1307 Peachtree Street, N.E., Atlanta, 
Ga. 


B. F. Schmid Assumes Post 
As |.C.C. Managing Director 


Bernard F. Schmid, former Deputy Ad- 
ministrative Assistant Attorney General 
in the Department of Justice, was sworn 
in as managing director of the Commis- 


Bernard F. Schmid 


sion in brief ceremonies held May 14 in 
the offices of Chairman Arpaia, of the 
Commission. The oath of office was ad- 
ministered by Harold D. McCoy, secretary 
of the Commission. 


As managing director, Mr. Schmid suc- 
ceeds E. F. Hamm, Jr., acting managing 
director since last January and previously 
the Commission’s first managing director 
(T.W., May 5, p. 20). Mr. Hamm will con- 
tinue to serve temporarily on a consultant 
basis. Mr. Schmid entered government 
service in 1934. Prior thereto, he was em- 
ployed by the South Dakota State High- 
way Commission. 


Arpaia, Hammond to Speak 
At T.A.A. Council Dinner 


Anthony F. Arpaia, chairman of the 
Commission, and Harold F. Hammond, 
executive vice-president of the Trans- 
portation Association of America, will be 
guest speaker at the annual luncheon 
meeting of the Central Maryland Enter- 
prise Council of the Transportation As- 
sociation of America to be held May 
24 in the Emerson hotel, Baltimore, Md., 
the council has announced. 


The council said the program would 
be presented with the cooperation of the 
following organizations: The Baltimore 
Association of Commerce; the Traffic 
Club of Baltimore; the Maryland Motor 
Truck Association; ‘The Steamship 
Trade Association of Baltimore; the 
Railroad Community Committee; the 
Association of Scheduled Passenger Air- 
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lines of Baltimore; the Propeller Club 
of the Port of Baltimore; and the Bal- 
timore chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners. 


Steel Industry Opposes 
Demurrage Proposals in 
A.A.R. Hearing at Chicago 


Proposed changes in car demur- 
rage rules and charges were opposed 
by spokesmen for the nation’s steel 
industry at the conclusion, on May 
11, of a hearing held by a subcom- 
mittee of the general committee of 
the Operating Transportation Divi- 
sion of the Association of American 
Railroads, at the Congress hotel, 
Chicago (T.W., May 12, p. 30). 


Considered at the hearing were pro- 
posals for changes in “Car Demurrage 
Rules and Charges—Storage Rules and 
Charges,” as set forth in freight tariff 
No. 4-C of H. R. Hinsch, agent, I.C.C. 
tariff No. 4677. 


D. C. Moorewood, spokesman for more 
than 12 major steel companies, said there 
was nothing worse than a car shortage 
for the steel industry. Current demur- 
rage car rules were satisfactory and no 
basic change should be made, he said. 

Instead of changes in rules and 
charges, he said, the steel industry 
would prefer to see service orders issued. 


‘Prompt’ Action Urged 


“We foresee critical car shortages this 
year,” Mr. Moorehead stated. “Whatever, 
is to be done must be done promptly. 
The problem shouldn’t be delayed by 
wrangling .. .” 


Taking each proposed change in turn, 
he said that cancellabie debits should 
not be reduced in number; that it wasn’t 
fair to “multiply” the effect by requiring 
two credits to ofiset one debit; that no 
change should be made in intraplant 
loading or unloading and free time, and 
that increase of demurrage rates would 
be undesirable. 


Cancellation of the second Saturday 
in proposal No. 4 was a proper and rea- 
sonable provision, and the steel industry 
had no objection to it, he said. He made 
no comment on the industry’s stand on 
proposal No. 5. 


Among the companies and corporations 
he said he represented were: United 
States Steel, Columbia Geneva Steel, 
Bethlehem Steel, Armco Steel, Republic 
Steel, Sharon Steel, Inland Steel, Youngs- 
town Sheet and Tube, and Jones and 
Laughlin Steel. 


R. E. Eldridge, of Republic Steel 
Corporation, told the subcommittee that 
the industry used about 15 per cent of 
the nation’s car supply annually. 


Increase in Lake Ore Movement 


The situation in the last two years 
had been “aggravated” by an increase 
in the size of Great Lakes ore ships 
and the quantity of ore shipping, he 
stated, adding that “they can snow us 
under.” 

Increase in Great Lake ore shipments 
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made it difficult to handle rail car ship- 
ments because the arrival of ore ships 
could not be timed or regularly spaced 
to provide an even flow of ore, Mr. Eld- 
ridge asserted. The steel industry and 
the railroads had no control over the 
situation, and ships continued to arrive 
“in bunches,” he said. 

“Therefore,” Mr. Eldridge said, “we are 
opposed to changes in the basic rules, 
because such changes would produce rev- 
enue but would not ease either the car 
situation or unloading time.” 


In answer to a question from the chair, 
Mr. Moorewood said the “bunching” con- 


dition was almost the same in the south, 
particularly in Alabama. 

Unloading time in the steel industry 
could not be reduced, Mr. Eldridge added. 
The industry had crews unloading “24 
hours a day seven days a week,” he testi- 
fied. He said 85 to 90 per cent of the 
companies in the steel industry currently 
worked seven days a week. 

F. J. Walliser, of Weirton Steel Co., 
concurred in the previous testimony and 
added that the industry was “making 
every effort” to unload and move cars as 
rapidly as possible. 

F. W. Bennett, of Sharon Steel Co., 
concurred. He said his company had not 
paid any demurrage in the last 27 
months. A. E. Youngbird, of Inland Steel 
Co., said he concurred in all the testi- 
mony. 





Motor Carrier Executive Would Eliminate 
‘Percentage-of-First-Class' Rate System 


Links Present Motor Carrier Class-Rate Pattern and Its Rate Stops 


With Loss of Traffic to Contract, Private Carriers. Says System Could 


Be Revamped. Cites Joseph B. Eastman on Competitive Rate-Making. 


One of the first steps to be taken 
to put motor carrier rate-making on 
a basis which would retard the loss 
of common-carrier traffic to contract 
and private carriage is to “throw out 
the percentage of first class system 
of rate-making in its present form,” 
says F. S. Thompson, assistant to the 
president of the Western Express 
Co., Cleveland, O., a motor common 
carrier of property, operating be- 
tween Toledo, O., and Boston, Mass. 

Such shifting of traffic away from 
common carriers, Mr. Thompson says, 
is “serious.” In a letter to TRAFFIC WORLD, 
he asserts that there are several ways 
to devise an entirely new system of 
freight charges, fair to the shippers and 
carriers, maintaining all of the essen- 
tials of the rules of rate-making, and 
preserving the advantages of the present 
“per-cent-of-first-class system” without 
its disadvantages. He also suggests that 
there is such a commodity rate system 
now in effect. 

What follows is Mr. Thompson’s anal- 
ysis of the present situation, as set forth 
in his letter, and his suggestion for 
correcting it with a new system of rate- 
making: 

‘Growing Pains’ 

“It is hardly necessary to mention the 
fact that the transportation industry is 
going through ‘growing pains’ which are 
apt to have a very marked, and lasting, 
effect. Everyone is familar with the 
recent wave of consolidations among 
motor carriers, the fairly recent series 
of cases in which the Interstate Com- 
merce Commission has found various 
types of motor carrier ‘freeze-outs’ and 
rate restrictions to be unreasonable and 
unlawful, and the Weeks report. Re- 
gardless of the lack of truth in some 
of the contentions being published re- 
garding the Weeks report [the report of 
the Presidential Advisory Committee on 
Transport Policy and Organization], and 


even if no change is made in the trans- 
portation act or national transportation 
policy, it is still natural that all of the 
charges and counter-charges will, like 
all propaganda, leave their marks, on 


the minds of the Commission and the 
courts. 


“It is claimed that we need ‘less regu- 
lation’ and ‘more competitive rate-mak- 
ing.’ I know of no better commentary 
on the situation than that of former 
chairman of the Commission [Joseph 
B.] Eastman, concurring in part, in 21 
M.C.C. 333, when he said in part: 


“We know, for instance, as a result 
of such experience, that among the 
thousands of motor carriers there is a 
minority, but yet many, that are will- 
ing and ready to seek an immediate ad- 
vantage through rate-cutting, without 
adequate realization of the fact that 
this advantage may be only temporary 
and may be converted to a positive dis- 
advantage if competitors cut also. We 
also know that, once started, rate-cut- 
ting can seldom be stopped. Like a rip 
in a sheet, it will run down through the 
whole competitive structure. We are 
further well-advised of the fact that 
motor common carriers, such as those 
with whom we are here dealing, are as 
far as possible from enjoying a monop- 
oly. Not only do they compete with 
each other, but they compete also with 
the railroads, motor contract carriers, 
and private carriers. There is com- 
paratively little danger, therefore, that 
their rates will be too high, and con- 
siderable danger that they will become 
so low as to threaten ‘sound economic 
conditions in the industry.’ 

“Are we to assume that the per- 
sons managing railroads and motor car- 
riers in the present day are any less 
human, shortsighted and selfish than 
the motor carriers which were referred 
to above? When we realize that it is 
not unusual to have 50 or more carriers 
offering service between the same two 
points, and competing for the same 
traffic, it is easy to imagine what effect 
the ill-advised actions of one could 
have on the entire rate structure. 
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“We are told ‘that which results in the 
most good is ethical and right,’ but we 
wonder what percentage of management 
would take the time to try to follow the 
results of each action to its ultimate con- 
clusion, or would have the wisdom to do 
so. This is the field which has beep 
reserved to the Commission because of 
its greater experience and lack of ‘an 
axe to grind.’ 


‘Fair Share Concept’ 


“Much has been made of the Com- 
mission’s so-called ‘fair share concept,’ 
the charge being that the Commission 
has set rates in order to divide the traf- 
fic between the different types of car- 
riers. It is claimed that this is the rea- 
son the railroad percentage of the total 
traffic has declined. Sometimes it is 
conveniently forgotten that much of 
this change is a direct result of the 
change in the economic picture, defense 
planning, the current system of using 
transportation units as part of the pro- 
duction lines and the trend away from 
the larger industrial areas, to the sub- 
urbs and small towns. 


“If we check further we find that a 
large segment of this traffic has not 
changed from the common carrier rail- 
roads to the motor common carriers at 
all, but has gone to contract and private 
carriers. This shifting of traffic therefore 
becomes a serious matter to all common 
carriers, so let us take a brief look at 
one of the biggest reasons. 


‘Backbone’ of Trouble 


“We ,yhave always maintained that, for 
practical application, the [railroad] rate 
scale was not suitable for motor carrier 
use, or even for railroad use, under the 
competitive situation as it exists today. 
The shippers and the I.C.C. have, many 
times, told us that we should devise a 
rate scale that would better suit our 
operations; but what happens every time 
a proposal or discussion is raised? The 
shippers’ organizations, railroads and 
even the motor carriers themselves in- 
sist that we ‘can’t be different.’ Why? 
The reason is basically the one factor 
behind the entire situation and we have 
no way of proving whether it is right or 
wrong, in its entirety. 


“It is pretty obvious that the age-old 
system of starting a rate scale with a 
theoretical figure known as 100 per cent 
or ‘first class,’ and then taking percent- 
ages of this theoretical figure to arrive 
at rates for all other classes of com- 
modities, is the backbone of the trouble 
When, as in the trucking industry, the 
out-of-pocket cost can run as high as 
80 to 90 per cent, or more, of the total 
cost of handling a load, it is obvious 
that you can only end up by having many 
of the rates high above cost and others 
much below cost. 


“This, of course, is in accordance with 
the accepted rules of rate-making and 
gives consideration to the value of the 
service, value of the commodity, ability 
to pay, susceptibility to damage and 
other well-known gauges used in rates, 
based on the theory of ‘making up on 
the pecans what you lose on the pea- 
nuts.’ The shippers whose products are 
in the lower classifications like this sys- 
tem very much; but those whose p:0d- 
ucts are in the higher classificat:ons 
have an aversion to paying for the 
losses, and so they demand rates based 
on the cost of transporting their cvm- 
modity. After all, they are also 1: 4 
competitive economy and cannot af ord 
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to pay freight charges for a competitor 
who has a lower classified commodity. 
Unable to secure such rates from the 
common carriers, they secure contract 
carriers or start up a private carrier of 
their own. Wouldn’t each one of us do 
likewise? 
‘Throw Out’ Percentage Method 


“Jt would appear that one of the first 
things necessary, instead of less regula- 
tion, is to throw out the percentage of 
first class system of rate-making, in its 
present form. We are convinced that it 
would not completely wreck the economy, 
put who can be sure what effect it 
would have in long-range results? Try- 
ing to maintain this system has, so far, 
merely resulted in constant rate in- 
creases on the less competitive traffic 
and a complete ‘butchering’ of the rate 
scale to enable common carriers to try 
to compete with contract and private 
carriers, usually after it is too late. 

“Another place where the inadequacy 
of the percentage-of-first-class system is 
being pointed up is in the many recent 
cases where the Commission is pointing 
out that the always-used-and-for-many- 
years-condemned system of ‘freeze-outs’ 
on lower classes on longer distances and 
on joint line shipments is not only ob- 
jectionable but also unreasonable and 
unlawful. In trying to overcome this ob- 
jection and keep from being forced into 
confiscatory rates the motor carriers 
have increased their short-haul rates by 
dropping off classes.* The net result is 
that the long-haul ‘freeze-outs’ are still 
being found unlawful and the short-haul 
rates are inviting more competition from 
the private and contract carrier. 

“We now find ourselves in a position 
where, because of the pressure being put 
on the Commission, we will have less 
protection, in the future, from competi- 
tive rate-cutting. If the only limit to 
rate reductions becomes the requirement 
that the rates must be compensatory to 
the form of transportation performing 





*At this point in his letter, Mr. 
Thompson refers to an exhibit, in the 
form of a graph, showing the rate 
progression, in cents a 100 pounds, for 
distances from 0 to 100 miles, for (a) 
Column 27% in Central States Motor 
Bureau tariffs, “the lowest regular 
class”; (b) Column 35 in C.S.M.F.B. 
tariffs, and (c) the increased Column 35 
rates proposed to be made effective May 
1 by the C.S.M.F.B., but suspended in I. 
and S. M-8466. Mr. Thompson says that 
“this Class 35 was also the lowest class 
shown in the class rate tariff, which was 
to effective along with a new classifica- 
tion” and that “the bottom class rate 
would have been increased over 20 cents 
m some mileage blocks.” Two straight 
lines, One paralleling or coinciding with 
the proposed (suspended) Central States 
Column-35 rate scale for distances be- 
tween 650 and 900 miles, the other 
paralleling the Central States Column 
27% rate scale for distances from 400 to 
900 miles, are shown in the graph, and 
both the straight lines converge at zero— 


this 'ndicating, according to Mr. Thomp- 
son, ‘hat “the line-haul rate is frozen 
out «t mileage amount which makes no 
Prov: sion for terminal costs and general 
overead.” The graph as prepared by 


Mr. Thompson, showing the rate-pru- 
gres:.on lines in different colors, unfor- 
tuna ely does not lend itself to reproduc- 
tion n black and white. 


the service, we will soon learn that there 
are thousands of cost accountants in 
the transportation industry who can 
take figures and prove almost anything; 
especially that the particular rate which 
they are seeking is compensatory. In 
the past this final judgment has always 
been left to the Commission; may they 
always retain this power to prevent 
fanatical suicide by carriers. 


Ways to Devise New Scale 


“There are several ways to devise 
entirely new systems of freight charges; 
they would be just as fair to the shippers 
and much more so to the carriers. They 
would maintain all of the essentials of 
the ‘rules of rate-making,’ including the 
classes as now published, true relation- 
ship, the advantages of the percentage- 
of-first-class system without the dis- 
advantages, and would make future 
adjustments much easier. It would also 
reduce the need for the great number 
of commodity rates and slow down the 
trend to contract and private carriage. 


“How can this be done? If it is done 
with the motor carrier scale it will 
probably have to be done by one carrier 
which is willing to invest some time 
and money in its own future. It will 
take both time and money to prepare 
the scale and to sell it to a group of 
progressive carriers and customers. In 
the end the carrier would undoubtedly 
find that it had led the industry ‘out of 
the woods’ but would have also solved 
many of its ancient and unanswerable 
competitive problems. 


“We would never have had efficient 
dock operations, radio-equipped city 
equipment, drag-lines, electronic account- 
ing or any of the other modern systems 
if we had waited for all of the carriers 
to go along and accept something new, 
all at the same time. Everything new 
must be started, built and proved by 
one who is willing to be ‘different,’ to lead 
instead of to follow, to take the risk 
and reap the reward, and to do some- 
thing constructive about a serious situ- 
ation instead of just talk about it. Is 
there such a company in the motor 
carrier industry, one which believes that 
it is as important to modernize its 
pricing as it is to modernize its opera- 
tions and accounting? 


“I would appreciate any comments 
which you might have regarding these 
ideas, which can be very well documented. 
The type of rate scale referred to has 
been devised and published in a fairly 
wide commodity rate adjustment; after 
several years of battling it is still in 
effect, slightly butchered by now.” 





Americans Asked to Use 
Their Merchant Marine 


Secretary of Commerce Weeks, in re- 
marks at the unvailing ceremonies of the 
“National Maritime Day” poster for 1956 
in the Department of Commerce Build- 
ing, Washington, D.C., on May 10, asked 
Americans to support their merchant 
marine by using American freighters to 
carry their exports and imports, and by 
using American passenger liners for va- 
cation and business trips. The President 
has proclaimed May 22 as “National 
Maritime Day.” 

“Widespread realization of the role 
of the American merchant marine in 
peace and war will encourage effective 
legislative and administrative action on 
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the part of federal officials to maintain 
our maritime resources,” the Secretary 
declared. 


He said that he believed the merchant 
marine was being supported “on the 
Washington level” to an extent never 
before experienced in peacetime. He said 
that “we are at the start of the biggest 
peacetime shipbuilding program in our 
history, which is nearing the half- 
billion mark on new ship construction 
and conversion taking place in our ship- 
yards today.” 





Rivers-Harbors Congress 
Opposes Cabinet Committee 


Bills, Waterways Tolls 


Resolutions adopted at the forty- 
third national convention of the Na- 
tional Rivers and Harbors Congress, 
held in Washington, D.C., May 10- 
12, included proposals against legis- 
lation for imposition of tolls on 
waterways, implementation of rec- 
ommendations of the Cabinet com- 
mittee report on transportation, and 
repeal of the dry bulk exemption 
now contained in the interstate 
commerce act. 


All of the national officers of the or- 
ganization were reelected. They were: 
Representative Overton Brooks, of 
Louisiana, president; Senator Spessard 
L. Holland, of Florida, and Representa- 
tive Joseph W. Martin, of Massachusetts, 
vice-presidents; Representative Sid 
Simpson, of Illinois, chairman of projects 
committee; Henry H. Buckman, Wash- 
ington, D.C., vice-chairman of projects 
committee; William H. Webb, Washing- 
ton, D.C., executive vice-president; Wil- 
liam V. Bailey, Battle Creek, Mich., secre- 
tary, and William G. Zetzmann, New 
Orleans, La., treasurer. 


On the subject of waterways tolls, 
the N.R.H.C. said it believed that the 
imposition of tolls or user charges on 
inland waterways was incompatible with 
the historic free use of those waterways 
for the flow of commerce “by which 
an extensive economy on, along, and 
off them has been developed.” The com- 
plexities of any equitable imposition of 
such charges on waterways improved 
over a period of a century were ag- 
gravated by the varying amounts of 
local contributions heretofore made, the 
congress said, and that such charges in 
lieu of some form of non-federal par- 
ticipation in projects would have an 
adverse effect, perhaps to the extent of 
eliminating a number of carriers, in- 
creasing rate structures for the remain- 
der and “even the elimination of im- 
portant links in this vast transportation 
network.” The congress declared that the 
nation cannot afford such deteriora- 
tion of a valuable asset by experiment,” 
and that “we cannot remain idle and 
permit it to take place.” 


Cabinet Committee Bills 


On the subject of the bills based on 
the recommendations of the Presidential 
Advisory Committee on Transport Policy 
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and Organization, the N.R.H.C. adopted 
the following statement: 


“Where our national transportation 
policy of 1940 now recognizes and would 
preserve the inherent advantages of each 
means of transportation and foster sound 
economic conditions among the several 
carriers, the President’s Cabinet Commit- 
tee on Transport Policy has recom- 
mended a change which would encourage 
and promote full competition between 
modes of transportation subject only to 
certain vague provisions intended to 
prevent the charging of. rates less than 
out-of-pocket cost. 


“Our present system of regulation of 
railroads was designed for the purpose 
of restraining their practices of selective 
rate-cutting which in the past have been 
so successful in stifling competition by 
water carriers. Inland water for-hire 
transportation owes its very existence 
and its encouraging current growth to 
the fact that this system of regulation 
has at last become partially effective. 
We recognize that it is in the public in- 
terest to protect small carriers who ren- 
der efficient services from the destruc- 
tive rate practices of large carriers who, 
by virtue of their size alone and regard- 
less of efficiency, have historically been 
capable of putting their small competi- 
tors out of business unless a proper re- 
straint is exerted by government. 


“These transportation amendments, 
while purporting to reduce economic reg- 
ulation of transportation, would do so 
only for the railroads and with respect 
to water transportation would actually 
increase the scope of regulation in such 
@ way as to restrain competition. To 
place artificial restrictions upon water 
carriers while relaxing the restraints 
upon rail carriers will relegate inland 
water transportation to the field of pri- 
vate carriage where its benefits are lim- 
ited to only those shippers large enough 
to afford their own fleets. 


“We are impressed with the prosperity 
of the railroads and wish them continued 
success. We recognize the need for main- 
taining an efficient and sound railroad 
system in the United States, but we are 
convinced that the proper method is to 
improve the outworn administrative and 
operating practices of the railroads and 
not to cripple their small competitors. 
Let Congress continue the policy of sur- 
vival of the fittest in transportation and 
not be tempted to substitute survival of 
the biggest.” 


Dry Bulk Exemption 


“Current efforts by special interests 
to induce Congress to impose Interstate 
Commerce Commission regulation upon 
the transportation of dry bulk materials 
on our waterways would have the effect 
of replacing free enterprise with a reg- 
ulated cartel,” said the report of the res- 
olutions committee which was adopted 
by the N.R.H.C. “On our waterways 
there are over 1,700 carriers, of whom 
roughly 1,000 are contract carriers en- 
gaged in vigorous competition among 
themselves in the transportation of bulk 
commodities basic to our national econ- 
omy. This competition under our sys- 
tem of free enterprise has produced 
rapid technological progress and effec- 
tive transportation to the benefit and 
satisfaction of shippers and carriers, as 


well as to the public who ultimately 
derive these benefits. Legislation which 
would impose the devitalizing influence 
of government regulation in this field, 
and virtually preclude the entry of new 
carriers into the business, and place 
small carriers at the mercy of large 
carriers, would benefit no one other than 
a handful of prosperous major barge. 


“We urge Congress to reject such leg- 
islation and to remember that the bene- 
fits of our God-given rivers, improved 
by the government for the benefit of the 
public, must not be delivered into the 
hands of a few for their own exploita- 
tion.” 


Waterways and Ports 


The congress also adopted a state- 
ment that it was sympathetic to the prop- 
osition that “obsolete and little-used wat- 
erways should not be a burden on the 
federal Treasury by the expenditure of 
funds for their unjustified.” By the 
same token, the N.R.H.C. said, water- 
ways which had carried sufficient traffic 
to justify their maintenance, but were 
not now carrying such traffic because of 
a lack of maintenance, “should by all 
means be restored to usefulness.” New 
waterways were justified on prospective 
traffic and there was no reason why 
lack of maintenance should operate to 
take a waterway out of existence, the 
congress declared, adding: 


“The actual and potential traffic for 
existing and proposed waterways is of 
sufficient proportion to warrant a con- 
current program of adequate mainte- 
nance of the one and immediate con- 
struction of the other.” 


Merchant Marine 


The N.H.R.C. also adopted the follow- 
ing statement on the American merchant 
marine: 


“World tension today keeps us mind- 
ful of the frantic conditions under which 
ships were constructed for use in World 
War II. Many of the ships constructed 
under those conditions are now obsolete 
for even an appropriate contribution to 
our peacetime economy. Others in our 
active maritime fleet are approaching 
obsolescence. The deterioration of our 
merchant marine must not be allowed 
to come about. We reaffirm our support 
of a vigorous program by the Maritime 
Administration which will insure orderly 
replacement of those vessels which do 
not contribute to our peacetime economy 
and our national security. 


“We support also the efforts of the 
Maritime Administration in providing 
merchant marine officers from the United 
States and state maritime academies as 
replacements and additions to the mar- 
itime service of our country.” 


The N.R.H.C. also adopted a report of 
a special committee which recommended 
conversion of the Panama Canal to an 
ocean-level waterway. 


Many Speakers Heard 


Many speakers were heard by the 
N.R.H.C. members on May 11 and 12. 
Representative Overton made his report 
as president of the organization. Lieu- 
tenant General Samuel D. Sturgis, Jr., 
Chief of Engineers, Department of the 
Army, reported on “Our National Flood 
Control and River and Harbor Improve- 
ment Program.” Wilber M. Brucker, 
Secretary of the Army, addressed the 
convention on “Civil Functions of the 
Army.” David A. Wright, president, 
Lake Tankers Corporation, and a direc- 
tor of the Mississippi Valley Association, 
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spoke on “The Mississippi Valley 
ciation’s Program for 1956-57,” 
Ralph E. Casey, recently-elected 
dent of the American Merchant | 
Institute, addressed the conventi: 
“The American Merchant Marin: 
gram for 1956-57.” 


Delegates to the convention aly 
heard reports from the New Englanj 
and South Atlantic regional conference; 
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1.C.C. Statistical Expert 
Explains Comparisons of 
Sec. 22, Commodity Rates 


At the request of Representative 
Hinshaw, of California, a member 
of the transportation and communi- 
cations subcommittee of the House 
interstate and foreign commerce 
committee, E. R. Jelsma, director of 
the Commission’s Bureau of Trans- 
port Economics and Statistics, has 
explained statements made concern- 
ing comparisons of negotiated rates 
for the movement of government 
traffic and commodity rates. 


The question arose in the course oj 
hearings on H.R. 6141 and H.R. 6142, bill 
based on the recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization. Ear! 
B. Srhith, director of transportation and 
communications for the Department of 
Defense, referred to statements published 
by the Commission’s statistical section 
that government rates had been higher 
than commodity rates to 13 or 14 per cent. 
Mr. Hinshaw said he thought the state- 
ment should be “refuted,” and Mr. Jelsma 
agreed to furnish a statement concerning 
the nature of the rate comparison in- 
volved in the bureau’s statement (T.W., 
May 5, p. 25). 


Text of Letter 


The text of Mr. Jelsma’s letter, ad- 
dressed to Representative Harris, chair- 
man of the subcommittee, with a copy 
sent to Mr. Hinshaw, follows: 


“In response to subject inquiry regard- 
ing testimony of Earl B. Smith, director 
of transportation and communications, 
Office of the Assistant Secretary of De- 
fense, you are advised that a large vol- 
ume of government traffic consists of 
commodities moving between points for 
which no commodity rates exist. As 4 
consequence, in the absence of any other 
arrangement, it would be necessary 0 
pay high classification ratings for this 
traffic. Section 22, however, provides 4 
means for the government to negotiate 
reduced rates which are in this sense 
similar to the negotiated commodity 
rates granted commercial shippers for 
volume movements. 

“Analyses by the Bureau of Transport 
Economics and Statistics based upon the 
Commission’s 1 per cent rail carload 
waybill sample have compared the sec- 
tion 22 quotations with commodity rates 
for similar but not identical commercial 
traffic. Section 22 traffic for specific 
commodity classes, territorial move: ent, 
and length of haul were compare! W 
commodity rated traffic covering the 
same commodity classes, territorial n ove 
ment, and length of haul. It mu! be 
emphasized that similar moves only : ould 
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be compared since in no case are there 
movements on both commodity rates and 
section 22 quotations on the same com- 
modity between identical points. These 
comparisons of similar movements 
showed that the section 22 quotations 
averaged 13 to 14 per cent above com- 
modity rates for the years 1950 and 1952 
through 1954. 


‘Different Types of Traffic’ 


“The fact that the section 22 level was 
somewhat higher than average compa- 
rable commodity rates is not unexpected 
in view of the different types of traffic 
involved. A substantial portion of the 
section 22 reductions applies where there 
is infrequent movement or movements in 
the opposite direction of established vol- 
ume traffic. Section 22 quotations, how- 
ever, are always reductions below estab- 
lished rates and provide for lower freight 
charges to the government than would 
otherwise be the case. 


“Specific cases of actual reductions 
are shown in the exhibits following page 
96 of the hearings before a subcom- 
mittee of the committee on interstate 
and foreign commerce, -United States 
Senate, Eighty-third Congress, second 
session, on S. 904 and S. 906, April 26 
and 29, 1954, Amendments to section 22 
of the interstate commerce act, which 
cover certain military shipments for a 
period in 1951 and 1952 (exhibit at- 
tached). Similar reductions from other- 
wise applicable rates exist on traffic 
moving under section 22 quotations to- 
day. 


“This exhibit is based on a 30 per 
cent representative sample of all gov- 
ernment bills of lading covering Depart- 
ments of the Army and Air Force car- 
load traffic and all government bills of 
lading for the Department of the Navy, 
including the Marine Corps. They cover 
transcontinental territory for the period 
June 1, 1951, through May 31, 1952. The 
exhibit includes carload traffic between 
all points for which there was a move- 
ment of the commodity shown of 1,000,- 
000 pounds and over. They represent 
83 per cent of the section 22 transcon- 
tinental traffic. All of this traffic would 
be subject to class rates in the absence 
of rates made available under the pro- 
visions of section 22 of the interstate 
commerce act and the applicable rate 
in the absence of section 22 quotation is 
shown in column 13. The quotation rate 
is shown in column 8.” 


Exhibit Described 


The exhibit attached to Mr. Jelsma’s 
letter consisted of three pages listing 
shipments under section 22 rates and a 
fourth page containing tariff references. 


For each of 75 shipments listed, the 
origin, destination and commodity were 
shown, followed by the number of car- 
loads, total weight, average carload 
weight, short-line mileage and the rate 
charged. Also shown was the minimum 
carload weight, the car-mile earnings, 
ton-mile earnings, revenues for total 
shipment or total weight, and the “ap- 
plicable rate in absence of section 22 
quotation rate.” 


The first shipment was of ammunition, 
fixe’, N.O.I.B.N., for cannon, from Pan- 
hanvle, Neb., to Locada, Ore., 210 car- 
load’, weighing 20 million pounds, with 
an .verage carload of 108,000 pounds. 
For -he 1,148 short-line miles shown the 
Tate charged was $4.69 per 100 pounds. 
The applicable rate in the absence of a 
Sect'on 22 quotation rate was shown as 


$7.21. For each of the shipments listed 
the same information was shown. 


Research, Police Protection 
Discussed at A.A.R. Group’s 


Annual Meeting in St. Louis 


Greatly expanded research is mak- 
ing the railroads better, safer and 
more efficient all the time, Arm- 
strong Chinn, president of the Ter- 
minal Railroad Association, of St. 
Louis, Mo., said in speech delivered 
at the opening session of the annual 
meeting of the Protective Section 
of the Association of American Rail- 
roads, Washington, D.C., held May 
15, 16 and 17 in the Statler hotel, 
St. Louis, Mo. 


Mr. Chinn traced developments lead- 
ing to continued improvements in rail- 
road plant and service. In discussing 
the heavier rails now in general use 
he said “not only do we have the strong- 
est and safest track structure in rail- 
road history, capable of carrying at 
higher speeds an ever increasing traffic 
load, but the cost of maintaining that 
track is being constantly reduced.” 


As examples of railroad progress, Mr. 
Chinn noted the advances in design of 
both passenger and freight equipment, 
the greater economies and_ efficiency 
brought about by use of diesel power 
and remote-control classification yards 
and the application of electronics to 
numerous phases of operation. 


Research to develop more of these im- 
proved methods and improved tools was 
going on constantly, he said, in describ- 
ing the concentrated efforts of the rail- 
roads to find “the answers to the prob- 
lems that must be solved if they are to 
maintain their leadership in the trans- 
portation field.” 


Richard D. May, vice-president in 











Anthony F. Arpaia, chairman of the Interstate 
Commerce Commission (left), being sworn in at 
Washington, D. C., on May 15, as a member of 
the United States National Commission in the 
Pan American Railway Congress Association. The 
oath of office was administered by H. Charles 
Spruks (right), acting chief of protocol of the 


Department of State. Looking on is William T. 
Faricy, chairman of the commission and president 
of the Association of American Railroads. The 
Pan American Railway Congress Association is 
a permanent international organization with the 
primary purpose of contributing to the advance- 
ment of railroads in the western hemisphere. 
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charge of the operations and mainte- 
nance department of the A.AR., said 
in a speech delivered the same morning 
that “the peace-time peak traffic being 
handled by the railroads today makes it 
more imperative than ever for the in- 
dustry to maintain an alert protective 
organization.” 

Mr. May said that “as important as 
are all phases of the business of run- 
ning a railroad, none is more important 
than railroad police work.” 

“Whether it be in connection. with 
transportation of passengers and freight, 
yard movements and facilities, terminal 
and station operations, or simply the 
over-all efficient use of plant,” he said, 
“it remains an inescapable fact that 
without proper protection the whole 
scheme of things would eventually 
suffer.” 

Reviewing the activities of the railroad 
police, Mr. May expressed the opinion 
that their job today was even more com- 
plex than ever. 

“For one thing,” he said, “you con- 
stantly have to know so much more. A 
ready knowledge of court procedures and 
the laws applicable to given situations is 
simply a standard requirement now. You 
also have to operate under a multitude of 
city, county and state jurisdictions and 
regulations—and these for each state 
through which a railroad operates.” 


Series of Technical Awards 
To Be Given by S.1.P.M.H.E. 


The national education committee of 
the Society of Industrial Packaging and 
Materials Handling Engineers has an- 
nounced a series of “technical achieve- 
ment awards” for S.I.P.M.H.E. members 
as a complement to the organization’s 
annual national protective packaging and 
materials handling competition. 

“Medals and certificates will be given 
to the authors of the best technical 
papers submitted in the fields of mate- 
rials handling, packaging, and combined 
packaging and materials handling,” the 
committee said. “Papers may be submit- 
ted only by S.I.P.M.H.E. members, either 
individually or in groups.” 

J. W. McReynolds, of the Kraft Foods 
Co., Chicago, national president of 
S.I.P.M.H.E., said that the national 
achievement awards program had been 
in preparation for three years by the 
national education committee and was 
“designed to provide recognition for out- 
standing performance in the conduct and 
presentation of technical studies made 
for the purpose of improving materials, 
equipment, methods, or processes.” 


Papers will be judged by the college 
faculty members of the S.I.P.M.H.E. na- 
tional education committee. They are 
W. A. Lyman, head of Industrial Engi- 
neering, of the Case Institute of Tech- 
nology; N. A. Parker, chairman of the 
Mechanical Engineering Department of 
the University of Illinois; N. W. Rick- 
hoff, manager of the University of Kan- 
sas Extension Center, and H. C. Roun- 
tree, dean of Community College of Tem-: 
ple University. 

“To be eligible for an award, a paper 
must represent original work of either 
an individual or a group of S.I.P.M.H.E. 
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members, who shall have actually or- 
ganized and developed the findings de- 
scribed in the paper,” the committee 
said. “No paper that has won recogni- 
tion in a competition not sponsored by 
a S.I.P.M.H.E. chapter will be eligible. 
Each paper must include a statement of 


the problem solved, a synopsis of the ap- 
proach and solution, the effects of the 
solution, and a detailed discussion of 
all phases of the project. 

“Announcement of the winners and 
the presentation of awards will be made 
during the annual technical short course 
presented in conjunction with the 
eleventh annual Protective Packaging 
and Materials Handling Exposition and 
Competition, which will be held in St. 
Louis Oct. 22-25.” 





250 Attend Third Annual Michigan 


Traffic-Transportation Conference 


At Meeting in East Lansing, May 9-10, Michigan Industrial Traffic 
League and Michigan State University’s College of Business and 


Approximately 250 members of the 
traffic profession were present at the 
third annual Michigan traffic and 
transportation conference co-spon- 
sored by the Michigan Industrial 
Traffic League and the College of 
Business and Public Service of Mich- 
igan State University at East Lan- 
sing, Mich., May 9-10. 

Various aspects of recent “trends in 
transportation” were discussed by 10 
outstanding speakers in the transporta- 
tion field. Subjects discussed at the 
conference were correlation of traffic 
with other management functions, dis- 
tribution and warehousing, and innova- 
tions in transportation. 

J. C. McCurry, general manager of 


the Michigan Manufacturers Association, 
Detroit, presided at the meeting on the 


Public Service Co-Sponsor Discussion of Trends in Transportation. 


opening day and H. J. Wyngarden, dean 
of the College of Business and Public 
Service of Michigan State University, 
welcomed the conferees. 


Speakers on the first day were Paul 
Meeske, assistant director of purchases, 
Dow Chemical Co.; T. G. Weeks, assist- 
ant manager of the production and 
planning department of Armstrong 
Cork Co.; C. C. Hanan, director of op- 
erational services, National Biscuit Co.; 
R. C. Waehner, manager of distribution, 
Lever Bros.; J. Leo Cooke, president of 
J. Leo Cooke Warehouse Corporation, 
and H. D. Chapman, traffic manager 
of S. S. Kresge Co. 


Harold Z. Frederick, traffic counsel 
for the R. C. Mahon Co., Detroit, pre- 
sided at the general session on the 
second day and Charles Holbrook, presi- 
dent of the League and assistant traffic 
manager of Gerber Baby Foods, made 


These speakers on the subject of ‘Correlation of Traffic with Other Management Functions’ at the 
Michigan conference are (left to right, standing): J. C. McCurry, presiding, general manager, Michi- 
gan Manufacturer’s Association, Detroit; Paul Meeske, assistant director of purchases, Dow Chemi- 
cal Co., Midland, Mich.; Dean H. J. Wyngarden, College of Business and Public Service, Michigan 


State University; seated, T. G. Weeks, 


assistant 


manager, production planning department, 


Armstrong Cork Co., Lancaster, Pa., and C. C. Hanan, director of operational services, National 
Biscuit Co., N.Y. 





TRAFFIC Wort 
the address of welcome. Speaker: 
T. F. Robertson, managing director 
Common Carrier Irregular Route Cop. 
ference of the American Trucking As. 
sociations; Warren W. Brown, president & 
of the Monon Railroad, and J. C. Emery § 


were 


president of Emery Air Freight Cor. 
poration. 
Featured speaker at the afternoop 


session was Harold F. Hammond 
executive vice-president of the Trans. 
portation Association of America. 


Traffic and Purchasing 


Speaking on correlation of traffic and 
purchasing, Mr. Meeske said he thought 
too many traffic men believed the only 
way their job could ever be accomplished & 
was to have a vice-president of traffic § 
with clear-cut responsibilities and avu- 
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Speakers on the theme of distribution and 
warehousing at the Michigan Traffic and Trans- 
portation Conference. Left to right: R. C. 
Waehner, manager of distribution, Lever Bros., 
New York; Harry Osterhart, general traffic 
manager, Gerber Products Co., Fremont, Mich.; 
H. D. Chapman, traffic manager, S. S. Kresge 
Co., Detroit, and J. Leo Cooke, president, J. Leo 
Cooke Warehouse Corporation, Jersey City, N.J. 


thorities. The same could be said for 
the purchasing man and the sales man- 
ager, he added. 


“My point is that working together 
diligently to get results now is a surer 
way for our companies to some day get 
big enough to justify three vice-presi- 
dents and make all of our dreams come 
true,” he said. 


Mr. Hanan said “marketing and physi- 
cal distribution and all components, prin- 
cipally transportation, are viewed by us 
as complementary and supplementary 
to each other, with complete coordination 
imperative.” 

“There can be nothing static or sticky 
in such a relationship, much less any 
areas of conflict, if the common objec- 
tive is to be realized,” he said. “These 
two functions are inseparable, and which 
takes priority over the other is largely 
academic and not germane to any real 
issue.” 

However, he said, a method of distribu- 
tion was intended to serve, and not to 
enslave, and no matter how well it was 
regarded, it should never be as fixed as 
the “laws of the Medes and the Per- 
sians.” 





Traffic Recognition 


Mr. Waehner asserted that if the ‘ield 
of traffic management or distribu'ion 
was to be recognized, it was the in: us- 


trial traffic manager who must “tak: up 
the torch.” He added: 

“The question is, when that occasion 
arises, are you qualified to carry ‘he 
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torch? Have you gained sufficient per- 
spective to realize the contribution that 


} you cai make to your company? 


“Are you prepared to be a patient 
student on all related phases of indus- 
trial transportation, so that when op- 
portunity knocks, you are prepared to 


» open the door? If you are, you will, in 


time, receive proper recognition.” 
Never before, Mr. Waehner stated, 
was the traffic department and men 


’ with broad traffic knowledge more im- 
| portant to management. 


only # 


lished 
Yraffic 
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He asserted that the “broad concept 
of traffic management,” which he termed 
motion or distribution, was influenced 
influenced virtually every project 
and all activities in their companies. 


“The efficiency of its operation, or 
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Harold F. Hammond (left), executive vice-presi- 
dent of the Transportation Association of Amer- 
ica and speaker at the Michigan transportation 
conference, chats with J. H. McCarthy, chair- 
man of the Michigan Public Service Commission. 


any aspect of company operations, is 
directly proportional to the amount of 
management attention which it re- 
ceives,” said he. “And, finally, the larger 
the organization, the more the efficiency 
of its motion engineers, or any other 
specialists, depends upon free flowing 
communications between specialists.” 


Motion, he said, was represented by 
materials handling, traffic management, 
and distribution. 


Speaking on public warehousing and 
physical distribution, Mr. Cooke said 
that costs were not necessarily “too 
high” and that recent attacks on costs by 
many men in management stemmed 
from a lack of understanding of the 
nature of distribution and cost factors. 


Management should make a detailed 
Study of every aspect of distribution 
costs, including public warehousing, he 
Said. To keep distribution costs in bal- 
ance, every element should be analyzed 
and weighed against the total cost of 
business so that over-all efficiency and 
cost reductions could be made. 


Transportation Innovations 


Speaking on innovations in transpor- 
tation, Mr. Robertson surveyed the 
growth of the motor carrier industry 
and quoted Roy Fruehauf, president of 


the Fruehauf Trailer Co., as having said 
“the railroads in 1966 will have replaced 
the nation’s 716,000 box cars with flat 
cars each carrying two-truck trailers. 


Among other innovations, he listed the 


“sel'-cleaning” chemical tank truck, 
“fis yback,” pooled pickup and delivery 
truc: service, bank freight payment 
pla increased public ownership of 
truc “ing companies, and truck line merg- 
ers 


I: many -instances, he said, trucks 


have been made an integral part of 
automated production lines. 


“Tll say that in the next 10 years 
you'll find.the following situations pre- 
vailing,” Mr. Robertson said. “More than 
half of the total freight transported by 
railroads and highways will go by truck- 
trailer. On runs up to 300 miles, 99 
per cent of the mail will travel over our 
highways. Our highways will be the 
most modern and superhighways con- 
necting all our major cities will make 
it possible to travel from one end of 
the country to the other without seeing 
a traffic light.” 


He also predicted that, in our lifetime, 
we would see atomic powered trucks and 
helicopters taking an active part in the 
freight moving business. 

Mr. Brown, of the Monon Railroad, 
said he has been impressed with the 
changed thinking of railroad manage- 
ment in “just the two or three years.” 
The change was continuing, he added. 

“Innovations in railroad public rela- 
tions have transferred us from the nega- 
tive approach of knocking the other 
fellow to the positive approach of build- 
ing our own case. Innovations in rail- 
road public relations must bring us more 
in the future.” 

Railroads have to inaugurate a whole 
series of training programs for their 
employes, he said. Also, he added, they 
have to use more welded rail, automatic 
hump yards, and investigate possible 
innovations such as prefabricated track, 
classification yards controlled by elec- 
tronic brains, and crew-less locomotives. 

“T think that the way to solve Amer- 
ica’s transportation problems is to give 
the railroad industry additional freedom 
to operate,” Mr. Brown said. “If you wish 
innovations in transportation, passage of 
remedial legislation will bring them upon 
the public scene. 

“Why not give some consideration in 


35 


| TRANSPORTATION WEEK 


the future to supporting the Weeks re- 
port? Think of what would happen if 
it were passed and we ran out of excuses. 
Think of how you could rattle the hell 
out of us by making us live with com- 
petitive pricing. 


“Think, too, of the innovations in 
transportation I think we can produce. 
Our problems we will continue to solve. 
We will solve them faster if you help us.” 


Regarding the innovation of high 
speed in freight transportation, Mr. 
Emery outlined the growth of air freight. 


Air freight innovations needed, he 
said, were nationwide overnight service 
anywhere, better freight aircraft, lower 
rates, and interline cargo service to 
provide a national air freight transport 
system to match the national character 
of the air freight market. 


Washington Transport Trends 


Mr. Hammond told those in attendance 
that public carrier revenues “as a whole 
parallel national growth,” but that un- 
regulated carriers were gaining rapidly. 

In 1955, he said, $84 billion was spent 
for transport services and facilities— 
more than 20 per cent of the gross na- 
tional product. Transportation employed 
10 per cent of all workers and last year 
paid 17 per cent of all federal and 30 
per cent of all state taxes, he added. 


In the field of regulation, administra- 
tion of the Commission had improved 
and would continue to improve as it re- 
ceived more funds, he said. Handling 
of general rate cases should be “quicker,” 
he said. 


Changes in regulation were due in the 
future, but no drastic ones were to be 





‘Innovations in Transportation’ was the subject discussed by these men at the Michigan trans- 


portation conference. Left to 


right, standing: T. F. 


Robertson, managing director, Common 


Carriers Conference—Irregular Route, of the American Trucking Associations, Washington, D.C.; 

Warren W. Brown, president Monon Railroad, Chicago; Charles Holbrook, president of the Michigan 

Industrial Traffic League and assistant traffic manager of Gerber Products Co., Fremont, Mich.; 

seated, John C. Emery, president of Emery Air Freight Corporation, N.Y., and H. D. Fenske, 
special consultant to the general counsel of the U.S. Department of Commerce. 
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expected in this session of Congress, he 
stated. 


Current hearings on legislation to im- 
plement the Cabinet committee report 
would result in separate bills being in- 
troduced in 1957, Mr. Hammond added. 


“The best chance for legislation grow- 
ing out of the current hearing is an 
amendment to section 22 of the inter- 
state commerce act,” said he. 


He asserted that fair competitive con- 
ditions must be maintained by Washing- 
ton, if we were to have a balanced and 
healthy transport system that could keep 
pace with the economy. 


“To accomplish this objective means 
to modernize, where necessary, our ex- 
isting transportation regulations,” he 
added. “We must recognize disadvan- 
tages that common carriers have in 
meeting competition from unregulated 
or less regulated carriers. The transport 
industry must help by working together 
for the common good.” 

Shippers, he added, would play a key 
role. 


In addition, fair taxes must be estab- 
lished, government competition must be 
held to a minimum, and existing regula- 
tions should be enforced firmly but with 
a minimum of interference with man- 
agement, Mr. Hammond stated. 


“Give the regulatory agencies the 
resources to do the job,” he said. 


Lastly, he said, creating public under- 
standing was of vital importance. 


The league announced that its fourth 
annual conference would be held early 
in May, 1957. 


184 Non-Lawyers Admitted 
To Practice Before I.C.C. 


A list of 184 non-lawyers who took 
examinatigns in February and who 
have since been admitted to practice 
before the Commission, was made pub- 
lic by the Commission May 11. The new 
group brings the total number of such 
practitioners to 25,180 according to the 
Commission. They are: 


Martin Ackerman, New York, N.Y.; 
Edgar Alexander, New York,. N.Y.; Pat- 
rick Wilbur Allee, Arkansas City, Kan.; 
Edith N. Allger, Milwaukee, Wis.; A. W. 
Andrews, Jr., Chicago, Ill.; Robert H. 
Applegate, Cincinnati, O.; William W. 
Ballantyne, New York, N.Y.; Ralph 
C. Barfknecht, Milwaukee, Wis.; Igino 
Victor Barone, New York, N.Y.; John 
A. Bauer, St. Joseph, Mo.; Randolph P. 
Bell, New York, N.Y.; John Bergstros, 
Jr., New York, N.Y.; Payson M. Berry, 
Charlotte, N.C.; John William Bethel, 
Indianapolis, Ind.; Robert Hirsh Blank, 
New York, N.Y.; John J. Brady, Cleve- 
land, O.; Nelson John Broglin, Jr., Dear- 
born, Mich.; Wade H. Brown, Birming- 


ham, Ala.; Robert E. Burns, St. Paul, 
Minn. 


Lyman L. Carleck, Louisville, Ky.; 
Louis J. Carque, South Bend, Ind.; R. L. 
Carraway, Dallas, Tex.; Salvatore F. 
Caruso, St. Paul, Minn.; Donald S. 
Chakas, Joliet, Ill.; Edward E. Chaney, 
Pittsburgh, Pa.; George W. Clapp, Jr., 
Greenville, S.C.; Donald E. Clarkson, 
Atlanta, Ga.; Curtis H. Clay, Jr., Peru, 
Tll.; Robert M. Corcoran, Pittsburgh, Pa.; 


George M. Craig, New York, N.Y.; Roy 
William Dahlberg, Sr., Chicago, I; 
Charles Gordon Dennis, San Antonio, 
Tex.; Robert Blackwell Dilts, Newington, 
Conn.; Harry Elmore Dixon, Jr., Monroe, 
La.; Francis J. Donohue, Brooklyn, N.-Y.; 
Thomas A, Dooley, East Pittsburgh, Pa.; 
Irving W. Doty, Savannah, Ga.; Paul F. 
Double, Toledo, O.; Ralph L. Dover, Fair- 
field, Ala.; William L. Drain, Lynn, Mass.; 
Arthur P. Duer, Phoenix, Ariz.; John 
M. Dunn, Jr., Greensboro, N.C.; John 
W. DuVall, Wichita, Kan. 


Douglas Robert Elder, Chicago, IIl.; 
Fay L. Eldredge, Wichita, Kan.; Daniel 
Elkins, Pleasantville, N.Y.; Lewis Edwin 
Ellison, New York, N.Y.; Hartwell R. 
Epling, Kansas City, Mo.; Daniel Ep- 
stein, New York, N.Y.; William D. 
Equi, III, Roanoke, Va.; Paul F. Evans, 
North Canton, O.; Mood Tyndall Far- 
low, Winston-Salem, N.C.; Richard R. 
Farrell, Pittsburgh, Pa.; John E. Fay, 
New Britain, Conn.; Eugene J. Fergu- 
son, Jr., New York, N.Y.; Robert C. 
Fisher, Newton, N.J.; Richard P. Flagg, 
Amana, Ia.; Francis Lastinger Ford, 
Atlanta, Ga.; Joseph Richard Forrest, 
Lancaster, Pa.; Robert L. Foster, Water- 
bury, Conn.; Arthur J. Fuenkenstein, 
New York, N.Y.; Stewart Edward Fulk, 
Winston-Salem, N.C. 


John F. Gaffney, New York, N.Y.; 
Gordon E. Ganka, Chicago, Ill.; Harold 
E. Gawlik, Milwaukee, Wis.; William J. 
Gelatka, Wilkes-Barre, Pa.; Joseph A. 
Giess, Linden, N.J.; Royce J. Glacs, Bir- 
mingham, Ala.; William F. Goodwin, 
Memphis, Tenn.; Robert LeRoy Gor- 
such, Baltimore, Md.; Chester H. Gour- 
ley, South Boston, Mass.; Christopher 
T. Grace, New Orleans, La.; William F. 
Graham, Jr., Norfolk, Va.; Gerald R. 
Gregory, Shreveport, La.; Frank T. Grice, 
Washington, D.C.; William J. Grimes, 
New York, N.Y.; George Harold Hall, 
Minneapolis, Minn.; Nicholas Hallahan, 
Langeloth, Pa.; McClellan Perry Hamby, 
Brownsville, Tex.; Orin L. Hamilton, 
Philadelphia, Pa.; Joseph G. Hartmaier, 
Jr., Philadelphia, Pa.; Brady M Hatcher, 
Sylacauga, Ala.; Glenn A. Hawkins, De- 
troit, Mich.; Julian Howard Hayes, Ral- 
eigh, N.C.; Frederick L. Heegle, Jenkin- 
town, Pa.; George N. Helmore, Detroit, 
Mich.; Kenneth W. Hessler, Chicago, 
Tll.; C. Claude Hillard, York, Pa.; A. 
Joe Hoffmeister, Indianapolis, Ind.; 
Chester O. Holden, Pittsburgh, Pa.; Fred 
O. Holt, Jr., Ft. Worth, Tex.; Charles 
A. Hoppe, Racine, Wis.; Carl L. Hull, 
Indianapolis, Ind. 


W. W. Imboden, Indianapolis, Ind.; 
Edward H. Instenes, La Crosse, Wis.; 
James Franklin Irvin, Charlotte, N.C.; 
Charles Robert Johnson, Sharpsville, Pa.; 
Harry D. Johnson, Morris, Ill.; Thomas 
E. Johnston, Jacksonville, Fla.; Garth 
Archer Jones, Richmond, Va.; Robert Lee 
Kendall, Indianapolis, Ind.; James J. 
Kenny, New York, N.Y.; Robert L. Kerr, 
Tulsa, Okla.; Donald G. Kettner, Port 
Edwards, Wis.; Russel L. Kickbush, Mil- 
waukee, Wis.; Thomas Grant Killian, 
Charlotte, N.C.; Guice W. Kincheloe, 
Crossett, Ark.; Gilbert H. King, Madison, 
Ind.; Richard P. Kirchman, Bristol, Pa.; 
Joseph Alpheus Kirkman, Winston- 
Salem, N.C.; William E. Knapp, Sr., 
Akron, O.; Carl W. Koehn, Chicago, II1.; 
Theodore F. Kohn, Pittsburgh, Pa.; Wal- 
ter G. Koplin, Salt Lake City, Utah; 
George John Krause, Chicago, Ill.; Ed- 
ward S. Kruzdlo, Atlanta, Ga.; George 
T. Kuhn, Anderson, Ind. 


Richard Perry Lanterman, Jr., Chicago, 
Ill.; Walter Laugal, Warren, O.; Albert 
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Thomas Leary, II, Portsmouth, Va.: kg. 
ward E. Lee, Jr., Wilmington, N.C.:; John 
Arthur Leffingwell, Jr., Richmond. Va,: 
E. Merritt Lentz, Philadelphia, Pa.: John 
P. Loughnane, Jr., River Forest, I]].: 
William Lovinger, Boston, Mass.; Harry 
J. Lundgren, New York, N.Y.; Charles 
Gordon Lundquist, New York, NY. 
Frederick T. Mahoney, Newton High. 
lands, Mass.; David A. Malat, New York 
N.Y.; William C. Masters, Jr., Pittsburgh, 
Pa.; John S. Matika, New York, N.Y.: 
Vernon D. Matson, Minneapolis, Minn: 
William Campbell Mauldin, Charlotte, 
N.C.; Lawrence T. McCarthy, Chicago, 
Ill.; Robert J. McCarthy, New York, N.Y.: 
Wilbert John McCarthy, Pittsburgh, Pa.: 
John A. McConnell, Washington, D.C:; 
Oscar Huron McGuffin, Jacksonville, Fla.; 
Eugene McHargue, Cincinnati, O.; John 
Lloyd McKay, Kannapolis, N.C.; James 
J. McNulty, St. Paul, Minn.; Edwin J. 
Miller, Lititz, Pa.; Richard J. Miller, 
Farmingdale, N.Y.; Charles C. Moore, 
Waynesville, N.C.; J. Fleetwood Moore, 
Savannah, Ga.; Newell V. Moore, Youngs- 
town, O.; Carl Edward Munson, Dubuque, 
Iowa; Ward E. Murta, Jr., Tulsa, Okla.: 
Calvin David Nanna, Jacksonville, Fla.: 
Walter N. F. Neugebauer, Akron, 0O.: 
James F. Nolan, Cleveland, O.; Charles 
Wesley Nuckels, Jr., Richmond, Va. 


Bjerne Nyborg, New York, N.Y.; Her- 
bert F. Parmer, Lancaster, Pa.; Simeon 
K. Passmore, New York, N.Y.; Joseph 
Penkrot, Pittsburgh, Pa.; William Paul 
Pierson, Indianapolis, Ind.; Richard 
Bunting Pleasants, Roanoke, Va.; Hugh 
L. PoNon, Pittsburgh, Pa.; Robert E. 
Pontrich, Louisville, Ky.; Waldo R. Put- 
nam, Clinton, Mass.; Roger W. Rash, 
Charlotte, N.C.; Martin F. Regan, Chi- 
cago, Ill.; William O. Reichenbach, Sun- 
bury, Pa.; Robert F. Reif, Rock Island, 
Ill.; Charles J. Reilly, New York, N.Y.; 
Henry M. Reinerth, Girard, O.; Robert 
H. Richards, Philadelphia, Pa.; Jack Ru- 
land, Detroit, Mich.; Melville L. Rumpf, 
Milwaukee, Wis.; Robert Harris Russell, 
Fort Wayne, Ind.; Carl B. Sandberg, 
Woonsocket, R.I.; Thomas W. Sandhoff, 
Trenton, N.J.; Charles Santucci, Maple- 
wood, N.J.; Paul C. Sarrett, Tampa, Fa.; 
Robert Allan Schmidt, Philadelphia, Pa.; 
Richard Schoen, New York, N.Y.; Mi- 
chael T. Shantic, Cleveland, O.; Richard 
E. Shaw, Sanford, N.C.; Frederick George 
Shinton, Lancaster, Pa.; Arthur J. Sibik, 
Chicago, Ill.; James P. Sims, Jr., Tusca- 
loosa, Ala.; Clarence D. Smith, New York, 
N.Y.; William A. Smith, Philadelphia, Pa. 
































































Trailer Pool Organization 
Headed by Babcock, Harlan 


R. J. Babcock, president of Dakota 
Transfer & Storage Co., Minneapolis, 
Minn., and former chairman of the Regu- 
lar Common Carrier Conference of the 
American Trucking Associations, has 
been elected chairman of the board of 
the National Trailer Pool, Minneapolis, 
and E. W. Harlan, president of Bruce 
Motor Freight, Des Moines, Ia., has been 
elected president of that group, accord- 
ing to information from the trailer pool 
organization. 


The announcement showed that the 
other officers elected by the trailer pool 
group were: Birney Baker, presider: of 
Des Moines Transportation Co., Des 
Moines, vice-president; George By: 328s, 
president of Briggs Transportation, “au 
Claire, Wis., secretary, and A. A. Fo" le, 
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May 13 1956 

president of Indianapolis-Kansas City 
Motor Express Co., Kansas City, Mo., 
treasurer. 

Winston Hurd, general manager of 
the National Trailer Pool, reported 
that in its first year of operation the 
National Trailer Pool’s fleet, comprising 
about 1,700 units, transported more 
than 2,000,000 tons of freight a distance 
of approximately 70 million miles. 

The National Trailer Pool, Mr. Hurd 
said, was “concentrating on the benefits 
of modernized equipment for maximum 
operating efficiency.” He invited com- 
mon carriers of general freight who 
might be interested in participating in 
the activities of the pool to communicate 
with him at the main office of the or- 
ganization, 3410 University Avenue, S.E., 
Minneapolis. 


‘Jet Age’ Air Facilities 
Needs to Be Studied by 


Three Cooperating Groups 


The White House has announced 
that a contract has been signed with 
a combination of experts in the fields 
of aeronautical science and econom- 
ics to map the air facilities needs 
of the nation for the next 20 years. 


This contract was the first step in the 
government’s effort to develop a com- 
prehensive plan for meeting the require- 
ments of the jet aircraft age, the an- 
nouncement said, adding: 


“Major supervisory responsibility for 
this was given by the President to 
Edward P. Curtis when he named Mr. 
Curtis his special assistant for aviation 
facilities planning on March 1, 1956. 

“The contract was given to the Air- 
borne Instruments Laboratory, Inc., of 
Mineola, N.Y., in cooperation with 
Cornell Aeronautical Laboratory Inc., of 
Buffalo, N.Y., and the Aeronautical Re- 
search Foundation of Boston, Mass. The 
cost is estimated at $300,000, and is being 
borne jointly by the Departments of 
Commerce and Defense. 

“The basic objective of this contract 
is to determine for the next two decades 
the requirements for those aviation 
facilities commonly used by all air space 
users, boh civil and military, including 
navigation aids, communications, air 
traffic control, airways and _ airports. 
Initially the objective is to develop the 
most effective and economical means of 
meeting the air facilities needs of the 
nation. In addition, there will be sub- 
mitted any necessary legislative, organ- 
ization, administrative and budgeting 
recommendations to implement the com- 
prehensive plan.” 


Trucking Industry Overtime 


Exemptions Seen Justified 


A spokesman for the trucking industry 
on May 16 asked a Senate subcommitte 


on ls sor to retain existing portions of the 
fair abor standards act which provide 
limi'-d overtime exemptions to four 
clas. s of trucking company employes. 
Be ijamin R. Miller, director, indus- 
trial relations department, American 
Trucking Associations, said that to re- 
mov such exemptions regarding over- 
time pay for drivers and others would be 





to “jeopardize .. . the peaceful relations 
now enjoyed by labor and management 
in the trucking industry.” 

“We cannot see any beneficial purpose 
in removal of the exemption,” he said. 
“It would only cause confusion, incon- 
venience or hardship to employes, em- 
ployers or the public. In fact, we believe 
that no one would gain by it. 


“We merely, but earnestly, request 
that the considerably limited overtime 
exemption afforded only four basic em. 
ploye classifications be maintained.” 


Mr. Miller said that by a “series of 
court and Interstate Commerce Commis- 
sion decisions the exemption (provided 
by section 13b-1) is applicable only to 
those employes whose work involves en- 
gagement in activities . . . defined as 
that of a driver, driver’s helper, loader 
or mechanic and then only if their work 
‘directly affects the safety of operation 
of motor vehicles on the public highways 

. . in interstate or foreign commerce 

He said that it is not uncommon for 
a truck driver to earn more than $8,000 
per year, and that he enjoyed “liberal 
paid vacations, holidays, health and wel- 
fare and has pension systems among 
other emoluments.” 

“Since these compensations have come 
about despite the motor carrier exemp- 
tions, it follows that the employe wage 
structure has been satisfactorily adjusted 
to offset the public service necessity of 
longer hours.” Mr. Miller said. 





Colquitt Book on Freight 


Classification Announced 


The National Motor Freight Traffic 
Association, Inc., announces the an- 
ticipated distribution of a new book, 
“The Art and Development of Freight 
Classification,” by Joseph C. Colquitt, 
beginning June 15. 

The book which the former National 
Traffic Committee (now the National 
Motor Freight Traffic Association, Inc.) 
commissioned Mr. Colquitt to write will 
contain more than 400 pages on the 





Frank J. Bacher, general traffic manager of 
Cluett, Peabody & Company, Inc., Troy, N.Y., 
is shown presenting a $100 savings bond award 
to Miss Priscilla Belknap, of American Airlines, 
who was selected ‘Miss Perfect Package’ from 
contestants representing various modes of trans- 


portation. L. Herve Larche, president of the 
Tau Alpha Sigma Chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc., center, is 
looking on. Mr. Bacher was chairman of the 
recently-held fifth annval ‘perfect shipping’ 
meeting which was jointly sponsored by the At- 
lantic States Shippers Advisory Board, the Capi- 
tal District Traffic Association and the Tau Alpha 
Sigma Chapter of Delta Nu Alpha. 
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history of freight classification, and the 
formulas, comparisons and other ele- 
ments in making classifications. The 
association said the book would cite all 
leading classification cases and Com- 
mission citations for rail and motor 
carriers. 


Mr. Colquitt has specialized for many 
years in freight classification. He was 
a former secretary and assistant chair- 
man of the Southern Classification 
Committee and was the first classifica- 
tion agent of the I.C.C. He is an at- 
torney, a member of the District of 
Columbia bar and of the Supreme Court 
bar. From 1945 to 1954 he was chairman 
of the motor carrier industry’s National 
Classification Board. 


A.A.R., A.T.A. Speakers 
Debate Need, Extent of 
1.C. Act Amendments 


A single amendment to the inter- 
state commerce act would attain the 
basic objective of the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization, 
said Harry J. Breithaupt, Jr., as- 
sistant general solicitor of the Asso- 
ciation of American Railroads, in an 
address before the Washington chap- 
ter of the Delta Nu Alpha Trans- 
portation Fraternity the evening of 
May 15, in the Southern Railway 
Building, Washington, D.C. 


Peter T. Beardsley, director of the 
law department of the American Truck- 
ing Associations, shared the program 
with Mr. Breithaupt, saying the com- 
mittee’s recommendations would bring 
rate wars. 


Mr. Breithaupt’s statement followed 
surprise testimony by an A.A.R. witness 
before the transportation and com- 
munication subcommittee of the House 
interstate and foreign commerce com- 
mittee in the preceding week, when the 
A.A.R. position was stated as being that 
no change was necessary in the national 
transportation policy statement or the 
rate-making rule in the act, with the 
exception of an amendment to the latter 
which, as Mr. Breithaupt said in his 
Washington speech, would provide that 
the I.C.C., in prescribing rates for one 
mode of transportation, should not con- 
sider the effect of such rates on the 
traffic of any other mode of transporta- 
tion. 


The amendment proposed was the ad- 
dition of three “shall nots” to the rate- 
making rule, so that the Commission, in 
considering competitive rates, would not 
consider the effect of such rates on 
other forms of transportation, the re- 
lation of such rates to the rates of other 
modes of transportation, or whether 
such rates were lower than necessary 
to meet competition (T.W., May 12, p. 
73). 


Mr. Breithaupt repeated his assertions 
in an address the evening of May 16 
before the Hagerstown Traffic Club in 
the Hotel Alexander, Hagerstown, Md. 

Speaking at the meeting in Washing- 
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ton the evening of May 15, Peter T. 
Beardsley, director of the law depart- 
ment of the American Trucking Associ- 
ations, Inc., asserted that the recom- 
mendations of the Weeks report re- 
flected “traditional railroad complaints 
and adopt railroad-suggested cures for 
their alleged predicament.” 


Mr. Beardsley asserted that the report 
“contains inaccurate conclusions which 
form the basis for the recommendations 
of the committee and the proposed 
legislation.”” The proposed changes in 
the national transportation policy and 
the rate-making provisions of the act, 
Mr. Beardsley said, would “encourage 
rate wars between carriers and ulti- 


mately result in rail monoply, with 
consequent injury to the _ shipping 
public.” 


He asserted that the recommendations 
“would junk the.statutory framework 
which supports the most efficient and 
successful transportation system the 
world has ever known .. . and substitute 
therefore a shibboleth called ‘dynamic’ 
competition, an undefined term, which 
seems for all practical purposes, to be 
correctly translated as ‘cutthroat’ com- 
petition.” 

Mr. Beardsley, referring to what he 
called the Weeks committee’s premise 
as to the “precarious” financial position 
of the “major common carriers,” as- 
serted that the railroads had just com- 
pleted their best year in history. 


A.A.R. Speaker 


Mr. Breithaupt, in his address before 
the transportation fraternity in Wash- 
ington, said, as to the single amend- 
ment he advocated: 

“Such an amendment presents a 
simple and well-defined issue and one 
which cuts the ground from under many 
of the somewhat fantastic contentions 
that have been urged before Congress 
and before the public by those who op- 
pose modernization of the _ existing 
scheme of regulation.” 


He said that the critics of the Weeks 
committee report had “created confu- 
sion and befogged the real issues,” add- 
ing that “it is time the fog which has 
been thrown around the principal issues 
be dispelled.” Mr. Breithaupt asserted 
that the proposed amendment was “very 
simple and not susceptible of misunder- 
standing,” and added: 


“The most important objective of the 
Advisory committee’s report can be at- 
tained without any change in the present 
declaration of policy; without any change 
in the power of the Interstate Commerce 
Commission to fix exact rates; without 
any change in the present rate-making 
rule; without any new standard for max- 
imum reasonable rates, and without any 
reference to direct ascertainable cost or 


out-of-pocket cost in connection with 
minimum rates. 


“Indeed, the basic proposal of the Ad- 
visory committee’s report, in so far as 
competitive rates are concerned, can be 
effectuated without change of any kind 
in the present authority of the I.C.C. 
over rates, with one simple exception. 
The exception would take the form of an 
amendment which would make it per- 
fectly clear that the Commission would 
not have the authority to prohibit the 


publication of a rate by one form of 
transportation merely because of the 
effect of that rate upon the traffic of 
another form.” 


Similarly, in his address before the 
Hagerstown Traffic Club, Mr. Breithaupt 
said that, in so far as competitive rates 
between different modes of transportation 
were concerned, the basic and most im- 
portant objective of the Advisory com- 
mittee was “to free each mode of 
transport from artificial restraints which 
prevent it from demonstrating its true 
economic capability.” That objective, he 
said, could be attained by a very simple 
amendment to the existing statute, one 


which is not susceptible of misunder- 
standing. 





Prospective ‘Trailership’ 
Landing Sites Inspected 


At Port of Los Angeles 


Three possible landing sites in the 
Port of Los Angeles for the projected 
truck-trailer roll-on, roll-off type of 
vessels were inspected recently by 
Admiral Lebbeus Curtis (U.S. Navy, 
retired), president of Pacific Trailer- 
ships, Inc., which proposes to operate 
between Los Angeles and San Fran- 
cisco within two years, according to 
the Los Angeles Harbor Department. 

Test runs by the “trailerships” were 
made prior to a hearing before the Cal- 
ifornia State Public Utilities Commission 
on an application of Pacific Trailerships 
to operate six round trips weekly be- 
tween the two cities, utilizing two ships, 
each transporting 4,500 tons of cargo, 
the harbor department said. 

“A harber tug, operating at five knots,” 
it said, “demonstrated that the best time 
from the breakwater to three sites in the 
port was 16 minutes to a point on the 
southern shore of Terminal Island. Two 
other possibilities were Berth 210 on the 
opposite side of the Island and a berth 
in West Basin. The two latter berths 
were 50 minutes running time from the 
breakwater entrance. 

“The unusual ships will be stern- 
loaded and have three truck parking 





Lebbeus Curtis, left, president of Pacific Trailer- 
ships, Inc., with Bernard J. Caughlin, center, 


Los Angeles harbor manager, and Admiral 
Howard Kingman, Los Angeles harbor com- 
missioner, check a clock showing that a ‘trailer- 
ship’ made the run between breakwater and 
one of three proposed landing sites at Los 
Angeles harbor in 16 minutes. 
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cargo decks. Although no such 
actually exist today, one is under 
struction as a prototype by the Us. 
Navy at a shipyard in Chester, Pa. Run. 
ning time between the two west coast 
ports is estimated at 18 hours. 

“The ‘trailership’ idea is suggested as 
a means of greatly reducing cargo han- 
dling costs and time. Truck trailers are 
driven dockside and towed aboard the 
ship. At the terminal the trailers are 
towed to destination, thereby eliminating 
unloading from a land carrier and re- 
loading to a water carrier. 


“Admiral Curtis checked times on a 
large hand-operated clock dial running 
between the harbor breakwater entrance 
and the other possible terminal sites 
with a Harbor Department boat running 
at a speed similar to that which will be 
used by the trailerships if and when 
they begin operation, probably in about 
two years.” 


hips 
con- 























Mutual Aid Cargo Moving 


In American-Flag Vessels 


President Eisenhower, reporting to 
Congress on the mutual security pro- 
gram for the six months ended December 
31, 1955, said that more than one-half 
of the 6.4 million tons of non-military 
cargo financed under the program was 
transported in American-flag vessels. 


The President reported that, of the 
amount shipped by tramp vessels, 53 
per ceht moved under the American 
flag, and that the ratio in liner service 
was 65 per cent. The tanker portion was 
90 per cent, he said. 


“On military shipments,” the Presi- 
dent reported, “68 per cent of the total 
of military end-items shipped since the 
beginning of the mutual security pro- 
gram was carried on U.S.-flag commer- 
cial vessels. For the July-December pe- 
riod of 1955 the proportion carried in 
United States commercial vessels was 82 
per cent. 


“Virtually all, 99 per cent, of the in- 
bound strategic materials produced with 
United States counterpart funds was 
imported in American bottoms.” 


On shipments between foreign coun- 
tries, the President said that US.-flag 
services were not available for three- 
fourths of the 1.5 million tons shipped 
in fiscal year 1955, the other one-fourth 
having moved in U<S.-flag tramp and 
tanker categories. 



































































































































McLean Trucking Proposes 


Purchase of Service, Inc. 


Paul P. Davis, of Winston-Salem, N.C., 
president of McLean Trucking Co., an- 
nounced on May 16 that the McLean 
company that day had filed with the 
Commission an application for authority 
to purchase all the outstanding stock of 
Service, Inc., of Charleston, W.Va.. de- 
scribed in the announcement as “a ©1ass 
I motor freight common carrier.” 


M. C. Benton, Jr., vice-president and 
treasurer of the McLean company, said 
that the company’s offer, subject tc ap- 
proval by the McLean stockholders, ©on- 
sisted of 26,000 shares of McLean T:\ick- 
ing Co. common stock to be excha ged 
for the entire 2,000 outstanding si :res 
of common stock of Service, Inc. He 
said that stockholders of the latter <ar- 
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rier already had agreed to the proposal. 
Companion applications, filed concur- 
rently with the application to purchase, 
he said, were requests for temporary au- 
thority for McLean to operate Service, 
Inc., pending I.C.C. action on the pur- 
chase application, and for approval of 
McLean’s plan to issue 26,000 additional 
shares of McLean common stock with 
which to consummate the purchase. He 
stated that there were now 1,000,000 
shares of McLean stock outstanding. 

If the L.C.C. approved the acquisition, 
McLean planned to operate Service, 
Inc. as a wholly-owned subsidiary for 
an indefinite period, it was stated. 


“This proposed acquisition,” Mr. Ben- 
ton said, “is the first attempt at further 
expansion of our company since its 
founder, Malcom P. McLean, left the 
company in January of 1955 to develop 
other business interests. The addition 


of Service, Inc. to the McLean system 
would blend in with the present McLean 
authority, since both companies operate 
terminals in Jersey City, N.J., Philadel- 
phia, Pa., and Baltimore, Md.” 


1.A.A. Announces Program 
For Transport Institute 
At Cleveland, O., June 6 


The second in a 1956 series of trans- 
portation institutes planned for pres- 
entation in various parts of the 
country by the Transportation Asso- 
ciation of America will be held in 
Cleveland, O., June 6, with Fred C. 
Foy, president of the Koppers Co., as 
the principal speaker, the T.A.A. has 
announced. 


“Leaders of transportation, represent- 
ing both carriers and users,” the T.A.A. 
said, “will take part in the day’s program, 
discussing problems and future hopes of 
a ‘Transportation Future Unlimited.’ 
Thirteen Cleveland organizations are co- 
operating with T.A.A. in this Institute, 
which will follow the pattern of one held 
at Buffalo in April. Last year T.A.A. 
conducted five similar institutes from 
coast to coast, with an average attend- 
ance of over 500.” 


Taking part in the morning program 
at Cleveland, the T.A.A. said, would be 
the following: C. J. Williams, president 
of the American Trucking Associations; 
Paul W. Johnston, president of the Erie 
railroad; John L. Weller, vice-president 
of Trans World Airlines; Francis T. 
Greene, immediate past president of the 
American Merchant Marine Institute; 
and George H. Shafer, general traffic 
manager of Weyerhaeuser Sales Co. 


“These men,” said the association, “will 
discuss various phases of the responsibili- 
ties of carriers, users and government in 
developing a stronger transportation sys- 
tem. Vir. Foy, who has had a varied ca- 
Teer in advertising and selling and who 
beca‘ie president of Koppers last year, 
Will -»eak on ‘Behind Tomorrow’s Trans- 
port: ‘ion.’ 

““! nplications of the St. Lawrence Sea- 
way vill be the topic of four speakers in 
the fternoon session, including Harrie 

lor, president of Oglebay, Norton & 
tobert W. Gresham, chairman of 
port committee of the Cleveland 

Trade Association; Thomas F. 
‘'y, president of the Cleveland 


Stevedore Co., and Andrew H. Brown, 
vice-president of the Cleveland Chamber 
of Commerce. 

“A general discussion of “The Public’s 
Interest in a Better Transport System’ 
will be the concluding feature of the 
day’s program. 

“The Cleveland Chamber of Commerce 
heads the list of 13 cooperating organiza- 
tions. Cleve H. Pomeroy, president of 
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the National Malleable Steel Castings 
Cc., is general chairman, and Curtis L. 
Smith, president of the Chamber of 
Commerce, will be the luncheon toast- 
master.” 


Intercontinental, Door-to-Door Transport 
System for Household Goods Is Described 


J. D. Edgett, President of North American Van Lines, Announces 
New ‘Sea Van’ Method, Developed by Army, for Moving Furniture, 
Other Effects of Personnel Transferred to Overseas Assignments. 


Operational details of a new mode 
of intercontinental, door - to - door 
moving van service for families of 
personnel assigned overseas by Amer- 
ican military forces, government 
agencies and private industry, were 
made public by James D. Edgett, 
president of North American Van 
Lines, Inc., of Fort Wayne, Ind., last 
week in New York City. 

Developed by the Office of Chief of 
Transportation, Department of the Army, 
with the cooperation of North American, 
the new service was already functioning 
as part of “Operation Gyroscope” for the 
movement of the Third Armored Division 
from Fort Knox, Ky., to locations in 
West Germany, Mr. Edgett said. 

His announcement was made in the 
course of 2a conference at the Plaza 


hotel, New York City, attended by trans- 
portation officers for the various armed 


services. The Army was represented by 
Brigadier General E. C. R. Lasher, As- 
sistant Chief of Transportation, Wash- 
ington, D.C.; Colonel George R. Russell, 
chief of the general traffic division in 
the Army Transportation Corps; Colonel 
P. H. Slaughter, of that division, and 
transportation officers from the New 


When carried by air to overseas destinations, household goods are 


Colonel George M. McClintic, U.S. Army Reserve, 

newly-appointed director of ‘North American 

Van Lines-Europe,’ has his headquarters in 
Heidelberg, Germany. 


York Port of Embarkation and other 
military bases in the metropolitan area. 

Mr. Edgett also announced the appoint- 
ment of Colonel George M. McClintic 
(U.S. Army Reserve) as director of North 


packed directly into the 


aircraft from the standard furniture van. 
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American Van Lines-Europe, with head- 
quarters at Heidelberg, Germany. Colonel 
McClintic was formerly associated with 
the Office of Chief of Transportation in 
Washington. During 1948-49 he played a 
major role in the “Berlin air lift” as di- 
rector of freight transportation. He subse- 
quently served as commanding officer 
of the U.S. Army port at Leghorn, Italy. 


After an inspection of North Amer- 
ican’s overseas shipping facilities in New 
York and New Jersey, Mr. Edgett left 
by air for Europe to assist in organizing 
the new inter-continental moving van 
service along lines which, North Amer- 
ican said, already had been pioneered 
by it in Alaska, Hawaii, Puerto Rico 
and in Central and South America. 

“The new overseas service has been set 
up,” Mr. Edgett said, “to meet the un- 
precedent amount of moving of people 
by government and industry. While the 
largest group of. Americans moving 
abroad are servicemen and their families, 
an increasing number of civilians are 
moving back and forth between the 
United Sates and foreign countries as 
a result of the government’s foreign aid 
programs in underdeveloped areas. 


“Another growing demand for fast and 
good moving service comes from Amer- 
ican industry which is transferring ex- 
ecutives and technicians with their 
families to develop and hold international 
markets. 

“The government and industry have 
learned that men do not do their best 
work on these foreign assignments unless 
their families are with them. Their wives 
and children need the familiar objects 
of their old home to be content in a new 
home in a strange land.” 

For example, Mr. Edgett said, a North 
American agent was now supervising the 








TRAFFIC \\ ort 





Ai Latin-American destination, the ‘sea van’ is lifted from the ship and placed on a flat-bed truck 

for delivery to the family’s new home. On arrival at the shipper’s new residence, trained movers 

open the ‘van’ for the first time since its departure from the United States, and then unpack 
the household goods. 


movement of the personal effects and 
light furnishings of 2,000 servicemen’s 
families from Fort Knox, Ky., to Ger- 
many. The families comprised about 
7,000 persons, including 3,000 children, he 
said. 


“By 1961,” he continued, “we expect 
to be moving household goods overseas 
by jet transports as cheaply as overland 
vans do today. We see other indications 
that moving large shipments by air is 
feasible, even on short distances, as wit- 
ness the tests being conducted in which 
giant helicopters are lifting vans weigh- 
ing as much as 10 tons.” 


Every outgoing overseas move meant 
another in return, he said, since most 











































































































Sealed against weather and damage, a ‘sea van’ into which a family’s furniture and other house- 
hold goods have been transferred from a North American moving van is swung aboard ship and 


stowed in the ship’s hold for the sea journey. 





families were assigned to foreign coun- 
tries for two or three year periods, 
usually replacing returning families. 


Sea Service 


Both air and sea service were now 
available, North American said. It stated 
that by, water, “sea vans” would be used 
increasingly. The “sea vans” were de- 
scribed as steel boxes 12 feet, 3 inches 
long, 8 feet high and 8 feet wide, “big 
enough to accommodate any piece of 
household furniture and to provide ‘van’ 
service from the old home in the United 
States to the new home at the foreign 
destination.” 


According to North American’s de- 
scription of the “sea van” operation, 
shipments are picked up at the house- 
holder’s residence and _ loaded into 
standard overland trailer vans. Goods are 
then transferred from the regular furni- 
ture van into the padded “sea vans” at 
the port city warehouse. The “sea van” 
is then sealed against weather and dirt, 
and hauled to the docks in a flat bed 
truck, where it is transferred to the hold 
of the ship. At the port destination, the 
“sea van” is again placed on a flat bed 
truck and delivered to the shipper’s new 
residence. 


“What it amounts to,” says Mr. Edgett, 
“is a private, sealed moving van for the 
family’s possessions. A family moving 
overseas can be assured that its house- 
hold goods will not be touched from the 
time it is packed and sealed in the tote 
until it is unpacked by a trained mover.” 


“The ‘sea van’ box idea was developed 
in response to a great demand for eco- 
nomical uncrated convenient shipment 
of household goods to Alaska for service- 
men and their families. It worked so 
well getting goods to the frozen North 
that we decided to put it into service 
carrying household goods to the res‘ of 
the world.” 


In the movement of the house! 


effects of Third Armored Division f-m- 
ilies, however, said Mr. Edgett, North 
American Van Lines would continue to 
use the forerunner of the “sea van 4 
smaller steel container favored by “he 
Army and known as the “Conex Box.” 
Measuring 8% feet long, 6 feet high «nd 
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6 feet wide, the “Conex” has a 300-cubic- 
foot capacity and accommodates about 
1,500 pounds of household goods. 


Moving by Air 


Since inauguration of its overseas air 
service to Latin America early in 1955, 
the increasing volume had demonstrated 
to North American that when delivery 
time was a factor handling of items by 
air-van was advantageous, Edgett said. 
This was particularly true, he said, when 
the family moving had a home ready 
for occupancy at the destination. Then, 
enormous savings in the cost of provid- 
ing temporary lodgings could be realized 
in shipping by air, he said. 

“With air-van service,” he added, “the 
householder’s belongings are picked up 
by regular furniture vans; the goods are 
then loaded uncrated directly into the 
aircraft, packed with furniture pads and 
covers, and the airplane becomes a flying 
furniture van. Advantages in air ship- 
ments, besides speedy delivery, are 
smooth and efficient handling without 
the stress and strain of ocean travel. 


“In all overseas shipments, North 
American uses established air and sea 
carriers—either by purchasing service di- 
rectly or through the filing of a joint 
tariff. Rates are based on weight, mileage, 
and method of transportation.” 


North American said it pioneered over- 
seas shipping with the establishment of 
service to Alaska in 1953. The following 
year, service was expanded to Hawaii, 
and in 1955 to Puerto Rico and Latin 
America. 


At North American’s headquarters, in- 
tercontinental business is under the di- 
rection of Harold S. Bechert, manager 
for industrial and overseas sales. 

By land, North American says, its 
vans travel “the longest highway route 
in the world—from Key West, Fla., to 
Fairbanks, Alaska—as well as through 
all 48 states and Canada.” 


J. Carter Fort, General 
Counsel of A.A.R., Dies 


J. Carter Fort, since 1944 vice-presi- 
dent and general counsel of the Associa- 
tion of American Railroads, died unex- 
pectedly May 10 of a heart attack at 
Doctors Hospital, Washington, D.C. 

_ Mr. Fort had represented the railroads 
in testimony before the subcommittee 
on. transportation and communications 
of the House interstate and foreign com- 
merce committee two days before his 
death. Out of respect to his memory, 
the subcommittee recessed the hearing 
it had scheduled for May 11 on legisla- 
tion based on the report of the Presi- 
dential Advisory Committee on Trans- 
- Policy and Organization (T.W., May 

» Pp. 21). 

A native of Lumpkin, Ga., Mr. Fort was 
admitted to the District of Columbia 
bar in 1911 after receiving his law degree 
from Georgetown University. After prac- 
ticing law in Washington for three years, 
he jomed the Interstate Commerce Com- 
Mission as an attorney and later became 
assis'ant chief counsel. 

M: Fort became commerce attorney 
for +1e Illinois Central Railroad in 1924 
and ater rose to the position of general 

ey with that system. 

M Fort joined the A.A.R. law depart- 
men’ in 1934 as general solicitor. He was 


named general counsel in 1941 and be- 
came vice-president as well as general 
counsel in 1944. 

Mr. Fort had handled many important 
cases for the railroads before the Su- 
preme Court and before presidential 
emergency boards in the late 1930’s. He 
also appeared for them before commit- 
tees of the Congress. 

Mr. Fort was the son of the late George 


H. Fort, a treasurer of the United States, 
and the late Mrs. Martha C. Fort. 


He is survived by his wife, the former 
Eloise Orme of Washington, D.C., a son, 
J. Carter, Jr., and a daughter, Mrs. Har- 
riet Wilson, also of Washington. Another 
daughter, Mrs. Anne Ducachet Mercer, 
lives in Winnetka, Il. 


O.D.M. Grants ‘Quick-Tax’ 
Rights for Diesel Engines, 


Rail Facilities and Barges 


The Office of Defense Mobilization 
announced May 14 that it had ‘is- 
sued in the period April 19 through 
May 2 certificates of necessity for 
accelerated tax amortization for vari- 
ous kinds of new and expanded 
facilities including $13,628,480 for 
railroad diesel locomotives, $13,126,- 
573 for railroad tracks, centralized 
traffic control systems, freight yards 
and car servicing facilities $6,800,- 
000 for railroad passenger cars and 
$2,301,318 for inland waterways ves- 
sels and barges. 


The O.D.M. also issued in the same 
period a certificate for $775,000 to the 
Bethlehem Pacific Coast Steel Cor- 
poration, San. Francisco, Calif., for 
shipbuilding and repair facilities, a cer- 
tificate for $429,800 to the Wood Terminal 
Corporation Co., Chicago, Ill., for motor 
truck terminal facilities and a certificate 
for $67,850 to the W. R. Arthur & Co., 
Inc., Janesville, Wis., for motor carrier 
repair facilities. 


Under its amortization program the 
O.D.M. allowed percentages of the total 
cost of the product and service subject 
to accelerated tax amortization as fol- 
lows: Eighty per cent for the railroad 
passenger cars; 70 per cent for the inland 
waterway barges; 60 per cent for the 
inland waterway vessels; 55 per cent for 
the diesel locomotives; 50 per cent for 
the shipbuilding and repair facilities 
and railroad construction and repair 
shops; 55 per cent for the motor truck 
terminal facilities and motor carrier 
repair facilities; and 40 per cent for the 
railroad tracks and centralized traffic 
control systems. 


Largest certificates granted by the O. 
D.M. in this latest period (amounts in 
parentheses) were as follows: The Chi- 
cago, Burlington & Quincy Railroad Co. 
($6,800,000) for railroad passenger cars; 
the Southern Pacific Co. ($4,775,000) for 
a railroad freight yard; the Southern 
Railway Co. ($3,650,000) for a centralized 
traffic control system; the Virginia Rail- 
way Co. ($3,200,000) for diesel locomo- 
tives; the Norfolk & Western Railway Co. 
($2,400,000) for railroad freight car shop 
facilities; the T & M Barge Lines, Inc., 
Stillwater, Minn. ($520,000) for inland 


41 


| TRANSPORTATION WEEK 


waterway barges; and the Crounse Cor- 
poration, Paducah, Ky., ($862,000, two 
certificates) for inland waterway vessels. 


Air Coordinating Committee 
Reports on Aircraft Leases, 
Airport Use, Air Waybill 


In its annual report to the Presi- 
dent, the Air Coordinating Commit- 
tee, among other things, approved a 
recommendation of its economic and 
resources division favoring a Navy 
proposal to lease for commercial op- 
eration a limited number of aircraft 
already owned with the objective of 
obtaining an immediate increase in 
commercial air cargo operations and 
the longer term objectives of stimu- 
lating the procurement of additional 
cargo aircraft and reducing cargo 
rates. The report said further: 


“It was agreed that the program 
could achieve these objectives by (a) 
making commercial air cargo capacity 
available more quickly than would be 
possible through present placement of 
orders to purchase new equipment, and 
(b) by encouraging experimentation 
with air cargo operations for a limited 
period prior to long-term financial com- 
mitments for purchases. 

“It was also agreed that the financial 
terms of the lease arrangements should 
be such as to approximate the costs of 
commercial ownership of aircraft to pre- 
clude the element of subsidy either di- 
rectly or indirectly. The initial terms 
of the lease would be for one year, re- 
newable only on evidence that a firm 
order had been placed for newly manu- 
factured cargo aircraft including the 
delivery date. Use of the aircraft would 
be limited to commercial cargo opera- 
tion and not used in the performance of 
military contract or military charter 
operations. During the first phase of the 
lease the aircraft could not be used to 
replace existing aircraft. Use in pas- 
senger service, or to release passenger 
service, would destroy eligibility and 
furnish a basis for revocation or can- 
cellation of the lease. If limitation on 
the number of planes available pre- 
sented a serious problem of allocation, 
preference would be given to those ap- 
plicants who would use the planes in 
domestic service.” 

Regarding the development and test- 
ing of aircraft suitable for local serv- 
ice, the 35 page report said: 


Local Service Aircraft 


“The economic and resources division 
has undertaken a study of the need for 
financial assistance by the federal gov- 
ernment in the design, development and 
service testing of transport aircraft suit- 
able to the needs of the local service air 
carriers. A factual review of the subject 
had been completed but due to pending 
developments regarding the _ possible 
manufacture and availability of new 
short-haul aircraft it was agreed that 
the matter should be held in abeyance 
for a few months after which the study 
would be completed, including a policy 





































































































































































































































































































































































































































42 


| TRANSPORTATION WEEK 


recommendation reflecting current con- 
ditions.” 

Under a section entitled “Airport Use,” 
the report said: 

“In addition to the problems of joint 
civil-military use of airports which were 
considered by the Airport Use Panel, the 
Air Coordinating Committee is looking 
forward to the introduction of jet trans- 
port aircraft in civil operations. Basi- 
cally, planned improvements in air navi- 
gation facilities, air traffic control serv- 
ices and airport facilities should be ac- 
celerated to meet the higher traffic de- 
mands imposed by civil jet transports. 
The Air Coordinating Committee will fol- 
low the development of civil jet trans- 
ports to insure a coordinated and orderly 
transition to the use of jet aircraft in 
civil aviation.” 


Air Waybill Negotiability 

In another section, entitled “Aviation 
Legal Policy”, the report had this to say 
regarding the negotiability of air way- 
bills under the Warsaw Convention, je- 
scribed as follows: 

“The ‘Convention for the Unification of 
Certain Rules Relating to International 
Carriage by Air’ (Warsaw Convention) 
was signed at Warsaw on October 12, 
1929. This convention, to which the 
United States is a party governs the legal 
relationship between the international air 
carriers and their passengers and ship- 
pers.” 

Regarding the negotiability of the air 
waybill, the report said: 

“The division formulated a position for 
guidance of the U.S. representative to a 
meeting of an I.C.A.O. legal subcommittee 
on negotiability of air waybill held in 
Madrid in April, 1955. The United States 
took the position that there appeared to 
be no demand for a negotiable air waybill 
and no need for international regulation 
of the subject matter. It believed that the 
subcommittee should make a study of the 
Warsaw Convention to determine 
whether it impeded negotiability of the 
air waybill, and if so, that the matter 
be dealt with apart from the handling to 
be given the Warsaw Convention. The 
subcommittee made the recommended 
study and its report was substantially in 
accord with the United States’ position.” 


Traffic Manager Elected 
Vice-President of C. A. & E. 


The board of directors of the Chicago 
Aurora & Elgin Railway Co. has elected 
Ralph P. May to the office of vice presi- 
dent—freight traffic, according to an an- 
nouncement by Frank W. Flannigan, 
president and general manager of the 
railway. 


“Mr. May began his employment with 
the Chicago Aurora & Elgin in 1926, as 
an office boy, working in various capaci- 
ties through the years until April, 1954, 
when he was appointed freight traffic 
manager,” Mr. Flannigan said. “During 
Mr. May’s tenure as freight traffic man- 
ager, and in line with the accelerated 
policy of management to increase carload 
freight traffic over its lines, new agencies 
were established throughout the country, 
in New York, San Francisco, Indianapo- 
lis, Minneapolis and Detroit, in addi- 





tion to those previously established. Mr. 
May lives with his wife and four children 
on Church Road in Aurora.” 


The C. A. & E. management also an- 
nounced the appointment of John F. 
Quinn, of Hometown, IIl., to succeed Mr. 
May as freight traffic manager. He for- 
merly held the title of general agent. Be- 
fore he came to the Chicago Aurora & 
Elgin he was associated with the Kansas 
City Southern Railway in Chicago. He 
has been in freight traffic work for the 
last 30 years. 


Break Bulk Truck Delivery 
Set-up Designed to Speed 


Some Deliveries Proposed 


The Larsen Co., of Green Bay, 
Wis., has notified Trarric WoRLD that 
it has written various railroads re- 
garding the possibility of establish- 
ing a break bulk truck delivery set- 
up designed to expedite deliveries 
in certain communities and areas 
adjoining large distribution points. 


Outlining its plan in a brochure en- 
titled “Coordinated Rail and Truck Serv- 
ice” the company said it hoped the 
railroads would work out a similar pro- 
gram which, it said, would be important 
in handling the distribution of many 
items for prompt delivery. The brochure 
read as follows: 


“In reviewing our sales program with 
our brokerage representatives in all sec- 
tions of the country, we have been 
severely criticized because of late de- 
liveries on portions of carloads that 
have been handled in stopover cars. Ap- 
proximately 90 per cent of the food and 
allied merchandise that is being mar- 
keted, moves in stop cars direct to dis- 
tributing warehouses and to whole- 
salers and distributors. 

“In handling these cars between the 
destination warehouses and local dis- 
tributors, and also to distributors in 
marketing areas adjacent to the larger 
distributing centers, there is a definite 
time loss. Cars are held for placement 
and unloading, terminal handling, week- 
ends, inspections and various other rea- 
sons. 

“We have a suggestion for a service 
which would ‘meet a _ definite need. 
Handling would be as follows: 


“Break bulk at a key distributing 
point and handle distribution by truck 
of all merchandise for participants in 
a stopover car movement. 

“1. In one municipality, when several 
stopovers are involved on one railroad, 
i.e., Philadelphia, Baltimore, Washing- 
ton, Pittsburgh, Cleveland. 

“2. In one municipality and adjacent 
territory the same switching area and 
nearby points within a 35 mile radius. 

“3. One central distributing point and 
other cities within a hundred miles ‘or 
less.’ 


“Arrangements could be made by rail- 
road with their own trucks or piggy-back 
operator, contract hauler, local drayage 
hauler, or roadhaul carrier, charges to 
be handled on freight bills. 


“Stopover cars would be placed at 
freight depot on arrival, bill of lading 
to have complete information on quan- 
tities, items, for each stopover con- 
signee or a separate manifest could be 
furnished by shipper. Trucks would be 
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loaded at direction of railroad and 
handle tonnage for several receiy 
weight limitations would permit. 

“Deliveries would be made dire:: by 
truck to distributing warehouses 
other receivers. Delivery receipts s| 
be furnished. 

“Handling would be similar to t 
load operation. The difference would 
the use of trucks instead of cars 
the area serviced would be limit: 
delivery points on its own line and ; 
distances where it would be practical], 

“It would provide for the following: 

“(1) Immediate release of empty 
cars, (2) eliminate rail handling to one 
or more stopover points, (3) eliminate 
car detentions, (4) eliminate repiling 
and possible damage during subsequent 
rehandling, (5) minimize switch han- 
dling in terminal movements, (6) empty 
cars would be available at transfer plat- 
forms, (7) cut down costs on damage 
inspections, and (8) minimize paper work 
and waybill handling at rail terminals. 

“Shipment would be arranged for same 
as at present only such stopovers as are 
permitted by tariff—stopover charges 
to be made on tariff basis—rail rates 
to apply to destination or highest rated 
point on movement. 

“Shipper would show on bill of lading 
the following if he wants this service: 
‘Rail and Truck Delivery’. 

“It would require some planning and 
thinking to develop this working ar- 
rangement, but we know that our cus- 
tomers could get deliveries much quicker 
than at present. 


“We realize that this may not be feas- 
ible for all points and for certain com- 
modities but on packaged goods, it would 
work out well saving time and money. 


“We have discussed this with a great 
many shippers and receivers and the 
response has been very favorable. These 
folks feel that there is a definite need 
for such a service. 


“Would you be willing to make a study 
of the possibilities at some of your ter- 
minal areas? We may be able to help 
you with some of the questions so feel 
free to write if you would want further 
information.” 
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Indiana Industrial Traffic 
Men Form Association 


Creation of a new statewide associ- 
ation of Indiana industrial traffic man- 
agers to work with transportation com- 
panies and public regulatory bodies on 
behalf of Hoosier shippers and receivers 
of freight has been announced by R. H. 
Ross, of Indianapolis, general traffic 
manager of the Allison Division of Gen- 
eral Motors Corporation and president 
of the association. 


The newly formed group, The Indus- 
trial Traffic and Transportation As- 
sociation of Indiana, Inc., Mr. Ross said, 
elected the following Indianapolis men 
as its other officers: 


Charles Coy, traffic manager of Eli 
Lilly & OCo., vice-president; Glenn 
Orewiler, traffic manager of Stokely- 
Van Camp, Inc., treasurer, and Frank 
McAlister, transportation director of the 
Indiana State Chamber of Commerce, 
secretary. 


Directors of the association are: J. 33. 
Haas, of Bendix Products Division, 
Bendix Aviation Corporation, South 
Bend; W. L. Fogleson, P. R. Mallory 
& Co. Indianapolis; A. M. Stephens, of 
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the Evansville Chamber of Commerce; 
Walte. Willson, of American Kitchens 
Division, Avco Manufacturing Co., Con- 
nersvule; G. W. Fields, of Chrysler Cor- 
porat: 'n, New Castle, and F. A. Doebber, 
of Citizens Gas and Coke Utility, In- 
dianapolis. 

The new organization would hold its 
first business meeting at Indianapolis 
May 22, in the Union Building of the 
Indiana University Medical Center, Mr. 
Ross said. 





Guggenheim Group, C.A.A. 
Take Look at ‘Weird’ Planes, 


Traffic Figures of Future 


The Daniel & Florence Guggen- 
heim Aviation Center at Cornell 
University and the Civil Aeronautics 
Administration at about the same 
time have taken a look at the fu- 
ture of aviation, the Aviation Center 
predicting aircraft of “weird” shape 
and strange behavior. in the near 
future, and the C.A.A. adminis- 
trator, Charles J. Lowen, saying that 
unless, in thinking of aviation, the 
imagination is allowed to “run 
wild,” the individual will soon find 
he is “thinking in obsolete terms.” 


The aviation center issued May 15 a 
supplement to its 1955 report on “Safety 
Through Steep Gradient Aircraft,” while 
the C.A.A. on May 18 issued an eight- 
page comment on the “strange craft” 
which might be “plying the airways of 
the world 10 years from now,” and on air 
traffic control, airport developments, and 
the future volume of air cargo and travel. 


The Guggenheim Aviation Center said 
that radical changes in the conventional 
appearance of aircraft were resulting 
from the development of various types 
of vertical-rising and _ steep-gradient 
planes designed to increase safety and to 
reduce aviation’s dependence on landing 
fields consisting of “acres of concrete.” 


The aviation center said that im- 
provement in aircraft performance at 
low speeds was essential in order to 
achieve the goal of “making flying the 
safest form of transportation.” 


New-Type Aircraft 


As to changes in the conventional ap- 
pearance of aircraft, the aviation center 
said that “we must set our sights high, 
starting out by reasonable reductions 
in the landing speed of conventional- 
appearing aircraft, pointing always to- 
ward the achievement of vertical takeoff 
and vertical landing for equipment serv- 
ing most functions.” It said that there 
had been encouraging progress in steep 
gradient aircraft of various types since 
the original report was issued a year ago. 


_ The Guggenheim group cited advances 
in the development of so-called “lift- 
supported aircraft,” by applying new 
concepts to improve aerodynamic qual- 
ities; in helicopters; in “propulsion sup- 
ported” planes which used the power of 
the plane’s engines to take off and land 
vertically, converting that power to a 
horizontal direction for high speeds in 
level flight, and in craft making use of 
c.tapults or other means of aiding take- 
0.fs and landings. 


“In this fast-moving business,” said 





Charles J. Lowen, administrator of the 
C.A.A., “the only realistic, hard-headed 
approach is to let your imagination run 
wild. Otherwise, you’ll soon find you are 
thinking in obsolete terms.” 


He said that, thinking in those terms, 
C.A.A. engineers and statisticians had 
been peering into the future. The results 
were given in the C.A.A. release. 


Under the heading, “Jets Only the 
Beginning of New Aircraft Types,” the 
C.A.A. said that strange craft might be 
plying the airways of the world 10 years 
from now, and that “these aircraft will 
use almost untapped resources of nature 
to speed passengers and cargo to their 
destinations.” William H. Weeks, chief 
of the C.A.A. aircraft engineering divi- 
sion, said that the craft of the future 
would be a strange mixture of the very 
old and very new, with plenty of today’s 
piston-engine craft flying, and with the 
turbine engine just “settling comfortably 
into the civil aviation picture.” At the 
same time, he said, “some mighty rad- 
ical ideas in flying machines will be in 
drawing board, test, and experimental 
status by 1965, based partly on military 
research and partly on the relentless de- 
mand for something faster, smoother 
and cheaper for civil air transport.” 


The engineer then discussed planes 
which would take off and land vertically. 
As to rocket planes, he said he wanted 
to be asked about such planes in 1965 
adding that “if I’m not too busy dodg- 
ing artificial satellites at that time, I’ll 
give you a forecast.” 


Traffic Forecasts 


After touching on traffic control and 
airport developments, the C.A.A. gave 
the results of calculations made by stat- 
isticians working under Joseph D. Blatt, 
assistant administrator of the agency. 


It said that the bulk of air travel was 
between about 170 population centers 
and that the statisticians were now get- 
ting a complete picture of every com- 
munity of 10,000 population which had 
as many as 10 based aircraft. 


The C.A.A. said its forecasters were on 
record now that in 1960 “some 55,000,000 
persons will be air passengers, and in 
1970 the figure will be 70,000,000.” For 
domestic air cargo, it said, “the forecast 
is 500,000,000 ton-miles in 1960 and 800,- 
000,000 in 1970. The C.A.A. also said 
businesss flying would increase from 
4,000,000 hours in 1954 to 5,700,000 hours 
in 1960 and 7,200,000 hours in 1965. 





Ruling Made on Transport 


Tax on Some Grain Hauls 


The federal tax on transportation of 
property applies to shipments of grain 
from farmers to an elevator, where the 
grain may be used for export and do- 
mestic shipments and its ultimate des- 
tination is not determined until after 
it has been placed in the elevator, ac- 
cording to an Internal Revenue Service 
ruling (Rev. Rul. 56-219) published in 
the May 14 issue of the Internal Revenue 
Bulletin. 


“Advice has been requested,” the In- 
ternal Revenue Service said, “whether 
the tax on the transportation of prop- 
erty ... applies to amounts paid for 
the transportation of grain under the 
circumstances described below. 


“In the instant case, the company 
purchases' grain from farmers for deliv- 
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ery to its elevator located at an interior 
point. The company has export orders 
antedating the delivery of grain to the 
carriers at points of origin and the 
grades of grain specified in the orders 
are grades common for either export 
or domestic use. At the time the grain 
is delivered to carriers at the points of 
origin, it is not known by the shippers 
or by the company which shipments are 
to be exported. The shipments when 
received by the company are com- 
mingled and stored in its elevator with 
other grain awaiting shipment for ex- 
port and for domestic use. The majority 
of the grain in the elevator is used to 
fill domestic orders. 


“Section 3475 of the Code imposes a 
tax upon the amount paid for the trans- 
portation of property by rail, motor ve- 
hicle, water or air from one point in the 
United States to another. In accordance 
with subpart E of Regulations 113, the 
tax does not apply to an amount paid 
for the transportation of property in 
the course of exportation to a foreign 
destination, or shipment to a possession 
of the United States. Exportation does 
not begin until (a) a definite intention to 
export property is formed and (b) the 
property is actually put into motion for 
a foreign destination, or is delivered 
to a carrier for such transportation. 
Property is not considered to be in the 
course of exportation when it is being 
assembled for shipment, or is being 
moved to a place to be shipped, if a 
foreign destination is undetermined and 
the property has not been actually and 
definitely started for some foreign des- 
tination. Reshipment for export of a 
domestic shipment does not change the 
domestic shipment to foreign commerce. 

“Section 143.30 of Regulations 113 pro- 
vides that property will be considered 
to be in the course of exportation from 
the time of delivery to a carrier in the 
United States for transportation by con- 
tinuous movement to a point beyond 
the boundaries of the United States. 
The export character of a shipment 
shall be evidenced by a contract, order, 
proposal of purchase or other written 
evidence of the intention to export, 
antedating the delivery of the shipment 
to the carrier. 

“In view of the foregoing, in order 
for a shipment of grain to an elevator 
to be considered as being in the course 
of exportation, it must be shown, (1) 
that prior to commencement of the 
movement, the shipper had in his pos- 
session (a) a contract or order calling 
for delivery of the grain beyond the 
boundaries of the United States or, (b) 
if the shipper is not the actual exporter, 
written evidence that the exporter had 
such a contract or order, and (2) that 
subsequently there was delivered at a 
point or points of origin in the United 
States the quantity and quality of grain 
covered by the contract, or order, to be 
transported by a continuous movement 
to the destination beyond the boundaries 
of the United States. 


“It is held that since, under the cir- 
cumstances described above, the grain 
is not purchased by the grain company 
specifically to fill the export orders held 
by it and the determination of whether 
the grain is to be reshipped for export 
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is not made until after the grain has 
been placed in the company’s elevator, 
the grain when delivered by the shippers 
to a carrier had not actually and defi- 
nitely started for some foreign destina- 
tion and is not in the course of exporta- 
tion. Therefore, the movement of the 
grain from the points of origin to the 
grain company’s elevator is domestic in 
character and amounts paid for such 
transportation are subject to tax on 
the transportation of property imposed 
by section 3475 of the Code.” 


Rail Improvements, Forestry 
Work Described to A.A.R. 


Purchases-Stores Division 


The nation’s railroads had spent 
more than $28 billion on plant, 
equipment, materials and supplies in 
the last 10 years, Clark Hungerford, 
of St. Louis, Mo., president of the St. 
Louis-San Francisco Railway said in 
an address, May 16, at the annual 
meeting of the purchases and stores 
division of the Association of Ameri- 
can Railroads in the Sheraton-Jeffer- 
son hotel, St. Louis. 


“looking back on those years, I think 
we have every reason to take pride in 
our progressive accomplishments,” said 
Mr. Hungerford. 


“Today the railroad plant is not only 
physically stronger and more efficient, 
but the future points to still further ad- 
vancement as technical developments 
continue to bring improved materials, 
supplies and equipment at a faster rate 
than ever before.” 


By adopting modern tools, he said, the 
railroad industry had been able to keep 
in step with a growing and ever-chang- 
ing economy, and had been able at the 
same time to withstand the impact of the 
competition they have had to meet in the 
past quarter of a century. 


Railroads’ Advantages 


“There are,” he said, “some charac- 
teristics of the railroad industry that we 
ought never to forget because there are 
certain areas in which railroads enjoy 
tremendous advantages. 

“First of all, we own—and we main- 
tain—our own right of way, for our own 
exclusive use. In these days of highway 
congestion, that is an advantage of con- 
siderable importance. 


“Second, we have always had an out- 
standing record of reliability, in all kinds 
of weather, in peace and war. And third, 
no other form of transportation has ever 
been able to approach our ability to 
carry heavy bulk freight over long dis- 
tances at low cost.” 


On the other hand, said Mr. Hunger- 
ford, the railroads were handicapped in 
competing for traffic, particularly that 
portion which carried a high enough rate 
to be attractive to other forms of trans- 
portation, some of which, he asserted, 
had complete freedom to choose any 
commodities they desired. 

“As a result, we are denied the kind 
of freedom that other businesses enjoy 


under the workings of the competitive 
market place,” he said. 

Aside from the regulatory reform that 
he regarded as necessary, the future 
scope of the railroad industry would be 
determined by its ability to give the pub- 
lic the kind of transportation it wanted 
at prices it was able and willing to pay, 
he said. 

“T have no doubt that we will continue 


to do just that,” Mr. Hungerford con- 
cluded. 


Railroads’ Stake in Forestry 


H. Britton, of Montreal, Quebec, gen- 
eral tie and timber agent for the Cana- 
dian National Railways and chairman of 
the A.A.R. division’s committee on forest 
products, in another speech at the pur- 
chases and stores division’s meeting on 
May 16, said that “the railroads have a 
tremendous stake in forestry and forest 
products, both as large direct consumers 
and in very substantial traffic revenues.” 

The over-all objective of the railroads’ 
forestry program, he said, was concerned 
with the protection of standing timber 
from fires, as well as planned harvesting 
and planting of new trees. 

“Some western and southern railroads,” 
Mr. Britton said, “own or control large 
timber tracts and operate planned har- 
vesting whereby only mature trees are 
felled, thus protecting and saving the 
smaller trees from damage so they can 
grow to mature size.” 

He adcied that as the timber was cut, 
these railroads replanted seeds or sap- 
lings for new crops of timber to be 
grown. In their efforts to extend an in- 
terest in forest conservation to others, 
some railroads had tree farms and timber 
land where they demonstrated how trees 
should be grown and cut, he said. Several 
railroads furnished tree planters and 
supervised the planting of seedlings, while 
others hired foresters to work with land- 
owners, youth farmer groups and county 
agricultural agents, he stated. 

Railroads also conducted classes in 
which growing, harvesting, selling and 
fire prevention topics were discussed, 
said Mr. Britton. 

On two railroads, he explained, these 
classes were held in “conservation cars,” 
each converted from an 85-foot sleeping 
car into a rolling theatre and lecture 
room. Each car was complete with 
projection booth and seats for 52 per- 
sons, and both were entirely self- 
contained units, generating their own 
heat and light from diesel auxiliaries 
while standing detached from the par- 
ent train, he said. 


Mr. Britton reported that “during the 
year these cars travel thousands of 
miles throughout the country for the 
purpose of delivering illustrated ad- 
dresses on conservation, forest fire pro- 
tection, tree farming, etc., in villages, 
towns and isolated areas that seldom 
have an opportunity of learning any- 
thing about conservation.” 


One of these cars, he stated, traveled 
15,500 miles in 1955 and visited 164 
cities in which 503 programs were pre- 
sented to 28,700 people. 


In addition to these progams, Mr. 
Britton said “thousands of pieces of 
literature as distributed every day to 
teachers, community leaders and others 
interested in conservation.” 





Correction 


On page 35 of the May 12 issue of 
TRAFFIC WORLD, it was reported that the 
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New York Central Railroad proposed ty 
eliminate the prepayment requirement 
of freight charges on bituminous ¢og) 
originating on the Chicago River ¢ 
Indiana Railroad Co., and the N.yc 
mines to tidewater piers for transship. 
ment by vessels, as provided for in the 
N.Y.C.’s tariff 374-C, I.C.C. 1544. Refer. 
ence to the Chicago River & Indiana 
Railroad was in error. The carrier ip 
addition to the N.Y.C. is the Cambria & 
Indiana Railroad Co. 


Program for ‘56 Convention 
Of Motor Carrier Lawyers 


Association Is Announced 


S. Harrison Kahn, of Washington, 
D.C., president of the Motor Carrier 
Lawyers Association, has announced 
that the program for the associa- 
tion’s eighteenth annual interna- 
tional convention, May 23 through 
May 26, in the Royal York hotel, 
Toronto, Canada, will include ad- 
dresses by two members of the Com- 
mission. 


This year’s convention would be the 
first held by the M.C.L.A. beyond the 
boundaries of the United States, Mr. 
Kahn said. He stated that the conven- 
tion committte, headed by Max L. 
Rapoport, of Toronto, had prepared an 
outstanding convention program. 

Commissioners Richard F. Mitchell 
and Kenneth Tuggle, of the I.C.C. as 
well as Paul Coyle and Bertram E. Still- 
well, chief and assistant chief, respec- 
tively, of the new section of operating 
rights in the Commission’s Bureau of 
Motor Carriers; William T. Croft, chief 
of the applications review branch, and 
Irving J. Raley, chief of the finance re- 
view branch in the operating rights sec- 
tion, will discuss I.C.C. activities and the 
role of the Commission’s bar in the work 
of the Commission, in the course of the 
convention, according to the announce- 
ment. 


Commissioner Mitchell will speak at 
a dinner meeting the night of May 26, 
and Commissioner Tuggle will be the 
speaker at a luncheon meeting which 
many prominent Canadian regulatory 
officials are expected to attend, says Mr. 
Kahn. The I.C.C. staff members, he 
Says, will take part in panel discussions 
in the course of business sessions on May 
24 and 25. 


“An interesting and attractive pro- 
gram has ben arranged for the delegates’ 
wives,” Mr. Kahn said. “The convention 
committee has scheduled a number of 
innovations for the program .. .” 


“Advance registrations indicate that 
the assembly of motor carrier lawyers 
will be larger than ever before. The 
membership of the association includes 
those lawyers most actively engaged in 
practice before the Commission in motor 
carrier affairs. In the past year, a large 
number of new members have been 
initiated. Many of the new members are 
expected to be present.” 





Panagra Cargo Increase 


Pan Amrican-Grace Airways registe ed 
a 36 per cent increase in air cargc to 
South America in the first quarter of 
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1956, compared with the same period a 
year ago, D. A. Huff, Panagra cargo sales 
manager, announced on May 11. He said 
the airline flew 1,006,620 ton-miles be- 
tween the United States and South 
American points in the first three months, 
compared with 645,468 ton miles carried 
in the first quarter of 1955. 





Military Railway Service 
Veterans to Hold Reunion 


Tne eleventh annual reunion of the 
Military Railway Service Veterans will be 
held at the Muelebach hotel, Kansas 
City, Mo., September 21, 22 and 23, the 
MRS.V. has announced. 


“A varied program has been planned 
for this group of railway service veterans 
who carried guns, ammunition and equip- 
ment to the fronts during World War II 
and the Korean War,” the organization 
said. 

A tour of Hallmark Greeting Cards, 
Inc., the Armour & Co. plant, two sight- 
seeing tours in Kansas City, a dinner- 
dance at the Muelebach hotel and a golf 
tournament to be held at the Swope Park 
Golf Course are among the activities 
already scheduled, according to the an- 
nouncement, which continues, in part, as 
follows: 


“Arrangements are being handled by 
R. E. Godley, manager of stores of the 
Illinois Central Railroad, and James E. 
McNamara, vice-president in charge of 
sales of the Journal Box Servicing Co., 
both of Chicago. Fred Buffington, of 
Kansas City, is assisting with local ar- 
rangements at the scene of the conven- 
won...” 


Officers of the M.R.S.V. are James Mc- 
Namara, director-general, John R. Iggens, 
deputy director-general, and Fred W. 
Okie, secretary-treasurer, Neil L. Maurer, 
of Laurens. Ia., is editor of the organiza- 
tion’s official bi-monthly publication, the 
“M.R.S. Journal.” Inquiries regarding 
this organization may be directed to Mr. 
Okie at P. O. Box 536, Pittsburgh 30, Pa., 
according to the announcement. 





New Data Given in ‘56 Rail 


Yearbook Now Available 


The Eastern Railroad Presidents Con- 
ference said eastern railroads spent a 
total of $330 million for capital expendi- 
tures in 1955, an increase of 32.5 per cent 
over the previous year’s expenditures of 
$249 million, in announcing the 1956 edi- 
tion of the “Yearbook of Railroad Infor- 
mation,” just published by the conference. 

Nationwide, the conference said, rail- 
road capital expenditures totaled $908 
million in 1955, compared with $820 mil- 
lion in 1954; that $568 million was spent 
for equipment; and that roadway and 
Structures expenditures amounted to $340 


Million. In the Eastern District, equip- 
men’ expenditures amounted to $202 mil- 
lion and roadway and structures spend- 
ing ‘otalled $128 million, the conference 
Salg 


[t said the yearbook also noted that 
“events of 1955 included a number of dis- 


turo ng developments.” Outstanding 
among these, it asserted, “was a round of 
ware and price increases which added 
somes $600 million to annual operating 
Cos . and that encouragement over 
im 


»ved earnings of the railroads in 1955 


was tempered not only by these increased 
costs, but also by the realization that the 
level of 1955 earnings was attributable in 
part to temporary tax savings and re- 
duced maintenance expenditures.” 


Quoting from the yearbook, the con- 
ference said that “diversion of rail traf- 
fic to government-favored agencies of 
transportation continued in 1955, al- 
though the trend was somewhat obscured 
by the resurgence of freight traffic re- 
sulting from improved economic condi- 
tions.” It added that statistics included 
showed that the railroads’ share of the 
nation’s intercity freight traffic, on a 
ton-mile basis, dropped to 50 per cent 
in 1955, compared with 50.6 per cent in 
1954 and 57 per cent in 1950. Similarly, 
the railroads’ share of intercity passenger 
traffic fell off to 36.1 per cent in 1955, 
compared with 38.4 per cent in 1954 and 
45.3 per cent in 1950, according to the 
announcement. 


The Conference said that new features 
included in the 1956 edition of the year- 
book were: A table and chart reflecting 
net working capital of the railroad in- 
dustry; a table reflecting the yearly 
amounts of the so-called passenger serv- 
ice deficits as computed under the I.C.C. 
formula; a translation of figures on dis- 
tribution of intercity freight and pas- 
senger traffic into chart form; and 
several other important features. 

A copy of the new yearbook may be ob- 
tained free from the conference, which 
is located at 143 Liberty St., New York 6, 
N.Y., the announcement added. 





German Railroad Opens New 


York Information Office 


The establishment of an information 
agency in New York City by the German 
Federal Railroad for representation in 
this country, has 
been announced by 
Hanns Rode, com- 
mercial secretary of 
the German Diplo- 
matic Missions in 
Washington, DC. 
The office will be 
headed by Joachim 
Wenzel with the 
title of general rep- 
resentative for 
North America, 
according to Mr. 
Rode. He said this 
was the first time 
the German railroad had ever established 
an Office in this country. 


Mr. Rode said information on Ger- 
man freight rates and charges, and on 
the routing of traffic could be obtained 
at the new office, where rail tariffs 
would be made available. In addition, Mr. 
Rode said, the office would be able to 
supply information on international rout- 
ing of traffic insofar as participated in 
by the German Federal Railroad. The 
Office is located at 11 West 42nd Street. 

Mr. Rode said information respecting 
fares and tours in Germany also would 
be available at the New York Office. 





Joachim Wenzel 





Philadelphia Port Traffic 


The Delaware River Port Authority 
reported that according to U.S. Census 
Bureau figures made public May 11 the 
area of its jurisdiction “came within a 
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fraction of one per cent of becoming the 
nation’s No. 1 port in the field of for- 
eign commerce in 1955 by handling 
39,668,904 short tons of import and ex- 
port commodities.” 


“Only the port of New York, with 
39,910,450 tons of foreign cargo, was 
ahead of Philadelphia,” the Delaware 
River Port Authority said. “The 
Philadelphia figure is an all-time high 
for the port and represents a gain of 
20.8 per cent over the foreign commerce 
of 1954.” 





Mediterranean-to-U.S. Ocean 
Rates to Go Up on July 1 


The Middle East Mediterranean West- 
bound Freight Conference will increase 
its ocean freight rates and charges by 
“approximately 10 per cent,” effective 
July 1, it has been announced by C. R. 
Andrews, chairman of the conference. 


Mr. Andrews said that the increase 
was caused by “steadily mounting costs 
of ship operation” and would apply to 
the nearest 25 cents per ton.” He said 
it would involve shipments from Middle 
East Mediterranean areas, Egyptian 
(Mediterranean), Israelian, Syrian, Leb- 
anese, Latakian, Grecian, Turkish, Rus- 
sian (Black Sea), Bulgarian, Roumanian 
ports, and from islands in the eastern 
Mediterranean to United States Atlantic 
coast ports in the Charleston, S.C.-Port- 
land, Me., range. 





Passenger Traffic Group 


Hears Talk on ‘Air Van’ 


Daniel C. Minnick, Seaboard & West- 
ern Airlines’ specialist on air shipping 
of furniture and household goods over- 
seas, was the guest speaker at the 
monthly luncheon meeting of the Pas- 
senger Traffic Association of New York, 
held at the Prince George hotel in New 
York City May 1. 

“Air Van to Europe” was the subject 
of Mr. Minnick’s talk before the group, 
composed of corporation traffic mana- 
gers.. He showed a 20-minute film de- 
picting the movement of an _ entire 
household from a New York City suburb 
to Brussels, Belgium. 


Branch Motor Terminal 


Meyer J. Butensky, president of 
Branch Motor Express Co., New York, 
N.Y., has announced that the company 
will formally occupy its new modern 
terminal at Lancaster, Pa., before the 
first of June. 

“The new Manheim Pike location,” 
Mr. Butensky said, “is so planned as 
to allow for still further future expan- 
sions, and with its first day of opera- 
tion will put into effect the most 
modern facilities of the trucking in- 
dustry. The 12-door terminal, situated 
in this thriving industrial area, also 
features an abundance of parking 
space.” 
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Decisions 





1.C.C. Issues Report in Ex Parte 196, 


Sets Ceiling on Cotton Rate Increase 


Rates on Cotton, in Bales, Previously Subject to Flat 6 Per Cent 
Increase, Now Held to Maximum of 9 Cents a 100 Pounds. I.C.C. 
Also Denies Various Petitions for Rehearing and Reconsideration. 


The Commission, late on May 11, 
issued its report in Ex Parte 196, In- 
creased Freight Rates, 1956, contain- 
ing findings of facts and conclu- 
sions on which it based its order 
issued in the proceeding on March 
2 authorizing, subject to specified 
“hold-downs” and exceptions, a gen- 
eral increase of 6 per cent in the 
freight rates and charges of the na- 
tion’s railroads, domestic water car- 
riers, and freight forwarders (T.W., 
March 10, p. 23). 


It accepted the argument of the rail- 
roads that they should not have to 
“finance relief” for farmers by exempt- 
ing agricultural commodities generally 
from the increase. 

In addition to the exceptions to the 6 
per cent increase set forth in the order 
of March 2, a further exception with re- 
spect to the rates on cotton, in bales, in 
carloads, was made in the Commission’s 
report. 

Rates on Cotton 


“We find,” said the Commission, “that 
the rates on cotton, in bales, in carloads, 
increased 6 per cent as authorized in our 
order of March 2, 1956, will be unjust 
and unreasonable; and that for the 
future such rates will be just and rea- 
sonable if increased 6 per cent subject 
to a maximum of 9 cents per* 100 
pounds.” 

The outstanding order was modified 
accordingly. The instant order required 
that the respondent railroads, as they 
participated in the transportation of 
cotton, in bales, in carloads, cease and 
desist on or before June 15, from charg- 
ing or collecting rates on that com- 
modity increased 6 per cent without 
maximum under authority of the Com- 
mission’s order of March 2; and in lieu 
thereof, that they establish, on or not 
less than 10 days’ notice, rates on these 
commodities increased 6 per cent, sub- 
ject to a miximum increase of 9 cents a 
100 pounds as found just and reasonable 
for the future. 

The Commission said it had considered 
a petition of the Western Cotton Ship- 
pers Association, and others, for recon- 
sideration of increased rates on com- 
pressed-in-transit cotton, in carloads, 
from origins in California and Arizona 


filed March 19, and a reply of the rail- 
roads to the petition. It denied the peti- 
tion except as provided in its finding 
that there should be a maximum in- 
crease on cotton, in bales, in carloads. 


Three Petitions Denied 


Three petitions for further hearing 
and reconsideration, were denied, as 
follows: (1) One on behalf of the peo- 
ple of California and the Public Utilities 
Commission of California, filed March 
30; (2) a petition on behalf of the Utah 
Citizens Rate Association and others, 
filed April 2; and (3) a plea on behalf 
of the Los Angeles (Calif.) Chamber of 
Commerce, filed April 9. 

“Each of these petitions,’ said the 
Commission, “allege that the procedure 
followed did not permit full and ade- 
quate hearing as required by law, and 
that the findings as to justness and 


reasonableness were not supported by the 
evidence. 


“The evidence which petitioners pro- 
pose to offer if further hearing is 
granted is not specified with particular- 
ity. It is merely stated that evidence 
will be presented in support of the 
allegations contained in the petitions.” 

The Commission said the matters 
submitted in the petitions did not pre- 
sent sufficient and material reasons to 
warrant further hearing and recon- 
sideration of its order of March 2. 


Disposition of Fractions 

The Commission found that a reason- 
able rule for disposition of fractions was 
the rule proposed by the railroads in Ex 
Parte 175, Increased Freight Rates, 
1951, and prescribed by the Commis- 
sion in its order of October 17, 1955, 
in that proceeding. 

The instant order discontinued the 
Ex Parte 196 proceeding. 


The report included an “concurring in 
part” expression by Commissioner Freas, 
published at the time the order of 
March 2 was issued. It was also noted 
that Chairman Arpaia was necessarily 
absent at oral argument and did not 
participate in disposition of the pro- 


See Late News, Pages 15, 17 


and 18 for other I.C.C. action. 








ceeding. The Commission said Commis- 
sioner Walrath did not participate 


LC.C.’s Findings 

The Commission’s findings, appearing 
at the end of its report of more than 
120 pages, follow: 

“Upon this record, we find that the 
basic freight rates and charges of the 
railroads, water carriers, and freight for- 
warders, as of March 6, 1956, may justly 
and reasonably be increased, not by 7 
per cent as proposed by petitioners, but 
by 6 per cent, subject to the exceptions 
set forth in our order of March 2, 1956, 
and to the further exception with re- 
spect to the rates on cotton, in bales, 
in carloads, contained in our finding set 
forth above. These exceptions generally 
follow the pattern approved in Ex Parte 
No. 175, and are all that appear feasible 
and just on the record made in this gen- 
eral increase proceeding. They do not 
preclude further adjustments, either by 
voluntary action of the petitioners or re- 
course to this Commission. Rates and 
charges‘ increased as herein authorized 
are not considered as prescribed within 
the meaning of the decision in Arizona 
Grocery Co. v. Atchison, T. & S. F. Ry 
Co., 284 U.S. 370. 

“We further find that a reasonable 
rule for the disposition of fractions is the 
rule proposed by the railroads in Ex 
Parte No. 175 and prescribed by us in our 
order of October 17, 1955, in that pro- 
ceeding, viz.: 

“Rates and charges in cents or dol- 
lars and cents per 100 pounds, per car 
or other unit, except line-haul carload 
commodity rates on grain, grain prod- 
ucts and by-products: 


“Five cents or lower, resolve fractions 
to the nearest quarter cent: 


“Higher than five cents, but not higher 
than ten cents, resolve fractions to the 
nearest half cent: 


“Higher than ten cents: Fractions less 
than 1/2 cent—drop; fractions 1/2 cent 
or over—convert to the next higher full 
cent. 


“Line-haul carload commodity rates 
on grain, grain products, and by-prod- 
ucts: Fractions less than .25 cent— 
drop; fractions .25 to .74 cent—convert to 
1/2 cent; fractions .75 cent and over— 
convert to the next higher full cent. 

“The Master Tariff X-196-A, contain- 
ing the increases found reasonable in 
our order of March 2, 1956, now conforms 
to this rule. 

“We further find that the petitions 
for further hearing and _ reconsidera- 
tion as described above should be denied. 

“The proceeding will be discontinucd.” 


Justification for Increase 


The Commission, under the headin: of 
“Justification for the Increase,” said tat 
the railroads estimated that a 7 per cent 
increase in freight rates for the Cla«s I 
roads would amount to $596,000,000. 


“This,” it said, “was based upon “he 
total operating revenues—freight for he 
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12 months ended September 30, 1955, of 
$8,311,C00,000, increased 2.5 per cent to 
allow ‘or miscellaneous charges. So in- 
creased this amount becomes $8,519,000,- 
000. Seven per cent of this amount gives 
$596,060,000. 


“The condensed income account of the 
Class I railroads for the year 1955 shows 
total operating revenues—freight of $8,- 
538,000,000. Increasing this amount 2.5 
per cent to allow for miscellaneous 
charges gives a total of $8,751,450,000. An 
increase of 7 per cent in this amount 
would be $612,601,500; an increase of 6 
per cent would amount to $525,087,000; 
an increase of 5 per cent would be $437,- 
572,500.” 


At the conclusion of its discussion of 
the justification for the increase, the 
Commission said: 


“Since the final hearing in Ex Parte 
No. 175, the railroads have been sub- 
jected, on an annual basis, to increases 
in wages, taxes, and prices of material 
and supplies, aggregating over $500,000,- 
000, and giving all the consideration 
that this record warrants to possible 
absorptions of a portion of these in- 
creased costs from increases in effici- 
ency and in the volume of the freight 
traffic, and to the fact that a portion 
of these increased costs may be as- 
cribed to the passenger train service, 
it is clear that the railroads are in need 
of additional revenue from their freight 
service.” 


Seven Per Cent Sought Originally 


The Commission, in a statement re- 
leased to the press announcing issu- 
ance of its report, said that the railroads 
originally sought general increases in 
freight rates of 7 per cent on a conten- 
tion that their operating expenses had 
increased $591,000,000 annually since the 
last general rate increase in 1952. 


“The Commission stated, however, it 
believed the amount would be approxi- 
mately $500,000,000,” the statement con- 
tinued. 


“The Commission added that, ‘giving 
all the consideration that this record 
warrants to possible absorptions of a 
portion of these increased costs from 
increase in efficiency and in the volume 
of the freight traffic, and to the fact that 
a portion of these increased costs may be 
ascribed to the passenger train service, 
it is clear that the railroads are in need 
of additional revenue from their freight 
service.’ 


‘Need of Additional Revenues’ 


“We conclude,’ the Commission de- 
clared, ‘that the petitioning railroads, 
freight forwarders, and water carriers 
subject to our jurisdiction, were and are 
in need of the additional revenues from 
their freight service, as reflected in our 
findings herein, in order, as the act re- 
quires, to enable them to provide, in the 
public interest, adequate and efficient 
transportation service to meet the needs 
of commerce and the national defense. 


““We have endeavored in this pro- 
ceec:ng to afford petitioners an oppor- 
tun'‘y to obtain the additional revenue 
req. red to meet these statutory objec- 
tive: from their interstate operations as 
promotly as is consistent with giving 
the -hippers and other interested par- 
ties .n opportunity to be heard. These 
par’ «s took full advantage of this op- 
bor ity, and the evidence presented 
by \.em will now be summarized under 


appropriate headings, including evi- 
dence as to the value of the service 
and the effect of the proposed in- 
creases on the movement of the traffic, 
which the act also requires us to con- 
sider.’ 


Rails and the Farm Problem 


“In its discussion concerning appli- 
cation of the straight 7 per cent in- 
crease sought by the railroads to all 
rates on agricultural products without 
exception, the Commission noted that 
the railroads ‘recognize the existence 
of a farm problem at the present time, 
but insist that the cost of any steps to 
alleviate that situation should be borne 
generally by the taxpayers.’ 


“Freight rates,’ the report declared, 
‘are not the sole or even the predomi- 
nant cause of the difficulties now expe- 
rienced by the farmers, and the rail- 
roads contend that they should not be 
expected to contribute to the solution 
of the farm problem more than their 
fair share of the cost assessed against 
the taxpayers as a whole. They contend 
that the present rail rate structure is 
already adjusted so as to favor farm 
products and a straight percentage in- 
crease will continue to favor those prod- 
ucts. 


“*There is no question that the rev- 
enues derived from the transportation 
of products of agriculture are important 
to petitioners, particuarly to certain in- 
dividual railroads whose agricultural 
traffic constitutes a large proportion of 
their total traffic.’ 


“The Commission found that any 
general exemption of agricultural prod- 
ucts would seriously reduce the revenues 
needed by the railroads to meet the 
transportation needs of the nation. It 
added it was impressed by the argu- 
ment of the railroads that they should 
not be called upon to finance relief for 
the farmer by foregoing needed rev- 
enues in their behalf, but noted that 
some of the rate levels and relations 
have been designed not only for the 
benefit of the producer and shipper, but 
also to enable the railroads to par- 
ticipate in traffic from producing areas 
to distant markets. 


“‘Starting with bases of rates which 
were already relatively lower than the 
general body of rates, becaues they ap- 
plied on agricultural products,’ the Com- 
mission declared, ‘we have tempered the 
application of the several general in- 
creases on agricultural commodities by 
permitting a lesser percentage than ap- 
plied generally, frequently accompanied 
by maximum hold-downs on certain 
products. 


“‘As a result the rates on some of 
these agricultural commodities have 
been increased at a lower rate than the 
costs have increased.’ 


“As to cotton, the Commission noted 
objections to application of the per- 
centage increase on compressed-in- 
transit rates on carload shipments of 
cotton from California and Arizona. Un- 
der these rates, the carriers assume the 
cost of compression of.the cotton before 
delivery to eastern connecting lines up 
to specified maximum amounts. 

“As a result, it was contended that the 
net rate would go up more than 6 per 
cent and the Commission therefore 
specified a maximum increase of 9 cents 
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per 100 pounds as the most equitable 
solution of the problem. 


Revenue Increase $473,000,000 


“Staff estimates by the I.C.C.’s Bureau 
of Transport Economics and Statistics 
indicated the railroads would have an 
annual increase in freight revenue, 
based on the 1955 level of traffic, of 
about $473,000,000 as a result of the gen- 
eral rate increase.” 


Amortization Accounting 


The Commission stated in its report 
that under its accounting rules and regu- 
lations only normal depreciation was 
properly chargeable to annual operating 
expenses. It cited Amortization Account- 
ing for Emergency Carrier Facilities, 284 
I.C.C. 9. 

“In the four years 1952 to 1955,” it 
said, “Class I railroads took as deductions 
from taxable income more than $1,000,- 
000,000 of accelerated amortization, over 
and above normal depreciation charges, 
which will not be fully charged off to 
operating expenses for many years to 
come. These accelerated deductions from 
taxable income (but not charged to 
operating expenses) resulted in inflat- 
ing net railway operating income for the 
years 1952 to 1955, to the extent of $580,- 
000,000 in these four years. 

“Assuming that income tax rates re- 
main the same, that amount will have 
to be made up in the form of greater 
income tax payments in the years to 
come, when normal depreciation still to 
be charged to operating expenses will no 
longer be available as a deduction from 
taxable income, because of earlier rapid 
amortization of defense projects.” 


Wage and Employe Benefits 


Since July 1, 1952, the Commission said, 
substantial increases had been made in 
wage rates and employe benefits, 


“The carriers,” it said, “estimate such 
increases to amount to $767,000,000 an- 
nually based on levels of employment in 
the 12-month period ended September 
30, 1955. Of this it is estimated that 
$413,000,000 (based on levels of employ- 
ment in the 12-month period ended Sep- 
tember 30, 1955) will result from increases 
effective subsequent to September 30, 
1955.” . 


Fuel, Materials and Supplies 


The railroads, it said, estimated that 
annual cost of the increase in prices of 
fuel, materials and supplies, based on 
consumption of materials in 1954, would 
amount to about $203,000,000, of which 
amount $109,000,000 a year would be the 
period subsequent to September 30, 1955. 


“The witness for the railroads stated 
that the amount of $109,000,000 contains 
a transitory error and should be $103,000,- 
000, but that errors in computing in- 
creased wages would practically offset 
this difference,” the Commission asserted. 


It stated that the cost to the railroads 
for payroll taxes increased approximately 
$82,000,000 since July 1, 1954, based on 
levels of employment in the 12-month 
period ended September 30, 1955. 


“This increase,” the Commission said, 
“is the result of amendments to the 
railroad retirement and railroad unem- 
ployment insurance acts, tax on wage 
increases, and increase in payroll tax 
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rate, referred to under ‘Wages and em- 
ploye benefits,’ as follows: 


“Increase in taxable base, 
from $300, of employe’s 
monthly earnings to $350, 
effective July 1, 1954 ....$25,000,000 

“Payroll tax on wage in- 
creases from July 1, 1952 
to March 1, 1956 ........ 

“Increase in Payroll tax rate, 
from 6.75 to 7.75 per cent, 
effective January 1, 1956. 42,000,000 


15,000,000 


TERE: cvnrcccancoes esau $82,000,000” 


“Based on levels of employment in the 
12-month period ended September 30, 
1955, it is estimated that of the $82,000,- 
000, $50,000,000 would be applicable to a 
constructive year subsequent to March 1, 
1956, detailed as follows: 


“Payroll tax on wage in- 
creases, from October 1, 
1955 to March 1, 1956 

“Increase in payroll tax rate, 
effective January 1, 1956. .42,000,000 


$ 8,000,000 


“Total . $50,000,000 


“The increase in payroll taxes appli- 
cable to increases in wages and employe 
benefits granted in the period prior to 
October 1, 1955, were given consideration 
in our November 1955, report in Ex Parte 
No. 175. The record is not sufficiently 
clear to develop the amount of payroll 
taxes on wage increases from July l, 
1952, to March 1, 1956, that applies to the 
periods prior and subsequent to October 
1, 1955. 


Maintenance Expenses 


“Maintenance expenses were dras- 
tically reduced in 1954 and 1955, moti- 
vated largely by the reduction of in- 
come. The curtailment of such expenses 
in 1954, was approximately $500,000,000 
as compared with 1953. A comparison 
based on the average maintenance ex- 
penditures (excluding depreciation and 
retirement charges) during the 4-year 
period 1950-53 shows a reduction in 1954 
of approximately $333,000,000. A com- 
parison of the gross ton-miles showed 
a reduction in 1954 of 168,000 million of 
such miles under the average for the 
period 1950 to 1953, inclusive. 


“Maintenance expenses for the 12- 
months ended September 30, 1955 were 
about the same as that for the year 
1954, while traffic increased 107 million 
gross ton-miles.” 


The Commission said that the effects 
of drastic reductions in maintenance 
expenditures in 1954, and a large part 
of 1955, were almost immediately re- 
flected in unserviceable units of equip- 
ment. 


Freight cars awaiting repairs totaled 
87,637 on December 31, 1953, and 116,200 
on the same date in 1954, it said, and 
added that on October 1, 1955, such cars 
awaiting repairs totaled 86,298. 


“The ratio of bad order cars to total 
ownership of Class I railways thus in- 
creased from 4.9 per cent on December 
1, 1953, to 6.5 per cent on December 31, 
1954, and was reduced to 5.1 per cent 
on October 1, 1955,” the Commission 
stated. 


It also said that as compared with 
averages for the four years 1950-1953, 
new rail laid in replacement in 1954 de- 


clined by 232,000 tons, or 21.1 per cent, 
second-hand rail laid in replacement 
dropped 95,000 tons, or 10.2 per cent, 
and the number of cross-ties laid in re- 
placement was reduced by 6,600,000 ties, 
or 22.1 per cent. 


“Fewer cross-ties were laid in replace- 
ment in 1954, than in any year for 
which records are available,” the Com- 
mission continued. “Fewer tons of new 
rail and second-hand rail were laid than 
in any year back to the depression pe- 
riod of the thirties. 


“A part of these reductions were due 
to such factors as better materials and 
methods, track abandonments, and other 
improvements. However, it is said that 
while these factors played a part in the 
picture, the influence of inadequate 
earnings predominated. 


“The railroads indicate that the im- 
proved traffic and earnings situations 
which developed as the year 1955 pro- 
gressed made it possible for them to 
map out extensive plans for stepped-up 
maintenance programs and for substan- 
tial additions to the car fleet in 1956. 
Carrying out such plans, it is said, are 
now threatened by further increased 
costs encountered since September 30, 
1955.” 


Passenger Deficit 


Passenger train service of the Class I 
line-haul railroads in 1954, as in 1946 to 
1953, failed to pay its proper share of 
expenses by at least $669,500,000, the 
Commission said. 


“Since World War II,” it continued, 
“the passenger deficit has increased, and 
in 1953, reached a peak of $704,500,000. 
The basis for distribution of items com- 
prising the net revenue and the net 
railway operating income are prescribed 
under our rules.” 


After setting forth in a table the net 
revenues, operating ratios, and net rail- 
way operating income of the passenger 
service for the period 1946 to 1954, 
the Commission said that the total 
number of revenue passengers carried 
by the Class I railways had, without ex- 
ception, steadily decreased since 1946. 


“During the year 1955,” it continued, 
“such railways carried about 432.0 million 
revenue passengers which was a decrease 
under 1954, of 7.4 million or 1.7 per cent, 
and a decrease under 1946, of 358.1 mil- 
lion or 45.3 per cent. The largest de- 
crease percentagewise, in the number of 
revenue passengers carried was in those 
carried in parlor and sleeping cars.” 


Last March 19, the Commission said, 
it instituted a nationwide investigation, 
No. 31954, Railroad Passenger Train Def- 
icit, to include, among other things, “pos- 
sible ways and means of reducing and 
eliminating the railroad passenger-train 
deficit .. .” 


Rail Total Operating Expenses 

In discussing rail financial conditions, 
the Commission stated that the total op- 
erating expenses in 1955, as restated to 
include increased wages and fringe ben- 
efits, material prices, and payroll taxes 
accruing in the period October 1, 1955, 
to and including March 1, 1956, amounted 
to $8,126,000,000. It said the total operat- 
ing expenses in 1955 amounted to $7,646,- 
000,000. The difference was $480,000,000, 
which was the total estimated increase 
in operating expenses, it said. 


Water Carriers 


The Coastwise Steamship Lines, the 
Baltimore Steam Packet Co., the Newtex 








TRAFFIC \Vortp 
Steamship Corporation, the Pan-A 
Steamship Corporation, Seatrain 
Inc., and the Federal Barge Lines fileg 
tariffs to become effective. February 25, 
providing for a 7 per cent increcse jp 
freight rates and charges, the Commis. 
sion said. 

“The effective date of these ‘ariffs 
was postponed at our request until March 
7, 1956, and they were later caniceleq 
and new tariffs filed providing for ag 
general 6 per cent increase with cer. 
tain exceptions,” it continued. “The 
coastwise water carriers were parties 
to the master tariff filed by the rail- 
roads. 

“Federal Barge Lines, Inc., adopted 
the tariffs of its predecessor, the In- 
land Waterways Corporation, and has 
generally maintained the same joint- 
rail-and-barge rate structure and port- 
to-port rates as those maintained by 
its predecessor, which were related to 
the all-rail-rates. 


“Neither the water carriers nor the 
Federal Barge Lines, Inc., submitted 
any evidence of their financial condi- 
tion or their income accounts. Their re- 
ports to this Commission were stipulated 
to be included as a part of the record, 
Without going further into detail as to 
the financial condition of these water 
lines, it appears to be just and reasonable 
to authorize them to preserve and main- 
tain the long-established relationship 
between their rates and charges and 
the all-rail rates.” 


antic 
Lines, 


Freight Forwarders 


“Under special permission dated Jan- 
uary 6, 1956, the freight forwarders filed 
tariffs increasing their rates and charges 
by 7 per cent, to become effective Feb- 
ruary 25, 1956, unless suspended by this 
Commission. Upon our request the effec- 
tive date of these tariffs was postponed 
until March 7, .1956. Pursuant to our 
order of March 2, 1956, these tariffs 
were canceled and new tariffs were 
filed incerasing their rates and charges 
by 6 per cent.” 


The Commission said that the amounts 
paid by forwarders to the carriers they 
utilized were by far the greatest items 
of expense incurred in the conduct of 
their operations. It added that an in- 
crease of 7 per cent in the rail freight 
rates would have increased the annual 
cost of rail transportation to the for- 
warders approximately $14 million. 


A table contained in its report showed 
that if only two items of increased for- 
warder costs, namely, increased cost of 
railroad transportation and _ increased 
wages were taken into account, the effect 
in the first six months of 1955, would 
have been a deficit of more than $6 mil- 
lion before provision for income taxes, 
the Commission said. 

“We conclude,” it said “that the pe- 
titioning railroads, freight forwarders, 
and water carriers subject to our jur- 
isdiction were and are in need of the 
additional revenues from their freight 
service, as reflected in our findings 
herein, in order, as the act requires, to 
enable them to provide, in the public 
interest, adequate and efficient transpor- 
tation service to meet the needs of com- 
merce and the national defense.” 


Grain and Grain Products 
With respect to the rates on grain 
and grain products, the Commission 
said: 
“In the consideration of the proposed 
increases in rates on grain and gran 
products, we are, of course, mindful f 
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the evi: ence and arguments advanced by 
the pr‘ estants. We are cognizant also 
of the :mportance of this traffic to the 
railroac’s, particularly those in the West- 
ern District, from a revenue viewpoint. 
To exe:npt this segment of traffic com- 
pletely trom the payment of a share of 


the additional operating costs sustained 


py the carriers would not be just and 
reasonable. ; - 
“The carriers are directed here, as in 


prior general increase case proceedings, 
to apply the authorized increases to each 
one-factor rate, including proportional 
and reshipping rates, also to each factor 
of a multiple factor through rate. If 
disruptions occur, the carriers should 
readjust the resulting rates to restore 
rate relations and market, gateway, and 
port equalizations, and to adhere to 
effective rate-break principles. 

“We conclude that grain, grain prod- 
ucts, grain by-products, and articles tak- 
ing the same rates should be subjected 
to a lesser percentage increase in this 
proceeding than on commodities gen- 
erally.” ° 


Cotton Traffic 
The Commission said. that generally 


' the cotton traffic from producing areas 


in the southwest and south moved on 
rates that did not include the com- 
pression charge in the line-haul rates, 
even when the cotton was compressed in 
transit. 

“The Arizona and California shippers 
contend,” it said, “that the recent in- 
creases in the spreads between their 
rates and those paid by their competitors 
in these intermediate territories have 
already substantially disrupted their 
long-standing competitive relations to 
the markets to which the bulk of their 
cotton moves. These increases in rate 
differences have resulted from the 
straight percentage increases authorized 
by us and applied to the higher rates 
applicable on this’ transcontinental 
movement of cotton, as well as from the 
computation of the percentage increases 
authorized on the part of the line-haul 
rates represented by the compression 
allowance.” 


After setting forth a number of ex- 
amples, the Commission said it believed 
there was some merit to contentions of 
the protestants but that the suggested 
remedy of requiring the carriers to elim- 
inate the amounts which they assumed 
for compression from the rates before 
applying the increases would not be 
practicable or reasonable for general ap- 
plication in the instant proceeding. 


“A much more practicable and reason- 
able solution would be to fix a maximum 
increase on cotton which would accord 
the same treatment to all cotton in bales, 
in carloads,” the Commission said. 


“We find that the rates on cotton, in 
bales, in carloads, increased 6 per cent 
as authorized in our order of March 2, 
1956, will be unjust and unreasonable; 
and that for the future such rates will 
be just and reasonable if increased 6 
per cent subject to a maximum of 9 
cents per 100 pounds. Our outstanding 
order will be modified accordingly.” 


Fruits, Vegetables, Edible Nuts 


Tne Commission said that certain of 
the Florida fruit and vegetable inter- 
est: agreed with the railroad petition- 
ers in one respect. It said they urged 
the , in the event any increases were 
au! .orized on fresh fruits and vegetables, 
aS aight percentage be authorized with- 
out maximum holddowns. 


“They contend,” it said, “that the 
competitive relationships between Flor- 
ida and other producing areas are not 
now in proper balance and do not reflect 
the advantages of Florida with respect 
to length of haul and cost of service, and 
that unless the same percentage in- 
crease is authorized from these other 
producing areas as from Florida, the 
disparity would be further increased.” 

The Commission concluded that a 
proposed increase of 7 per cent on fresh 
fruits, including citrus, melons, and 
fresh vegetables (not cold pack or 
frozen) would be ‘unreasonable and 
that an increase of 6 per cent, subject 
to a maximum increase of 6 cents a 100 
pounds, would be reasonable. 


The Commission said edible nuts con- 
stituted one of the important cash crops 
of the agricultural industry of the west 
coast, particularly in California, which 
had more than 80 per cent of the total 
bearing acreage in the Pacific coast 
states. It concluded that the increase 
in rates on edible nuts should be subject 
to the same maximum as fresh fruits 
and vegetables. 


Livestock, Fishery Products 


Livestock, fresh meats, and packing- 
house products should be subject to a 
lesser percentage increase than commod- 
ities generally, the Commission concluded 
after a discussion of the proposed in- 
creases on those commodities which were 
opposed by the meat packing industry 
generally, and by several livestock trade 
associations. 


With respect to fishery products, the 
Commission said protestants indicated 
that the industry had not participated 
in the general prosperity of the country 
in recent years, and that any further 
increase in the transportation expense 
would cause additional diversions to 
trucks. The Commission concluded, how- 
ever, that there was no basis on the in- 
stant record for including fishery prod- 
ucts in the excepted commodities in this 
proceeding. 


Coal and Coke 


Producers, dealers, and consumers of 
coal and coke, the Commission said, con- 
tended that, from the standpoint of cost 
and value of the service, these commodi- 
ties should be exempted from any in- 
crease, or, in the alternative, should be 
subjected to the same method of in- 
crease as in prior general increase pro- 
ceedings. This method, it said, was a 
percentage or graded increase, subject to 
@ maximum or hold-down specifically to 
a lesser percentage increase for the 
short hauls, with maximum increase for 
the longer hauls not exceeding 15 cents 
a ton, with special treatment of propor- 
tional rates to tidewater, lake and river 
ports, for transshipment, as contrasted 
with the uniform 7 per cent increase 
proposed by the railroads. 


In the course of its discussion, the 
Commission said that anthracite coal 
and coke had uniformly been accorded 
the same treatment in prior general in- 
crease proceedings as bituminous coal, 
and that there was no justification for 
any different treatment in the instant 
case. 


The commission concluded, after its 
discussion, that, from the standpoint 
of the cost and value of the service, the 
rates and charges on coal and coke, in- 
cluding lignite, might justly and rea- 
sonably be increased not to the extent 
and in the manner proposed by the 
railroads, but to the extent and in the 
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manner indicated in its order of March 
2, (T.W., March 10, p. 24). The order 
provided, among other things, that line- 
haul rates on anthracite coal, bituminous 
coal (except lignite), and coke, in car- 
loads, might be increased 6 per cent sub- 
ject to a maximum of 15 cents a net ton. 
“Sand, gravel, crushed stone, and slag 
are low-grade, heavy loading commodi- 
ties, and the principal opposition of the 
producers to the increase now proposed 
is the alleged diversionary effect making 
the increase self-defeating,’ the Com- 
mission said. , 
“There are two types of movements 
of these commodities, one, the normal 
movements to meet the general demand, 
and two, movements in large quantities 
to special construction jobs. It is 
chiefly as to the latter that the railroads 
encounter truck competition from the 
so-called wayside pits and quarries. It 
would seem that the revenue needs of 
the railroads would best be served in 
this proceeding by according these com- 
modities the same general increase as 
on commodities generally, leaving the 
question of meeting the competition on 
the second type of movement to be de- 
termined on an individual basis.” 


Iron Ore 


No objection was made to the same 
general increase on iron ore in this pro- 
ceeding as on commodities generally, 
the Commission said, and added that 
the objection was confined solely to the 
proposed increases in certain rates to 
Minnequa, Colo., and to the Pacific coast 
for export. 


“Objections are also made with re- 
spect to certain other products of mines, 
principally movements between partic- 
ular points,’ the Commission stated. 
“Most of them raise specific rate ques- 
tions which cannot be resolved in a 
general increase proceeding.” 


Lumber Situation 


West coast lumber associations did not 
deny that the railroads were in need 
of additional revenue and did not object 
to the procedure employed to obtain it, 
the Commission said. It added, how- 
ever, that the associations requested, with 
respect to lumber and articles listed in 
tariffs as taking lumber rates, that these 
commodities be subject to a maximum 
hold-down of 5 cents a 100 pounds 
based on 7 per cent of the present rate 
of 76 cents from Hattiesburg, Miss., to 
Chicago, Ill., with the qualification that 
if the Commission should authorize a 
percentage increase different from that 
proposed by the railroads the requested 
maximum increase of 5 cents should be 
revised accordingly. 

“It is urged that this maximum 
limitation is necessary to preserve the 
existing rate and competitive relations 
between western lumber and southern 
lumber in the principal consuming ter- 
ritories,’” the Commission said. 

It concluded that the preservation of 
the competitive relation between south- 
ern lumber and west coast lumber was 
substantially accomplished by means of 
a hold-down, or maximum increase, of 
6 cents a 100 pounds and that the con- 
tinuance of this competitive relation by 
means of a maximum increase was just 
and reasonable. 


“Numerous shippers of less-than-car- 
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load traffic, notably retailers, such as 
department stores, specialty stores, fur- 
niture manufacturers and retailers, and 
manufacturers and distributors of games, 
toys, athletic equipment, and related ar- 
ticles also oppose the railroads’ proposed 
increase in the rates on their com- 
modities,” the Commission said. 


“They contend that the 7 per cent in- 
crease will cause further diversion to 
motor carriers, saying further that the 
railroads have almost priced themselves 
out of the less-than-carload field of 
service through the imposition of the 
several horizontal increases in rates 
since June 1946, and through the can- 
cellation of less-than-carload exceptions 
ratings. Some of these protestants are 
particularly concerned about the alleged 
maladjustment now existing between 
carload and less-than-carload rates, is- 
sues which are incapable of being re- 
solved in a general revenue proceeding 
such as this.” 


Protective Service Charges 


The Commission said that the 7 per 
cent increase proposed by the railroads 
embraced the rates and charges for pro- 
tective service as published in Perishable 
Protective Tariff No. 16, Agent Jami- 
son’s I.C.C. No. 31. 


“In our report on further hearing in 
Ex Parte No. 175, 281 I.C.C. 557 at 604,” 
it said, “we reviewed our action in pre- 
vious post-war proceedings as to in- 
creases in these rates and charges. The 
evidence presented at the several hear- 
ings in that proceeding was discussed, 
and we found that the record therein 
was not convincing that an increase in 
the charges would be justified. Subse- 
quently the railroads conducted a com- 
prehensive study of the costs of pro- 
viding refrigeration service, and based 
upon the data developed therein, a peti- 
tion was then filed with us for author- 
ity to make substantial increases in 
those charges. Hearings were held and 
upon a comprehensive record we found 
in No. 31342, Proposed Increased Refrig- 
eration Charges, decided January 9, 1956, 
that an increase in specified refrigera- 
tion charges of 15 per cent would be 
just and reasonable. Tariffs were filed 
containing the authorized increases to 
become effective April 17, 1956. Petitions 
for reconsideration were denied, and the 
increased charges became effective. 


“Some evidence relating to protective 
service charges was submitted in rebut- 
tal, but was stricken from the record, 
upon motion of certain of the protes- 
tants. No evidence on direct was intro- 
duced in the instant proceeding by the 
railroads as to increased costs of pro- 
viding protective services. The railroads 
relied upon the general showing of in- 
creased wages, materials, supplies, and 
taxes. Upon such evidence no increase 
is warranted in refrigeration charges 
and charges for protective service against 
cold.” 


State Commissioners’ Statement 


The cooperating committee of state 
commissioners which sat with the Com- 
mission, division 2, in Ex Parte 196 
issued a separate statement of its views. 
The cooperating committee consisted 
of Commissioners Wendell Tennis, of 
the Indiana Public Service Commission; 
Fred W. Clayton, of the Nevada Public 
Service Commission, and Hammond 





Fowler, of the Tennessee Public Service 
Commission. 

The committee said it disagreed with 
the federal Commission’s oonclusions 
and had filed separate recommendations, 
as follows: “(1) Suspend for six months 
from date; (2) make _ cost-of-service 
study; (3) review and cooperate with 
state commissions to avoid as many 
section 13 cases as possible to accom- 
plish proper cooperation rather than 
long and expensive litigation; and (4) 
Interstate Commerce Commission needs 
further evidence and study prior to ap- 
plication of rates.” 


In a discussion of evidence with re- 
spect to increase in costs, the state com- 
missioners said that the railroads had 
the burden and obligation to establish 
the extent, if any, by which their costs 
in 1956, would exceed their 1955 costs. 


“They not only have failed to carry 
that burden,” said the state commis- 
sioners, “they have failed to present 
any testimony on this issue that rises 
to the dignity of competent evidence.” 


Prior Increases Total 79 Per Cent 


Observing that the instant proceed- 
ing was the fifth general increase case 
since World War II, the state commit- 
tee, continuing, said: 


“In previous cases the Commission 
has authorized increases aggregating ap- 
proximately 79 per cent. If said in- 
creases were applied, therefore, to the 
extent that the Commission authorized 
them, it would be logical to expect an 
increase in railroad revenue per ton- 
mile approaching the aforesaid per- 
centage. However, from 1946 + ~=to 
November 1955, the average revenue 
per ton-mile increased only about 40 
per cent. 


“Even more striking is what hap- 
pened to the 15 per cent increase au- 
thorized in Ex Parte 175. The revenue 
per ton-mile for the United States was 
1.336 cents in 1951; by 1953, the first 
year which reflected the full 15 per cent 
increase, revenue had increased to 1.478 
cents per ton-mile, or by approximately 
10.6 per cent, but by 1955 the revenue 
was down to 1.374 cents, or less than 3 
per cent above 1951. 


“No explanation has been offered for 
this phenonenon and the Commission 
can only speculate as to why the 15 per 
cent increase in railroad rates has re- 
sulted in an increase of only 3 per cent 
in revenue per net ton-mile. We do not 
see how the Commission can be satisfied 
that it is protecting the rights of the 
public unless it knows the answer to this 
question. 


Rail Explanation Seen Needed 


“It is clear that, on the average, the 
railroads have availed themselves of only 
a small percentage of the Ex Parte 175 
increases. They should be required to 
explain why they need an additional 
increase if they were unable or unwilling 
to take the increase already authorized. 


“Assuming that the 6 per cent increase 
in rates, with the exceptions and hold- 
downs, means a net increase of 5 per 
cent, the level of rates will be raised to 


approximately 88 per cent above the 1946 
level. 


“There is real danger that the level 
of rates has already gone so high that 
the prescription of maximum reasonable 
rates has become meaningless. With 
such a level from which to work, the 
railroads are in a position to maintain 
a level of rates on non-competitive traf- 
fic which is wholly beyond the bounds 
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of reasonableness and can use © xcesg 
revenues to cut rates on a selectiv basis 
where they meet the competition of 
other forms of carriers. 

“Under such a pattern of rate: 
pers are no longer afforded any });otec- 
tion by section 1 of the interstat« com- 
merce act and they are certainly not 
obtaining service ‘at the lowes! cost 
consistent with the furnishing of such 
service.’ ” 


Defer to 1.C.C. Judgment 


The state committee said that in prior 
general increase cases the state commis- 
sions had generally deferred to the judg- 
ment of the I.C.C. on the question of 
whether an increase in rates was neces- 
sary. It said that in proceedings before 
state commissions seeking the Ex Parte 
175 increase, only three state commissions 
declined to permit the increase to go 
into effect: 

“However,” the committee continued, 
“the state commissions felt, and we think 
properly, that they had a duty to con- 
sider the special problems arising in con- 
nection with particular commodities and 
particular movements which the Inter- 
state Commerce Commission did not 
have before it in authorizing an incrcase 
in the general level of rates. While only 
three states declined to permit the in- 
crease at all, 31 of the states permitted 
the increase, subject to the exceptions 
and limitations which they considered 
necessary to preserve a lawful and sym- 
metrical intrastate rate structure. 


“In the section 13 cases, which followed 
the action of the various state commis- 
sions in‘allowing the increase subject to 
exceptions and limitations, a record was 
made in which the circumstances which 
led to the action of the state commission 
were fully explained. 


“One would have thought that the 
Interstate Commerce Commission would 
consider the evidence as to special local 
problems and would show at least some 
deference to the special competency of 
the state commission to find the solu- 


tion to those problems, but it has not 
done so. 


LC.C. Position ‘Consistent’ 


“The position of the Interstate Com- 
merce Commission has been consistent. 
It has been that the state commissions 
must allow each of the numerous gen- 
eral increases authorized by the Inter- 
state Commerce Commission in exactly 
the form in which that Commission has 
authorized them, not failing to cross a 
single ‘t’ or to dot a single ‘i’. 


Although the Interstate Commerce 
Commission has never itself considered 
the particular problems involved in the 
state proceedings, it has overruled, ap- 
parently as a matter of routine, the ex- 
ceptions to the general increases ordered 
by the state commissions while permit- 
ting the railroads to make whatever ex- 
ceptions they pleased. It thus has dem- 
onstrated its willingness to entrust the 
solution of local problems to the rail- 
roads but not to the state commissions. 


“We recognize the practical necessity 
for vesting in the Interstate Commerce 
Commission the authority over intra- 
state rates conferred on it by section 13 
of the interstate commerce act, bu’ we 
feel that such authority should be ex- 
ercised with restraint and not use as 
an instrumentality to preempt the au- 
thority properly conferred upon the 
state commissions. If, however, the 
Interstate Commerce Commission i: 20- 
ing to require State Commissions to per- 
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mit ex ctly the same increases on intra- 
state «ites as are authorized on inter- 
state ates without reference to local 


conditions, it seems to us that, at the 
very }-ast, the Commission should have 
before it a record affording some basis 
for action before it authorizes an in- 
crease 

“In the light of the procedure which 
has been followed in this case and the 
wholly inadequate record, it is difficult 
for us to see how the Commissions of 
the various states can grant the precise 
relief granted by the Interstate Com- 
merce Commission unless the railroads 
present a far more persuasive case in the 
state proceedings than was presented in 
this case. 

“Tt would therefore seem that the de- 
cision of the Commission in the instant 
case must inevitably lead to a multitude 
of section 13 cases with resulting con- 
fusion, disruption and uncertainty, un- 
less the several state commissions should 
see fit subserviently to follow the lead of 
this Commission and to delegate their 
quasi-judicial rate-making functions to 
the very carriers which these state com- 
missions have a statutory duty and re- 
sponsibility to regulate in the public in- 
terest.” 





Motor Contract Oil Carrier 
Gets Common Carrier Rights 


Asserting that a public need exists for 
continuation as a common carrier of 
present operations as a transporter of 
petroleum products under contract car- 
rier permits, the Commission, division 1, 
has granted a motor common carrier 
certificate to American Transports, Inc., 
of Springfield, Mo. 

By a report and order issued in MC- 
115197, American Transport, Inc., Com- 
mon Carrier Application, the Commis- 
sion authorized American to transport 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Coffeyville, 
Kan., to Ava, Mo., and from Kansas 
City, Arkansas City, Coffeyville, Neo- 
desha, and Chanute, Kan., to points in a 
designated area in Missouri over irregu- 
lar routes. The carrier is to request 
cancellation of its contract carrier per- 
mits as a condition to receiving the 
authority. 


“It is apparent that applicant has 
been serving the public as a contract 
carrier of petroleum products substan- 
tially to the same extent as are common 
carriers engaged in transporting the 
same commodities,” the Commission 
said. 

It said that American’s operation as 
a common carrier would facilitate the 
making of exchange agreements for pe- 
troleum products. 

“The difficulties and delay encountered 
when shippers require delivery of petro- 
leum products from a new source, not 
covered by an existing contract, will be 
elin. nated, and all distributors of petro- 
leu: products will have a common car- 
rie: ‘o supply their transportation needs 
Wit flexible motor carrier service,” it 
Sai 

> Commission said it was unable 
to .d that a joint board erred in hear- 
ine -vidence that American, prior to the 
in it application, had been granted 
in tate common carrier authority 
CC lioned on its obtaining certificates 


of public convenience and necessity from 
the federal Commission. 

‘Liberality’ in Receipt of Evidence 

“Due to the multitude and variety of 
proceedings coming before us,” the Com- 
mission continued, “the phrase ‘public 
convenience and necessity’ has been 
given a broad construction by the courts, 
which recognizes our need for liberality 
in the receipt of evidence, thereby pre- 
serving to us a flexibility essential to 
regulation in the public interest. Com- 
pare Riss & Co. Inc., Extension— 
Explosives, 64 M.C.C. 299, and No. MC- 
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108006 (Sub-No. 8) Maislin Bros., Trans- 
port, Limited, Extension—Buffalo, de- 
cided December 22, 1955. The contested 
evidence though properly received was 
not made a part of the findings of the 
board, and is not the basis of our con- 
clusions herein. 

“We conclude that an appropriate cer- 
tificate should be granted applicant upon 
his request for cancellation of the au- 
thority now held by him.” 





|.C.C. Disapproves Truck Class Rate 
Changes to Meet Forwarder Competition 


Changes Involve Mostly Reductions, Between New York and Chicago 
And Milwaukee, Division 3 Says. Sees No Evidence That Proposed 
Rates Are Compensatory. Cancellation Order Effective July 2. 


The Commission, division 3, has 
found not shown just and reasonable, 
proposed changes in less-than-truck- 
load and any-quantity class rates, 
mainly reductions, between New 
York, N.Y., and Chicago, Ill., and 
Milwaukee, Wis., and establishment 
of certain classification exceptions 
ratings, by approximately 108 motor 
common carriers, “to meet lower 
rates and ratings maintained by com- 
peting freight forwarders.” 


A report and order were issued in I. 
and S. M-6628, Forwarder Competitive 
Motor Rates, Eastern-Central. The order 
requires cancellation of the proposed 
truck tariff schedules, “to the extent 
they have not been canceled previously,” 
by July 2, on one day’s notice. The pro- 
ceeding was discontinued. 


Aside from “general unsupported as- 
sertions,” the Commission said, the 
record contained no evidence that the 
proposed rates were compensatory. 

By schedules filed to become effective 
on November 15, 1954, and later, the 
Commissio? said, the respondent carriers, 
parties to a tariff of the Eastern Central 
Motor Carriers Association, Inc., pro- 
posed to establish on less-than-truckload 
and any-quantity shipments between 
numerous points in Eastern and Central 
territories, changes in the class rates, 
principally reductions, and to establish 
classiication exceptions ratings on many 
articles. 


Class Rates Postponed 

On protest of the Victor Products Cor- 
poration, the Lynchburg (Va.) Traffic 
Bureau, and Acme Fast Freight, Inc., a 
freight forwarder, the schedules were 
suspended to June 14, 1955, the Commis- 
sion said. It added that later, by special 
permission, most of the proposed class 
rates were canceled, and those remaining 
were voluntarily postponed to June 1, 
1956. 


“Under the same special permission,” 
the Commisssion continued, “authority 
was granted to cancel all but a few of 
the proposed exceptions ratings. Those 
not canceled, and certain ratings which 


were canceled and adjusted upward, went 
into effect on October 13, 1955. 


“The purpose of the proposal is to 
meet lower rates and ratings maintained 
by competing freight forwarders. Effec- 
tive September 4, 1954, motor common 
carriers generally increased their class 
rates in Eastern Central Territory to ap- 
proximate the level of the contempo- 
rary railroad class rates, namely, those 
prescribed in Class Rate Investigation, 
1939, 281 I.C.C. 213, called the 28300 
scale, aS subsequently increased, and 
established rates on traffic subject to rail 
exceptions ratings which were compa- 
rable to the rail rates on such traffic. 


“Freight forwarders did not establish 
increases in their class rates until sub- 
sequent to the issuance of the examiner’s 
recommended report in April 1955. At 
the same time, they canceled most of 
their exceptions ratings. However, for- 
warder class rates between New York, 
N.Y., on the one hand, and Chicago, IIil., 
and Milwaukee, Wis., on the other, were 
not increased correspondingly, and cer- 
tain forwarder exceptions ratings re- 
mained in effect. In recognition thereof, 
the respondents filed a special-permis- 
sion application to effect cancellations 
and changes in the original proposed 
schedules, necessary to reflect the 
changed competitive situation. 


“We are here concerned, therefore, 
with the proposed class rates between 
New York and Chicago and Milwaukee, 
and those exceptions ratings which be- 
came effective on October 13, 1955.” 


Similar to Forwarder Rates 


The report set forth examples of 
the respondents’ present and proposed 
class rates, the latter having been gen- 
erally the same as the corresponding 
rates of the principal freight forward- 
ers, between New York City and Chi- 
cago and Milwaukee, the Commission 
said. A table showed these rates for 
Classes 50, 70, 85, and 100 between New 
York and the two middle western cities 
under and over 5,000 pounds. 


“The respondents’ present rates to 
and from Chicago,” said the Commis- 
sion, “range from one cent to 40 cents 
higher than the forwarders’ rates, and 
to and from Milwaukee, from 10 to 54 
cents higher. When the respondents in- 














































































52 


| ICC NEWS 


‘ creased their rates on September 4, 
1954, the forwarders intensified their 
solicitation of traffic and were suc- 
cessful in diverting substantial quan- 
tities of less-than-truckload shipments 
from the motor carriers. On October 26, 
1955, in docket No. 31881, Eastern Cen- 
tral Motor Carriers Association, Inc., v. 
ABC Forwarding Corporation et al., the 
association filed a complaint, now pend- 
ing, against the freight forwarders’ rates 
between New York and Chicago and 
Milwaukee. 


“With class rates reflecting the 28300 
scale and a higher level of exceptions 
ratings in effect between all other points 
in the affected territories, it is apparent 
that the lower class rates and exceptions 
ratings proposed between New York and 
Chicago and Milwaukee may cause un- 
lawful preferences and prejudices which 
are prohibited by section 216(d) of the 
interstate commerce act. Upon this rec- 
ord the two dissimilar and coexisting 
motor class-rate structures are not jus- 
tified by the existence of forwarder 
competition. The respondents are free 
to meet the competition of forwarders 
or others, provided they do so with law- 
ful rates. 

“On exceptions, the respondents rely 
upon the report on further hearing in 
Commodities Between North and South 
Pacific Coast, 63 M.C.C. 505. That pro- 
ceeding dealt with less-than-truckload 
rates and commodity rates, minimum 
10,000 pounds, on a relatively few arti- 
cles from Los Angeles and San Fran- 
cisco, Calif., to Portland, Ore., and Seat- 
tle, Wash. 

“The proposed rates in that proceeding 
were designed to replace class rates and 
to meet class and exceptions rates of 
freight forwarders. The ratio of the motor 
carriers’ costs to the rates of the for- 
warders were shown to range from 62.8 
to 105 per cent. We approved the main- 
tenance of forwarder rates by motor 
carriers only where the record showed 
that the rates would be fully compensa- 
tory to the motor carriers. In the instant 
proceeding, aside from general unsup- 
ported assertions, the record contains no 
evidence that the proposed rates are 
compensatory.” 


1.C.C. Rules on Intrastate 
Truck Shipment Question 


The Commission, division 1, by a re- 
port and order issued in MC-95540, Sub. 
263, Watkins Motor Lines, Inc., Exten- 
sion—Resin Glue, has held that ship- 
ments of resin glue which move by rail 
tank cars from Wilmington, Del., to a 
rail siding at Thomasville, Ga., thence 
by motor tank vehicles to points in 
Georgia, are in intrastate commerce and 
not subject to I.C.C. jurisdiction. 


A certificate authorizing interstate 
movement was granted, however, em- 
bracing the shipment of liquid synthetic 
resin glue, in bulk, in tank vehicles, from 
Thomasville to points in areas of Ala- 
bama and Florida, over irregular routes. 


On the question of the intrastate 
movement from Thomasville to points in 
Georgia, the Commission said: 

“In our opinion this movement by 
motor vehicle is intrastate in character, 
and not subject to the jurisdiction of this 


Commission. The shipper has no knowl- 
edge of the ultimate destination of the 
glue when the rail shipment is made and 
there is no continuing intent to have 
the shipment move continuously to any 
specific point beyond Thomasville or as 


promptly as practicable to any particular 
consignee. 


“The rail tank car, at the cost of the 
demurrage charge, serves as a company 
storage tank and local marketing facility 
for a period of time awaiting the receipt 
or processing of orders from the shipper’s 
customers. The facts fairly negative the 
concept of a continuing movement in 
interstate commerce. 


“In view of our findings herein, it is 
unnecessary to consider whether public 
convenience and necessity requires any 


part of the proposed Thomasville to 
Georgia movement. 


“It should be noted, however, that this 
Commission, in response to certain peti- 
tions, instituted an investigation, Ex 
Parte No. MC-48, for the purpose of de- 
termining the extent of our jurisdiction 
over the transportation by motor common 
and contract carriers, of petroleum prod- 
ucts, within a single state some of which 
may move in a comparable manner. The 
conclusions herein are without prejudice 
to any different conclusions which may be 
reached on a more comprehensive record 
in that investigation” (T.W., April 7, 
p. 15, and April 14, p. 58). 





Less-Truckload Distribution 
Rates of Alabama Carriers 


Disapproved by Commission 


The Commission, division 2, by a 
report and order in I. and S. M-7861, 
Distribution Rates—Birmingham, 
Ala., to Alabama, has found not 
shown just and reasonable and 
ordered canceled on or before June 
26, on not less than one day’s notice, 
less-truckload distribution commod- 
ity rates and a minimum charge per 
delivery for the transportation of 
certain articles from Birmingham, 
Ala., to Alexander City, Anniston, 
Decatur, Florence, Hartselle, Hunts- 
ville, Montgomery, Roanoke, Shef- 
field, Sylacauga, Talladega, and Tus- 
caloosa, Ala. 


The Commission said the rates under 
consideration were filed to become effec- 
tive October 15, 1955, by AAA Motor 
Lines, East Alabama Express, Inc., Floyd 
& Beasley Transfer Co., Inc., Ledbetter 
Transfer Co., Red Top Transfer Co., Inc., 
and Shippers Motor Express, and covered 
commodities described in the governing 
classification, except articles of extraor- 
dinary value, uncrated household goods, 
bulk commodities (such as cola) and 


articles liable to damage or contaminate 
other freight. 


On protest of the Southern Motor Car- 
riers Rate Conference, Inc., the Commis- 
sion said, operation of the schedules was 
suspended to and including May 14. 

The proposed rates and minimum 
charge would apply on less-truckload in- 
terstate traffic transported for and re- 
shipped by a freight consolidator at 
Birmingham within six days of its ar- 
rival at that point as parts of truckload 
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or carload shipments moving by } 
rail, or water carriers, the Comn 
said. 

Tariff definition, it said, a freigh 
solidator was an individual shippe: 
group or association of shippers 
employed or utilized the instrume 
ties or services of carriers in distril 
operations under conditions like those 
under which freight forwarders en- 
ployed or utilized the instrumentialities 
or services of the same carriers jp 
their distributing operations. The Com- 
mission added that the rates and min- 
imum charges included delivery, but did 
not cover pickup service at Birmingham 
and that the proposed minimum charge 


was $1.25 and it applied per individual] 
delivery. 
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Basis for Proposed Rates 


It said that the proposed distribution 
rates were published at the request of 
department stores located at the speci- 
fied destinations, in order to provide 
lower costs for through transportation 
from merchandise centers, particularly 
New York, N.Y. 

At present, the Commission said, the 
minimum charge a shipment transported 
by the respondents and all other motor 
carriers serving Birmingham was the first 
class rate per 100 pounds, on shipments 
weighing less than 2,000 pounds, but in no 
instance less than $3. Under the proposed 
minimum charge, it added, the respond- 
ents could at different times receive two 
or more shipments for one consignee from 
a freight consolidator and provided such 
shipments were delivered at the same 
time, apply such charge. 


This differed from the terms of the 
present minimum charges, which applied 
per shipment, the Commission said. With 
respect to the proposed minimum charge, 
the Commission said that the respondents 
did not investigate the cost of performing 
the service and thus the record contained 
no evidence to show that the charge 
would be compensatory. 


“The fact that more than one shipment 
could be included in an individual de- 
livery at a single minimum charge, 
coupled with the lack of proof concerning 
the compensatory nature of that charge, 
precludes us from finding that the pro- 
posed minimum charge was just and rea- 
sonable,” the Commission said. 


Level of Rates 


As an example of the level of the 
proposed rates, the Commission said 
that cigarettes and tobacco were ware- 
housed at Birmingham and distributed 
in less-truckloads to destinations in Ala- 
bama, such as Alexander City which 
was 87 miles distant. At present, it said, 
one of the respondents hauled such 
traffic to Alexander City at an intra- 
state Class 85 rate of $1.07, whereas the 
proposed rate was 70 cents, equivalent 
to 55.1 per cent of first class. 

The Commission said that the re- 
spondents contended, without analysis 
or proof, that the average rating of 
goods moving to department stores was 
Class 70, and that the proposed rates 
were computed by using Class 70 as 4 
base and deducting 20 cents per 100 
pounds as the estimated saving or ex- 
pense to the respondents by the fact 
that the rates did not include pickup 
service. It said the use of Class 70 as a2 
average classification applicable on less- 
truckload traffic was questionable, pa!- 
ticularly with respect to traffic movin” 
to department stores. 


Based on a study introduced by a 


PEN TEE 





May 1! 


expert 
appeal’ 
provid: 
minim\ 
points 
cent 0 
shipme: 
pounds 
of firs 
2,000 p 
Anot: 
mum ¢ 
sion Sé 
to Anr 
tance 
first cl: 
and 98 
applica 
mediat 
Birmin 
High 
more ¢ 
were | 
Comm 
presun 
tempt 
respon 


1.C.¢ 
Rou 


Port 


Ra’ 
roads 
rutile 
carlo 
Gulf 
Chat 
not 
the ( 
pens 
com] 





ition 
t of 
eci- 
Vide 
tion 
larly 


the 
rted 
otor 
first 
ents 
n no 
osed 
nd- 
two 
rom 
such 
ame 


the 
lied 
Vith 
irge, 
ents 
1ing 
ined 
arge 


lent 

de- 
rge, 
ling 
rge, 
oro- 
rea- 


the 
said 
re- 
ited 
\la- 
lich 
aid, 
uch 
ra- 
the 
lent 


“s<S 
a 


= on ~ - D 
ew Yeortitiornnreaam i 


Poe XP Qmeh oes . 


ye 
: 


Ses iF irda hay 3c lin Sh Rams. aaa tet 


1956 


May 1! 


expert witness, the Commission said, it 
appear’ d that to cover the cost: of 
provid. .g service to these destinations 
minimim distribution rates to such 
points should range from 60 to 177.5 per 
cent o! the present first class rates on 
shipmetits weighing less than 2,000 
pounds and from 177.5 to 92.5 per cent 
of first class on shipments weighing 
2,000 pounds or more. 

Another aspect of the rates and mini- 
mum charge, for instance, the Commis- 
sion said, was that the proposed rate 
to Anniston was 62 cents and the dis- 
tance was 65 miles. Rates of $1.37 on 
first class traffic, $1.16 on Class 85 traffic 
and 95 cents on Class 70 traffic were 
applicable to Pell City, Ala., an inter- 
mediate point 37 miles distant from 
Birmingham, it said. 

Higher rates to intermediate than to 
more distant points over the same route 
were presumed to be unreasonable, the 
Commission said, adding that such a 
presumption was rebuttable, but no at- 
tempt in that respect was made by the 
respondents. 


.C.C. Finds Rail Rates, 
Routes on Rutile Ore From 


Ports Not Shown Reasonable 


Rates and routes proposed by rail- 
roads for the transportation of 
rutile ore, a source of titanium, in 
carloads, from south Atlantic and 
Gulf of Mexico ports to Boyce and 
Chattanooga, Tenn., have been found 
not shown just and reasonable by 
the Commission, division 2, in a sus- 
pension proceeding embracing two 
complaint cases. 


By a report and order in I. and S. No. 
6284, Rutile Ore—Gulf and South At- 
lantic Ports to Tennessee, and the em- 
braced cases, the Commission found that 
it was not shown that a proposed can- 
cellation of routes, in connection with 
establishment of proposed reduced rates, 
was consistent with the public interest, 
and that the proposed tariff schedules 
therefore were not shown to be just and 
reasonable. The order, in the title case, 
required the respondent railroads to can- 
cel the schedules by June 11, on one 
day’s notice. 

Embraced proceedings were: No. 31677, 
Central of Georgia Railway Co. v. Cin- 
cinnati, New Orleans & Texas Pacific 
Railway Co., and No. 31737, Cramet, Inc. 
v. Alabama Great Southern Railroad 
Co., et al. 

By schedules in the title case indicated 
to become effective on November 9, 1954, 
the Commission said, the respondent 
railroads in Southern Territory proposed 
reduced commodity rates on the ore, 
from the ports to the two Tennessee 


points, for application over certain 
routes. On protest of various port au- 
thorities, shippers, and certain railroads, 


it said, the proposed schedules were 
Suspended to June 8, 1955, and were 
voluntarily postponed by the respondent 
ra:_roads to June 8, 1956. 


n No. 31677, the Commission found 
th.t the defendant C. N. O. & T. P.’s re- 
fu.al to join in the establishment and 
m.intenance of reduced rates over routes 
pr-sently maintained from south At- 





lantic and Gulf ports to Boyce, the same 
as proposed for application when the 
defendant received a line haul into 
Chattanooga was unjust and unreason- 
able. 


“In view of the requirements of the 
order entered pursuant to the findings 
in No. 31737, the entry of an order in 
No. 31677 is unnecessary,” the Commis- 
sion said. “The establishment of rates 
as thus required will avoid and remove 
any undue prejudice and preference as 
alleged in No. 31737.” 


In No. 31737, the Commission also 
found that refusal of the Southern Rail- 
way System to treat Boyce as a point 
entitled to switching service from and 
to Chattanooga at a switching charge, 
and maintenance of a provision which 
resulted in rates and charges on traffic 
to or from Boyce when the line-haul 
routing to or from Chattanooga was 
over lines other than the defendant C. 
N. O. & T. P., higher than those appli- 
cable when the routing embraced the 
defendant as a line-haul carrier to or 
from Chattanooga, was unjust and un- 
reasonable. 


Further Finding 


“We further find in No. 31737,” said 
the Commission, “that the rates pres- 
ently in effect on rutile ore, in carloads, 
from the various south Atlantic and gulf 
ports embraced herein to Chattanooga 
and Boyce were, are, and for the future 
will be unjust and unreasonable to the 
extent that they exceeded, exceed, or 
may exceed rates, subject to a minimum 
of 80,000 pounds, from shipside, of $8.50 
from the various ports embraced herein 
other than Newport News and Norfolk, 
and of $9.50 from the latter two ports, 
plus applicable increases as authorized 
in Ex Parte Nos. 175 and 196.” 


The complainant Cramet, Inc., in No. 
31737 was entitled to reparation, the 
Commission said. 


The order in No. 31737 required that 
the defendant railroads, according as 
they participated in the transportation, 
cease and desist, on or before August 10, 
and thereafter abstain, from publishing, 
demanding, or collecting rates on the 
considered traffic that exceeded, and 
practices that differed from, those pre- 
scribed by the Commission. 


The defendants were required to es- 
tablish on or before August 10, on 30 
days’ notice, and thereafter to maintain 
and apply to the considered traffic, mini- 
mum 80,000 pounds, rates that would not 
exceed $8.50 a ton of 2,000 pounds from 
the specified Atlantic and Gulf ports 
south of Norfolk, Va., to Chattanooga 
and Boyce, and $9.50 from Newport 
News and Norfolk, Va., to the two 
Tennessee destinations, plus increases 
authorized in Ex Parte 175, Increased 
Freight Rates, 1951, and Ex Parte 196, 
Increased Freight Rates, 1956. 


The order in No. 31737 further di- 
rected that the defendant railroads, ac- 
cording as they participated in the 
transportation, to establish August 10, 
on 30 days’ notice, and thereafter main- 
tain and apply to the transportation of 
carload traffic requiring switching over 
the rails of the defendant C.N.O. & T.P. 
from Chattanooga to Boyce, or in the re- 
verse direction, switching charges, and 
provisions relating thereto, that would 
result in maintenance of rates and 
charges, when the line-haul routing was 
over lines other than the defendant, that 
were the same as those applicable when 
the routing embraced the defendant as 
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a line-haul carrier to or from Chatta- 
nooga. 


The Commission said its order in No. 
31737 was to continue in full force and 
effect until further order. 


Parts of Three Oil Trucking 
Applications Denied, Other 
Parts Dismissed by I.C.C. 


The Commission, division 1, has 
dismissed parts of applications of 
three Nebraska motor carriers to 
the extent they seek authority to 
transport petroleum products within 
that state, on the ground that the 
movements have not been shown to 
be in interstate or foreign commerce, 
and has denied the other parts of 
those applications. 


A report and order were issued in MC- 
89633, Sub. 9, Gerald E. Staack (doing 
business as Beaver Valley Transport, St. 
Edward, Neb.), Extension—Nebraska; 
MC-109970, Sub. 3, Foreman, Inc. (Exeter, 
Neb.), Extension—Nebraska, and MC- 
78490, Sub. 7, Tom Simanek (doing busi- 
ness aS Simanek Oil Transport, Prague, 
Neb.), Extension—Nebraska. Commis- 
sioner Mitchell dissented in part. 


The Commission dismissed the ap- 
plications, insofar as they sought author- 
ity to operate between points in Nebraska, 
other than the Omaha-Carter Lake ter- 
minal, but without prejudice to any dif- 
ferent conclusion as to the character of 
the traffic which might be reached on 
@ more comprehensive record in Ex Parte 
MC-48, Determination of Jurisdiction 
Over Transportation of Petroleum and 
Petroleum Products by Motor Carriers 
Within a Single State (T.W., April 7, 
p. 15, and April 14, p. 58). 


On the grounds that public convenience 
and necessity had not been shown, the 
Commission denied two of the applica- 
tions for common carrier authority, to the 
extent that authority was sought as fol- 
lows: MC-89633, Sub. 9—from the pipeline 
terminal of the Great Lakes Pipe Line Co., 
at or near Omaha, to designated points 
in Nebraska, and MC-109970, Sub. 3— 
from Council Bluffs, Ia., and points in 
Iowa within 10 miles thereof and from 
the pipeline terminal of the Great Lakes 
Pipe Line Co., at or near Omaha, to 
specified points in Nebraska. 


Contract carrier authority was denied 
in MC-78490, Sub. 7, to the extent that 
authority was requested for operation 
from Council Bluffs and points in Iowa 
within 10 miles thereof, and from the 
Great Lakes pipeline terminal at or near 
Omaha, to designated points in Nebraska 
and points in Saunders County, Neb. 


The evidence presented in these three 
proceedings, the Commission said, was 
similar to that in MC-107098, Sub. 5, 
Doris N. Richling, Extension—Nebraska, 
“in which we concluded that the move- 
ment of petroleum products from pipeline 
terminals in Nebraska, except the so- 
called Omaha-Carter Lake terminal of 
the Great Lakes Pipe Line Co.; has not 
been shown to be a movement in inter- 
state commerce “(T.W., April 14, p. 39). 
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The applications involved a different 
situation, however, to the extent they 
sought authority to serve the Omaha- 
Carter Lake pipeline terminal, the Com- 
mission said. 


“When trucks are loaded at the loading 
racks located in Nebraska,” it continued, 
“some of these products move from Iowa. 
When such traffic is pumped from the 
tank in Iowa it begins a movement in 
interstate commerce even though there 
is no connection between the pipeline 
movement and the following motor move- 
ment, and we conclude that authority 
from this Commission is required to con- 
duct the motor portion of the operation. 


“Furthermore, since the carrier does 
not appear to have any control over the 
tank from which the shipment will be 
drawn we conclude that carriers serving 
this terminal require authority from this 
Commission.” 





A.A.R. Asked to Test Brakes 
Of Type Used on Trains 


Involved in Two Accidents 


A recommendation that the Asso- 
ciation of American Railroads con- 
duct “a series of tests which will be 
sufficiently comprehensive to deter- 
mine the operational characteristics 
under adverse conditions of the type 
of brake in use on the diesel-powered 
passenger units involved” in two 
accidents on the Boston & Maine 
Railroad, near Boston, Mass., Feb- 
ruary 28, is contained in a report of 
the Commission, division 3, by Com- 
missioner Clarke, in Ex Parte No. 
200, Accidents at Swampscott and 
Revere, Mass. 


The Commission found that both ac- 
cidents were caused by failure to operate 
in accordance with signal indications, 
and it questioned the efficiency of the 
brakes in use on the self-propelled pas- 
senger units under adverse weather con- 
ditions. 


“The two accidents, in which 13 per- 
sons were killed and 413 injured, occur- 
red at Swampscott and Revere, Mass., 
in a heavy snow storm which obscured 
the signals,” the Commission said in a 
statement issued in connection with the 
report. “Under such conditions, the 
Commission found, the trains were not 
authorized to exceed 15 miles per hour, 
but in each accident the following train 
was being operated at an excessive rate 
of speed. 


“The Commission’s findings and rec- 
ommendations follow in full: 


“1. The signal apparatus involved in 
each accident was operating properly 
at the time of the accidents. 


“2. The roundels of the signals were 
covered with snow, thereby obscuring 
the signal aspects to such an extent 
that in accordance with the carrier’s op- 
erating rules, the trains were not au- 
thorized to proceed in excess of restricted 
speed, which is not to exceed 15 miles 
per hour. 


“3. Each accident was caused by failure 


to operate the following train in accord- 
ance with signal indications. 

“4. In each accident the following train 
was being operated at an excessive rate 
of speed. 

“5. At Swampscott the engineer of No. 
2406 sounded the pneumatic horn and 
left his seat before he passed the flagman 
of No. 214, but there was no appreciable 
deceleration of the train before the acci- 
dent occurred. 

“6. At Revere the engineer of No. 2208 
applied the brakes as the train ap- 
proached the point of impact, but the 
stopping distance may have been ex- 
tended as a result of functioning of the 
anti-wheel-slide devices. 


“T. The efficiency and reliability of the 
type of brake equipment in use on the 
diesel-powered passenger units involved 
in these accidents has proved satisfactory 
under normal operating conditions in va- 
rious classes of service over a consider- 
able period of time. In the braking tests 
conducted on March 30, 1956, the rate of 
deceleration obtained in both service and 
emergency brake applications was very 
satisfactory. 


“8. The tests conducted on March 30, 
1956, are not conclusive as to the re- 
tardation which might be obtained under 
certain adverse conditions which occa- 
sionally occur and which have been re- 
ported to affect the rate of deceleration. 


Recommendation 


“We recommend that the Association 
of American Railroads conduct a series 
of tests which will be sufficiently compre- 
hensive to determine the operational 
characteristics under adverse conditions 
of the type of brake in use on the diesel- 
powered passenger units involved in 
these accidents. 


“The report of the investigation in Ex 
Parte No. 200 was issued for the Com- 
mission by its safety and service division, 
composed of Commissioners Owen Clarke, 
Everett Hutchinson and Laurence K. 
Walrath. It followed a joint hearing at 
Boston with representatives of the Mas- 
sachusetts Department of Public Utilities 
at which Commissioner Clarke, Chair- 
man of the I.C.C. division, presided. 


“The Massachusetts department has 
advised the Commission that simultane- 
ously with issuance of the I.C.C. report, 
it would issue an order at Boston adopt- 
ing the I.C.C. findings. 


“The brake equipment in question in- 
cludes an automatic device which mo- 
mentarily releases the brakes on the 
truck involved when a wheel begins to 
slide, thus permitting the wheel to regain 
rail speed and restore wheel-rail adhe- 
sion. Automatic sanding accompanies 
each functioning of the anti-wheel-slide 
device.” 


“The Commission said it has received 
reports, both before and after the Boston 
& Maine accidents, that engineers on 
other railroads have experienced diffi- 
culty in controlling the speed of this type 
of equipment under certain conditions. 
Some of the difficulty may have been 
the result of the functioning of anti- 
wheel-slide devices, while other difficulty 
may have been the result of ice and 
snow on brake discs and shoes. 


“In view of the questions which have 
been raised concerning the variations in 
the rate of deceleration of this type of 
equipment under various conditions, it 
appears that a series of tests is warranted 
which will be sufficiently comprehensive 
to determine the operational character- 
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istics of this type of brake und« ay 
climatic and rail conditions. 


“This type of brake is in use thr: igh- 
out the country, and it would be ; esir. 
able that such tests be conducted : nder 
conditions which will determine th: op- 
erational characteristics not only \nder 
the conditions which exist on the B« ston 
& Maine Railroad, but also under con- 
ditions which exist on other railroacs.” 





‘Questionable’ Motor Lease 
Practices Held Not a Bar 


To Brick Carriers’ Rights 


Stating that it does not think 
“questionable leasing practices” 
under which a substantial portion of 
prior service has been performed 
should constitute a bar to granting 
several Pennsylvania motor carriers 
contract carrier authority to trans- 
port common and face brick, tile. 
sewer pipe, and flue liners, also 
empty pallets and other articles used 
in connection with the transporta- 
tion of the aforementioned commodi- 
ties, the Commission, division 1, has 
granted the authority. 


“Interstate service has been per- 
formed for many years by each of the 
several applicants without authority 
through’ the medium of leases of equip- 
ment, with drivers, to the supporting 
shippers, who purport to handle the de- 
liveries as private carriers,’ the Com- 
mission said in its report and order is- 
sued in MC-88390, Sub. 1, Frank A. 
Pfaff Extension—Nine States, and three 
embraced cases. 


“The shippers indicate that they have 
been forced to resort to this leasing of 
equipment because of their inability to 
obtain truck service from authorized car- 
riers,” the Commission continued. “If 
the instant applications are not granted, 
it will be the purpose of the latter to 
purchase equipment, either from appli- 
cants or from other sources, which will 
be operated strictly under their dom- 
ination and control.” 


Embraced proceedings were MC-88391, 
Sub. 1, Franklin P. McMillen Extension 
—Nine States; MC-88393; Sub. 1, Wil- 
bert A. Beckwith Extension—Nine 
States; and MC-115411, Blair Claypoole 
Contract Carrier Application. 


Authority Granted 


The applicants were authorized as 
contract carriers to transport the afore- 
mentioned commodities from points in 
West Franklin and Rayburn townships, 
Armstrong County, Pa., to points in Vir- 
ginia, West Virginia, the District of 
Columbia, Maryland, Delaware, New 
Jersey, New York, Connecticut, and 
Massachusetts, and also empty pallets 
and other articles used in connection 
with this transportation from destina- 
tions to origins, over irregular routes in 
each instance. The authority was con- 
ditioned on requests. to be made by 
Messrs. Pfaff and McMillen for cancell«- 
tion of certain existing I.C.C. contract 
carrier permits held by them. 


“No copies of the lease agreemen's 
entered into between applicants and the 
supporting shippers were furnished fcr 
the record, and hence the question 2s 
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to the lawfulness of such agreements 
cannot be resolved on this record with 
any devree of finality,” said the Com- 
missiO! 

“The record suggests, however, that in 
actual practice, the operation of the 
vehicles is under the domination and 
contro! of the owners, and there is con- 
siderable doubt as to whether the ship- 
pers may properly be considered as 
private carriers by motor vehicle in re- 
spect thereof. Pfaff and McMillen, are 
‘authorized carriers’ as that term is de- 
fined in our leasing rules and they are 
not permitted to rent equipment with 
drivers to shippers. Both claim that 
they were uaware of such prohibition. 


“In our opinion the record abundantly 
establishes a need on the part of the 
supporting shippers for the continuance 
of the motor service which they have 
been enjoying for a number of years 
and which has proved eminently satis- 
factory. In the circumstances here pre- 
sented, we do not think that the ques- 
tionable leasing practices under which 
a substantial portion of the service has 
been performed should constitute a bar 
to the granting of the authority sought. 
There is no evidence of ‘any willful in- 
tention on the part of the several appli- 
cants to violate the provisions of the 
interstate commerce act or of our rules 
and regulations thereunder. The grant- 
ing of the authority sought will permit 
the continuance of services which the 
supporting shippers have had available 
for a number of years, and under cir- 
cumstances more in accord with the 
public interest and the national trans- 
portation policy. There is nothing to 
indicate that the granting of the several 
applications will have an adverse effect 
upon the operations of any motor carrier 
or will result in any material diversion 
of traffic from existing rail carriers. 


“As seen Pfaff and McMillen hold per- 
mits to transport sewer pipe from 
Craigsville to points in New York and 
the authority each seeks here duplicates 
that authority. In order to eliminate 
duplicate grants, the authority granted 
herein will be conditioned upon sur- 
render by each of them of the described 
outstanding permits.” 


5.N. Reorganization Fees 


By a report and order in Finance No. 
18348, Sacramento Northern Railway Re- 
organization, the Commission, division 4, 
has approved the sums af $20,000 for 
compensation and $1,542.16 for expenses 
as maximum limits of final allowances 
to be paid to McCutcheon, Thomas, 
Matthew, Griffiths, & Greene, as counsel 
to the Sacramento Northern Railway, for 
services rendered to that company in 
connection with its reorganization, in the 
period since October 21, 1953. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


ix full in the permanent series of Com- 

mission reports. Mimeographed copies of 
ich reports in full may be obtained by 
ompt application to the Commission. 
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icoholic Liquors 


I. and S. M-6631, Alcoholic Liquors— 
| ouisville, Ky. to New York State. By 
‘ vision 2. Proceeding discontinued on 
nding just and reasonable reduced com- 


modity rates on alcoholic liquors, N.O.L., 
from Louisville, Ky., minimum 30,000 
pounds, to Albany-Schenectady, Utica, 
Syracuse, and Rochester, N.Y., of 131, 
121, 117 and 110 cents per 100 pounds, 
respectively, filed in lieu of rates, mini- 
mum 23,000 pounds, of 141, 131, 128 and 
121 cents, respectively. The Commission 
said the rates were contained in sched- 
ules filed to become effective November 
15, 1954, by the Eastern Central Motor 
Carrier Association. On protest of the 
rail carriers in Central Territory, oper- 
ation of the schedules was suspended to 
and including June 14, 1955, when they 
became effective, the Commissivun said 
It said the motor rates under considera- 
tion were the same as the rail 28,000- 
pound rates, and added that the rails 
maintained incentive rates for loading 
in excess of 28,000 pounds. These rate 
differences gave recognition to the in- 
herent advantage in heavier loading by 
the rail carriers, it said. 


Roofing 


I. and S. M-7075, Roofing—Twin Cities 
to North Dakota. By division 2. Sched- 
ules ordered canceled on or before June 
26, on not less than one day’s notice, on 
finding not shown just and reasonable 
reduced commodity rates on roofing and 
siding, and roofing and siding materials 
from Minneapolis and St. Paul, Minn., 
to points in North Dakota. The rates 
were published by Agent A. R. Fowler 
for the principal proponent, Everett D. 
Collins, doing business as Collins Truck 
Line, to become effective March 18, 1955, 
and suspended until October 18, 1955, 
when they became effective, on protests 
of the Middlewest Motor Freight Bureau 
and certain railroads. The Commission 
showed, as examples of the new rates, 
based on minima of 30,000 and 40,000 
pounds, rates of 79 and 76 cents per 100 
pounds, respectively, to Bismarck; 47 
and 45 cents to Hillsboro, and 73 and 70 
cents to Leeds. The prior rates to these 
same points on those minimums were 80 
and 78 cents, 49 and 47 cents, and 76 
and 74 cents, respectively. The Commis- 
sion said that Collins excepted to the 
findings in the recommended report that 
the rates under consideration had not 
been shown to be compensatory, and 
contended that the truck-mile yield 
from the rates, based on the one-way 
distances was well in excess of Collins’ 
average costs and clearly compensatory. 
However, the Commission said, Collins 
participated in a joint-line movement to 
most points, the traffic being turned over 
at Fargo to carriers that operated mostly 
within North Dakota. 


Rough Iron Castings 


MC-C-1717, Ritefit Manufacturing Co. 
v. Holland Motor Express, Inc., et al. By 
division 2. Proceeding discontinued on 
finding unjust and unreasonable a joint 
fourth class rate of $1.25 a 100 pounds, 
increased to $1.33, effective December 1, 
1951, charged on four truckload ship- 
ments of rough iron castings, from South 
Haven, Mich., to Minneapolis, Minn., on 
November 9, 15, and 27, and December 4, 
1951, to the extent the fourth class rate 
exceeded the aggregate of intermediate 
rates or rates of $1.03, $1.03, $1.07 and 
99 cents, respectively, on the four ship- 
ments. The Commission said that the 
presumption that a single-factor through 
rate which exceeded the aggregate of 
intermediate rates over the same route 
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was unjust and unreasonable, had not 
been rebutted, by an assertion, without 
adequate proof, that the intermediate 
rates were depressed. In addition, it said, 
it must be shown that the through move- 
ment was not affected by the same 
factors depressing the local rates. 


Fresh Meats 


MC-C-1747, International Packers Ltd. 
v. Western Truck Lines, Ltd. By division 
2. Proceeding discontinued on finding 
unreasonable a rate of $2.10 a 100 pounds, 
minimum 21,000 pounds, collected ‘on 34 
truckloads of fresh meats shipped from 
Naco, Ariz., to Los Angeles on and be- 
tween November 17, 1952 and February 
21, 1953, applying from El Paso, Tex., 
to Los Angeles, and applicable from Naco 
under an intermediate point rule, to 
the extent that it exceeded $1.80 a 100 
pounds, same minimum. As to a conten- 
tion of the complainant that the single- 
factor rate was unreasonable to the 
extent that it exceeded a combination 
of local rates based on a rate of 56 cents, 
minimum 10,000 pounds, applicable from 
Naco to Tucson, Ariz., and a rate of 
$1.17, minimum 18,000 pounds, from 
Tuscon to Los Angeles, the Commission 
said that the defendant was not a party 
to the rate of 56 cents when the ship- 
ments moved. The Commission said that 
on request of the complainant, a rate of 
$1.60, minimum 30,000 pounds, was es- 
tablished on the traffic, effective Feb- 
ruary 24, 1953. The Commission said that 
making full allowance for the empty 
movement from the defendant’s Tucson 
terminal to Naco, a rate of $1.80, mini- 
mum 21,000 pounds, was indicated. It said 
that although system average costs a 
truck-mile did not ordinarily form 2 
sound basis for a determination of the 
reasonableness of specific rates, the fact 
that a rate of $1.80 would have yielded 
in excess of the system average cost was 
significant, because the cost of provid- 
ing this service would normally be less 
than the system average by reason of the 
fact that there was a substantial move- 
ment, in truckload quantities, with a 
minimum of handling and terminal ex- 
pense. 


Tractor Tank Parts 


MC-C-1730, Chrysler Corporation v. 
Gulf Southwestern Transportation Co. 
By division 2. Proceeding closed on 
finding inapplicable, rate of 227 cents a 
100 pounds, minimum 20,000 pounds, 
charged by the defendant motor com- 
mon carrier, of Houston, Tex., on parts, 
army tractor tanks, not otherwise in- 
dexed by name, iron or steel, shipped 
on and between October 2, 1952, and 
September 8, 1953, from Houston to 
Chrysler Detroit tank plant, near Center 
Line, Mich. Applicable rate found to 
have been 222 cents, minimum 20,000 
pounds, and not shown to have been 
unjust or unreasonable. The Commis- 
sion said the alleged overcharges, 
amounting to $10,997.44, arose from ap- 
proximately 356 shipments of the afore- 
mentioned commodities that were trans- 
ported by the defendant in the stated 
period. It said the basis of the contro- 
versy was a disputed designation of the 
destination point, the plant having been 
known as “Chrysler Tank Arsenal,” in 
the World War II period, and later was 
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5,000 MILES SERVING: 


E FRISCO 


Nectar pails or roofing nails... 

radiators or calculators— whatever 

you have to ship—big or small, short or tall— 
fragile or rugged, 

you ship it fars# and you ship it sure when 
you SHIP IT ON THE FRISCO! 


Southeast and Southwest—to, from and through nine 
great states, powerful Frisco diesels speed your ship- 
ments to destination safely, surely ... on time! 


Your freight arrives when you want it... reaches its 
destination when it’s expected! 


Call your FRISCO Traffic Representative for that next 
shipment Southeast or Southwest—he'll show you 
why it’s best to Ship If On the FRISCO! 
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designated “Detroit Arsenal” and “Chrys- 
ler Detroit Tank Plant.” It said the 
destination point listed in shipping 
orders was “Center Line, Mich.,” the de- 
fendant having collected the rate appli- 
cable to that point—227 cents. The Com- 
mission said, among other things, that 
there was no question but that “Chrys- 
ler Tank Plant” described a particular 
geographic location, and that any ambi- 
guity that might exist was attributable, 
not to the manifest provisions of the 
tariff, but to a mistaken application 
thereof. It said a suit filed by the com- 
plainant in a federal district court, seek- 
ing damages for exaction of alleged in- 
applicable and unreasonable charges on 
these shipments, was being held in abey- 
ance. 


Brass, Bronze, Copper 


I. and S. M-6826, Metal Articles—Bay- 
way to Schenectady. By division 2. Pro- 
ceeding discontinued on finding just and 


reasonable, schedules filed to become 
effective on January 10, 1955, by John 
Vogel, Inc., a motor common carrier, 


proposing to establish reduced local com- 
modity rates on brass, bronze, copper 
or cupro-nickel articles, of 50.6 cents a 
100 pounds, minimum 40,000 pounds, and 
42.55 cents, minimum 50,000 pounds, 
from Bayway, N.J., to Schenectady, N. 
Y., 172 miles, the proposed rates not 
including loading or unloading by the 
respondent motor carrier. On protest 
of Trunk Line Territory railroads, the 
Commission said, the schedules were 
suspended: to August 10, 1955, the re- 
spondent voluntarily having postponed 
the effective date thereafter until March 
1, when the schedules became effective. 
The proposed rates were the same as 
the corresponding rail rates now in 
effect, and were designed to meet rail 
competition, the Commission said. From 
the evidence before it, the Commission 
said, it found the rates proposed were 
no lower than necessary to meet exist- 
ing competition and did not contravene 
any provision of the national transpor- 
tation policy. 


RAILROAD ABANDONMENTS 


Ada-Atoka and M-K-T 


The Commission has denied a peti- 
tion of the Corporation Commission of 
Oklahoma and other protestants for 
further hearing in Finance No. 18760, 
Oklahoma City-Ada-Atoka Railway Co. 
Abandonment, Etc., and Finance No. 
18765, Missouri-Kansas-Texas Railroad 
Co. Abandonment. By its order in those 
proceedings, the Commission also di- 
rected that a certificate, dated February 
3, 1956, permitting abandonment and 
abandonment of operation under lease, 
be made effective 15 days from May 7. 
It said the certificate, originally made 
effective from and after 40 days from 
February 3, had been stayed pending 
disposition of the petition. The Commis- 
sion, division 4, had permitted abandon- 
ment by the Oklahoma City-Ada-Atoka 
Railway Co: of a portion of its line of 
railroad extending from a connection 
with a line of the Kansas, Oklahoma & 
Gulf Railway Co., and affiliated line, at 
Tupelo, Okla., to a connection with a 


line of the Missouri-Kansas-Texas Rail- 
road Co., at Coalgate, Okla., a distance 
of 14.03 miles. Abandonment by M-K-T 
of operation under lease by the Okla- 
homa City-Ada-Atoka of the line of the 
M-K-T from Coalgate to Atoka, a dis- 
tance of 13.56 miles, including use of 
terminal facilities at Atoka, all in Coal 
and Atoka counties, Okla., was also per- 
mitted. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-9140, Sub. 5, W. Don Mauer, 
Spencer, Ia., Extension—Nebraska. Cer- 
tificate granted. Agricultural implements 
and parts thereof, from Spencer, Ia., to 
points in a described portion of Nebraska, 
over irregular routes. 


* MC-52866, Sub. 24, Rocky Mountain 
Service, Inc., St. George, Utah, Exten- 
sion—Explosive. Certificate granted. 
Class A, B, and C explosives, over a regu- 
lar route between Phoenix, Ariz., and the 
U.S. Atomic Energy Proving Grounds at 
or near Mercury, Nev. 


* MC-110525, Sub. 280, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Marshall County. Certificate granted. 
Specified liquid chemicals, in bulk, in 
tank vehicles, (1) from points in Mar- 
shall County, W.Va. to points in Arkan- 
sas, and (2) from Dover, O., to points in 
Georgia. 

* MC-115301, Clyde Baird, Enumclaw, 
Wash., Common Carrier. Certificate 
denied. Household goods, over irregular 
routes, between specified points in Wash- 
ington, on the one hand, and, on the 
other, points in Ida., Ore., and certain 
specified points in Washington. 

* MC-115557, Charles A. McCauley, New 
Bethlehem, Pa., Common Carrier. Cer- 
tificate granted. Over irregular routes, 
clay, in bulk, in dump or tank vehicles, 
from points in Clarion and Clinton coun- 
ties, Pa., to points in Ohio. 


* MC-113524 Sub. 7, James F. Black, 
dba Parkville Trucking Co., Baltimore, 
Md., Extension—Delaware City, Del. Cer- 
tificate granted. Over irregular routes, 
silica gel catalyst, from Baltimore, Md., 
to Delaware City, Del., Westville, N.J., 
and Yorktown, Va. 


*MC-15167, Sub. 16, Paul F. Cullum, dba 
Cullum Trucking Co., Jersey City, N.J., 
Extension—Ohio. Permit granted and 
the holding by applicant of a permit and 
the holding by Triple “M” Transpor- 
tation Co., Inc., also controlled by appli- 
cant, of a certificate, approved. (1) In- 
edible fish oils, vegetable oils, sea animal 
oils, and derivatives of these oils, in bulk, 
in tank vehicles, from plant sites of the 
Archer Daniel Midland Co., in Newark, 
Elizabeth, and Edgewater, N.J., to points 
in Conn., Del., Md., Mass., N.Y., NJ., 
O., Pa., R.I., Va., and D.C., over irregu- 
lar routes. 


* MC-2962, Sub. 13, A. & H. Truck Line, 
Evansville, Ind., Extension—Gypsum Co. 
Near Shoals, Ind., embracing MC-45158, 
Sub. 14, Killion Motor Express, Inc., Ex- 
tension—Gypsum Co. Near Shoals, Ind.; 
MC-2401, Sub. 14, Motor Freight Corpora- 
tion, Extension—Gypsum Co. Near 
Shoals, Ind.; and MC-35628, Sub. 194, 
Interstate Motor Freight System, Exten- 
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sion—Gypsum Co. Near Shoals Ing 


Certificates granted in MC-2962, S: ), 13. 
MC-45158, Sub. 14; and MC-3562.. sup 
194. Certificate denied in MC-2401 Sub. 
14. In MC-2962, Sub. 13, MC-4515< Sup, 
14, and MC-35628, Sub. 194, genera! com. 
modities, with exceptions, serving US 
Gypsum Co. plant site near Shoals Ind, 
as an off-route point in connectior with 
the carriers’ otherwise authorizec reg- 
ular-route operations. In MC-2401 Sub. 


14, general commodities, with exce) tions, 
serving the U.S. Gypsum Co. plant site 
near Shoals, Ind., as an off-route point 
in connection with otherwise authorized 
regular-route operations in Indiana. 


* MC-12624, Harry Vallin, dba Scan- 
dinavian Ski & Sport Shop, New York, 
NY., Broker. License granted. Passengers 
and their baggage, and their ski equip- 
ment, in round-trip, all-expense  skj 
tours beginning and ending at points in 
the New York, N.Y., commercial zone and 
extending to points in five states, during 
a specified season. 


* MC-23445, Sub. 3, Community & 
Johnson Corporation, Palisades Park, 
N.J., Extension—Non-Radial Authority, 
Certificate granted. Household goods, 
over irregular routes, between points in 
Mass., R.I., Conn., N.Y., N.J, Pa, and 
Del., and between points in such states, 
on the one hand, and, on the other, 
points in 16 other states and D.C. 


* MC-30837, Sub. 179, Kenosha Auto 
Transport Corporation, Kenosha, Wis., 
Extension—Littleton, Colo. Certificate 
granted. Motor trucks, in initial move- 
ments, driveaway and truckaway; motor 
trucks, in secondary movements, truck- 
away; and tractors other than those de- 
signed for transportation of persons or 
property on the highways, in initial 
movements, driveaway and truckaway; 
from Littleton, Colo., to all points in 
the United States, over irregular routes, 
subject to conditions. 


* MC-59077, Sub. 27, Inland Motor 
Freight, Spokane, Wash., Extension— 
Umatilla, Ore-—Kennewick, Wash. Cer- 
tificate granted. General commodities, 
with exceptions, between junction US. 
Highway 730 and Umatilla Bridge, near 
Umatilla, Ore., and Kennewick, Wash., 
over the Umatilla-Plymouth Bridge and 
Washington Highway 8, serving all inter- 
mediate points, subject to certain restric- 
tions. 


* MC-69051, Sub. 2, Joseph Reinhart, 
Inc., St. James, Long Island, N.Y., Ex- 
tension—Prefabricated Structures. Cer- 
tificate denied. Prefabricated structures 
and parts thereof, from Smithtown, Long 
Island, N.Y., to points in 11 states and 
D.C., over irregular routes. 


* MC-80430, Sub. 64, Gateway Trans- 
portation Co., La Crosse, Wis., Extension 
—Badger Ordnance Works and Camp 
McCoy, embracing MC-95265, Sub. 9, John 
C. Robertson, dba Robertson Transporta- 
tion Co., Extension—Explosives. Cer- 
tificate granted in MC-80430, Sub. 64, lim- 
ited to a five-year period. Certificate 
denied in MC-95265, Sub. 9. In MC-80430, 
Sub. 64, Class A and B explosives, trom 
Badger Ordnance Works, Wis., to Rock- 
ford and Chicago, IIl., over specified 
routes, subject to conditions. In MC- 
95265, Sub. 9, Class A and B explosives, 
between La Crosse, Wis., and spec fied 
points in Illinois, over regular ro ites, 
serving certain intermediate and off- 
route points. 


* MC-95376, Sub. 1, Floyd Willey, F 0ss- 
ville, Ill., Extension—Specified Comr od- 
ities. Certificate granted. Over irreg iar 
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routes, (.) Sand and gravel from points in 
warren, Fountain, and Vermillion coun- 
ties, Ind., to points in Vermillion County, 
i], and (2) haydite, limestone, crushed 
rock, and coal from Vermillion County, 
Il, to points in Indiana. 


*MC-107002, Sub. 79, Walter M. 
Chambers, dba W. M. Chambers Truck 
Line, New Orleans, La., Extension—Pet- 
rolatum. Certificate granted. Petrola- 
tum, in bulk, in tank vehicles, from Port 
arthur, Tex., to Laurel, Miss., over ir- 
regular routes. 


* MC-107107, Sub. 69, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—Meat Products—North Carolina and 
South Carolina. Certificate granted. 
Meat, meat products, and by-products, 
from points in specified counties in Flor- 
ida to points in North Carolina and 
South Carolina, with certain exceptions, 
over irregular routes. 


*MC-107295, Sub. 42, Pre-Fab Transit 
Co, Farmer City, Ill, Extension—Fort 
Payne, Ala. Certificate granted. Pre- 
fabricated buildings, knocked down, from 
Fort Payne, Ala., to points in Florida, 
over irregular routes. 


*MC-109811, Sub. 6, Virgil E. Leon- 
hardt, dba Leonhardt Trucking, Galion, 
0., Extension—Excavating Machinery. 
Permit denied. Excavating machinery, 
between Galion and Wapakoneta, O., 
on the one hand, and, on the other, 
points in 36 states and D.C., over ir- 
regular routes. 


*MC-111039, Sub. 8, Taber Tank Lincs, 
Inc., Great Falls, Mont., Extension— 
North Dakota. Certificate granted. Pe- 
troleum asphalt and road oils, in bulk, 
in tank vehicles, from Great Falls, 
Mont., and points within five miles 
thereof, to points in a specified portion 
of North Dakota, over irregular routes. 


* MC-92983, Sub. 1, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Cement, Feed, 
and Fertilizers in the Mid-West, embrac- 
ing MC-106400, Sub. 12, Kaw Transport 
Co., Extension—Lawrence, Kan.; MC- 
114725, W. F. Wynn Common Carrier Ap- 
plication; an dMC-114725, Sub. 1, W. F. 
Wynne, Extension—Lawrence and Bern, 
Kan. Certificates granted. In MC-92983, 
Sub. 92, over irregular routes, specified 
commodities, from specified points in 
Ill, Ia., Kan., Minn., Mo., and Neb., to 
points in Ia., Ill., Kan., Minn., Mo., Neb., 
N.D., S.D., and Wis. In MC-106400, Sub. 
12, over irregular routes, specified com- 
modities, from Military, Kan., to points 
In Mo., Ia., Neb., Okla., and Ark., and 
from Lawrence, Kan., to points in Mo., 
Ia., Neb. and Okla. In MC-114725, over 
regular routes, specified commodities, 
from a described site at or near La 
Platte, Neb., to points in Iowa, and 
damaged shipments on return. In MC- 
114725, Sub. 1, over irregular routes, 
Specified commodities, from described 


Sites at or near Lawrence and Bern, Kan., 
to points in Iowa and Nebraska, and 
ed shipments on return. 


dama 





‘CONTESTED FINANCE CASES 


Re; rt and order in F.D. No. 19252, Buck- 


meh _ Transportation, Inc. Notes, grant- 
ng © hority to issue (1) two secured long- 
term per cent installment promissory 
note in. total principal amount not ex- 
one $200,000 and (2) from time to time, 
ro a ncluding April 1, 1959, secured short- 
ern ‘omissory notes in a total principal 
. not exceeding $300,000 outstanding 
=. one time, said notes to evidence 
a like amounts and the proceeds to be 


' working capital. Approved. 





Report and order in F.D. No. 19310, Minne- 
sota Transfer Railway Co., Securities, grant- 
ing authority to issue (1) not exceeding 
$1,624,000, principal amount, of 334 per cent 
sinking-fund notes, due June 1, 1976, to be 
sold at their principal amount and ac- 
cured interest, and the proceeds, with other 
funds to be used to pay $1.644,000, principal 
amount, of applicant’s outstanding first- 
mortgage 334 per cent bonds, due June l, 
1956, and (2) in exchange for the proposed 
notes, on request of the holders thereof, 
334 per cent sinking-fund debentures, due 
June 1, 1976, in the principal amount of 
the notes requested to be so exchanged. 
Approved. 

* * ok 

Report and order in F.D. No. 19267, Balti- 
more & Ohio Chicago Railroad Co. Bonds: 
(1) Granting authority to the Baltimore & 
Ohio Chicago Terminal Railroad Co. to issue 
not exceeding $32,000,000 principal amount 
of its first-mortgage 414 per cent bonds, due 
April 1, 1985, in exchange for a like principal 
amount of its outstanding first-mortgage 
4 per cent bonds. series A, due April 1, 1960: 
(2) granting authority to the Baltimore & 
Ohio Railroad Co. to assume obligation and 
liability, as guarantor, in respect of not 
exceeding $32,000,000, principal amount, of 
first-mortgage 414 per cent bonds, due April 
1, 1985, of the Baltimore & Ohio Chicago 
Terminal Railroad Co., herein authorized to 
be issued. Approved. 


MOTOR FINANCE CASES | 


MC-F-6231, Bend-Portland Truck Service, 
Inc.—Purchase—Paul L. Peterson (Barbara 
Peterson, Administratrix). Application of 
Bend-Portland Truck Service, Inc., of Port- 
land, Ore., for temporary operation of the 
motor carrier rights of Paul L. Peterson 
(Barbara Peterson, Administratrix), of Al- 
turas, Calif., granted, with conditions. 





* a * 
MC-F-6253, T.I.M.E., Inc.—Control and 
Merger—Southeastern Truck Lines, Inc. 
Application of T.I.M.E., Inc., of Lubbock, 


Tex., for temporary operating of the motor- 
carrier rights and properties of Southeastern 
Truck Lines, Inc., of Nashville, Tenn., 
granted, with conditions. 
a * es 
MC-F-5880, R. NM. B. Converse—Purchase 
(Portion)—J. P. Spaenhower. Application of 
Converse Trucking Service, of Berkeley, 
Calif., (substituted as applicant in lieu of 
R. N. B. Converse, dba Converse Trucking 
Service, also of Berkeley) to purchase certain 
operating rights of J. P. Spaenhower, of 
Stockton, Calif., and of R. N. B. Converse 
to acquire control of the rights through the 
purchase, denied. 


co ok * 


MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines Corp. Extension of 
lease by Chicago Express, Inc., of New York, 
N.Y., of a portion of the operating rights of 
Whippet Motor Lines Corporation, also of 
New York, approved and authorized for a 
ae expiring not later than August 16, 


* * * 


MC-F-6260, Navajo Freight Lines, Inc.— 
Purchase—Hearne Motor Freight Lines, Inc. 
Application of Navajo Freight Lines, Inc., of 
Denver, Colo., for temporary operation of 
the motor carrier rights and properties of 
Hearne Motor Freight Lines, Inc., of Sea- 
graves, Tex., denied. 





Orders 





Commission Delays Filing 


Date of Lower Class Rates 


The Commission, by an order in No. 
30416, Class Rates—Mountain-Pacific 
Territory, and No. 30660, Class Rates, 
Transcontinental Rail, 1950, has modi- 
fied its prior order in the proceeding 
requiring the railroad, in an interim 
action, to publish reductions in the 
Mountain-Pacific and transcontinental 
class rates by June 1 (T.W., Jan. 7, p. 
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31), so as to postpone the effective date 
to August 1, on 30 days’ notice. 

In a petition, the railroads told the 
Commission that the printing of new 
tariffs could not be completed in time 
for their issuance by June 1. They asked 
the Commission to postpone the effec- 
tive date to October 1 (T.W., April 21, 
p. 72). 

The Commission said in its instant 
order, that the railroads had presented 
substantial and material reasons which 
warranted postponement of the order. 
It said the postponement was ordered 
on consideration of the record, on: the 
petition, and reply in opposition, by the 
Emergency Committee on Intermountain 
Freight Rates and Utah Citizens Rate 
Association and telegrams in opposition 
from Montana Citizens Freight Asso- 
ciation,’ and Transportation Bureau of 
Great Falls, Mont. 





1.C.C. Approves Further 
Amendments to Western 


Rails’ Bulwinkle Pact 


By a supplemental report and 
order, effective June 11, in section 
5a application No. 2, Western Traffic 
Association—Agreement, the Com- 
mission, division 2, has approved 
further amendments to an agree- 
ment establishing the Western Traf- 
fic Association and relating to joint 
consideration, initiation, or estab- 
lishment of rates and other matters 
applicable to rail transportation be- 
tween, to, and from points in the 
Western District. 


The amendments requested by rail- 
road members of the association and ap- 
proved by the Commission (1) eliminate 
entirely the Minnesota Lines Committee 
and reassign the latter’s jurisdiction to 
the Western Trunk Line Committee, (2) 
include within the jurisdiction of the 
Pacific Southcoast Freight Bureau traf- 
fic moving in certain additional ter- 
ritory; and (3) reword a section remov- 
ing “doubt” as to the voting privilege 
of the Spokane, Portland & Seattle Rail- 
way Co., in matters relating to the North 
Pacific Coast Freight Bureau. 

Under section 5a of the interstate 
commerce act, tre so-called Reed-Bul- 
winkle section, carriers are _ relieved 
from the provisions of the anti-trust 
laws with respect to agreements for 
making rates and related matters when 
such agreements have Commission ap- 
proval. 

The Commission said that in the prior 
report, 276 I.C.C. 183, approval of the 
agreement ‘establishing the Western 
Traffic Association was found to be in 
furtherance oi the national transpor- 
tation policy. 

By its instant supplemental report, the 
Commission found that the amend- 
ments proposed were not prohibited by 
paragraphs 4, 5, or 6 of section 5a. 

Paragraph 4 prohibits the approval of 
an agreement between different types of 
carriers, paragraph 5 omits agreements 
with respect to pooling, and paragraph 
6 assures each carrier party to an agree- 
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ment the right to take independent ac- 
tion. 

The Commission said applicants had 
found from experience that no need 
existed for the Minnesota committee and 
stated that the change proposed would 
be conductive to economy, make for 
more direct and closer supervision, and 
enable shippers to obtain more complete 
and quicker service. The other amend- 
ment, it added, would provide for juris- 
diction over rate matters in the addi- 
tional territory involved. 

None of the changes covered by the 
petition requesting them would affect 
the essential procedures of the associ- 
ation, the Commission said, adding that 
no representation had been made by any 
party in opposition to these amendments. 

By petition filed January 24, 1955, the 
member railroads except the Chicago, 


Milwaukee, St. Paul & Pacific Railroad,. 


requested approval of amendment of the 
articles of organization and procedure 
relating to North Pacific Coast Freight 
Bureau, the Commission said. 

It said that the entire capital stock 
of the Spokane, Portland and Seattle 
Railway was owned one-half each by the 
Northern Pacific Railway Co., and the 
Great Northern Railway Co., all of which 
were members of the bureau. 

Because of this joint ownership of the 
S. P. & S., it said, the three lines were 
of the opinion that the language in sec- 
tion 8 of Article XI intterpreted liter- 
ally would deprive the S. P. & S. of its 
right to vote at a committee meeting. 
They and other petitioners asserted that 
prior to the enactment of section 5a and 
approval of the association’s articles of 
organization, the S. P. & S. was recog- 
nized as a member of the bureau with 
full voting privileges, and that it was not 
their intention to change in any way 
the status of the S. P. & S. 

The Milwaukee Road also a member of 
the bureau, the Commission said, was 
opposed to the granting of approval of 
this amendment on the grounds that 
under the circumstances shown no bona 
fide question existed as to the right of 
the S. P. & S. to vote and that there 
was no ambiguity in the section which 
required clarification. 

The Milwaukee Road also objected on 
the ground that the petition was an 
apparent attempt to obtain, by collateral 
means, a prejudgment as to whether the 
S. P. & S. was under common manage- 
ment or control with either of its par- 
ent companies, one of the issues involved 
in a pending complaint, No. 31466, C. M. 
St. P. & P. Railroad Co. v. S. P. & S. 
Railway Co., the Commission said. 

The Commission said that neither pe- 
titioners nor protestants questioned the 
right of the S. P. & S. to full voting 
privileges and that the change, if ap- 
proved, would in no way affect proce- 
dures heretofore approved. 

“Whether the S. P. & S. is under 
common management or control with 
either of the rail lines owning equal 
shares of its capital stock is not in issue 
here, and any conclusions herein will 
have no bearing on any issue in No. 
31466,” the Commission said. 





Single Voyage Authority 


The Commission, division 4, by an 
order in W-1091, Matson Navigation 


Co., Temporary Authority Application, 
has granted Matson authority, effective 
from May 1 to July 31, 1957, to operate 
as a water carrier by self-propelled 
vessel in transporting passengers and 
their automobiles on one voyage from 
New York, N.Y., and/or Baltimore, Md., 
and/or Hampton Roads, Va., to Los 
Angeles and San Francisco, Calif. 





1.C.C. Division, on Appeal, 
Suspends Reduced All-Rail 


Rates on Magnesium Metal 


The Commission, division 2, acting 
as an appellate division, on May 15 
voted to suspend certain protested 
schedules naming reduced all-rail 
commodity rates on magnesium 
metal or alloys, minimum weight 
100,000 pounds, carloads, from Ve- 
lasco, Tex., to East St. Louis, Il. 


The action was by an order in 
I. and S. No. 6584, Magnesium—Velasco, 
Tex., to East St. Louis, Ill. The protested 
schedules were suspended to December 
15. They had been published in sup- 
plements 177, 181, and 183 to Agent 
F. C. Kratzmeir’s tariff I.C.C. 4139, 
scheduled to have become effective 
May 16. 


“The Board of Suspension concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration 
of the board’s action,” the Commission 
said in a notice. 


At the Commission it was stated that 
the appeal was filed by the Waterways 
Freight Bureau which earlier had pro- 
tested the published schedules. The 
bureau, in its protest, said it was con- 
cerned with the removal by the railroads 
of the “X-196” increase from a “water- 
competitive” rail rate, although the 
corresponding bargeload rate had been 
increased in the same measure. 

“We first assume, without the neces- 
sity of citing precedents,” said the prot- 
estant bureau, “that the competitive 
handicaps of the large-volume barge 
services, must be measured by a reason- 
able differential in their favor when 
appraising a small-lot rail carload rate 
between the same points. In determin- 
ing a reasonable differential, costs to 
shippers over bargeload routes which do 
not occur in their use of rail carload 
routes, such as costs of transfer, switch- 
ing, etc., must be considered.” 

The bureau said that the considered 
bargeload rate on magnesium ingots 
was subject to a minimum weight of 500 
net tons, and included destination trans- 
fer and delivery costs (switching or dray- 
age), but did not include any services at 
origin connected with the loading and 
stowing of barges. 

It said that the costs of a shipper in 
loading barges that were in excess of 
those by rail must be borne out of a $1.58- 
a-ton difference on this commodity be- 
tween rail and bargeload rates. It said 
this reduction by rail would result in a 
rail rate below the costs of bargeload 
shipment, origin expenses considered. 

“Such a result is destructive competi- 
tion, and unless suspended by the Com- 
mission and investigated upon an ade- 
quate record, will inevitably make _ it 
necessary for the bargeload carriers to 
cut their rate in turn,” the bureau said. 
Earlier this month, Wesley A. Rogers, 


TRAFFIC Wory 


chairman of Waterways Freight i ureay 
Chicago, Ill., who signed the pro‘est ty 
the Commission, made available « copyf 
of a letter addressed to railroad rate 
committees or bureaus, in which he toox 
the position that some recent red ictions 
in rail rates “to meet barge competition’ 
were unwarranted. He suggested that j;/ 
the barge lines, in self-defense, found i} 
necessary to reduce their own rates the 
result would be gravitation of all rates 
“to below reasonable levels” (T.W., May 
5, p. 42). 
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North Carolina Rate Order 
Altered on Oil Products 


The Commission, by an order in No ff 
31479, North Carolina Intrastate Freight 
Rates and Charges, has modified its J 















prior order in the proceeding so as tof 
in North § 


permit railroads operating 
Carolina to publish rates on refined 


competitive rate relations which for- 
merly existed” with intrastate motor 
carriers. 


In its report and order in the pro- 
ceeding, 293 I.C.C. 541, the Commission 
found that intrastate freight rates and 
charges of the railroads operating in 
North Carolina caused unjust discrimi- 
nation against interstate commerce and 
undue prejudice and preference as 
between persons and localities in inter- 
state and intrastate commerce, and or- 
dered the unlawfulness removed. On 
consideration of the record and of a 
petition by the railroads operating in 
North Carolina, it said, good cause ap- 
peared for the requested modification. 

The Commission modified the prior 
order so as to permit publication by the 
railroads of tariffs to provide on gasoline, 
including blended gasoline, kerosene, 
naphtha or naphtha distillate, in tank 
cars, carloads, estimated weight 6. 
pounds a gallon, subject to Rule 35 of 
the Southern Classification, and petro- 
leum distillate fuel oil, not suitable for 
illuminating purposes, or petroleum resid- 
ual fuel oil, in tank cars, carloads, esti- 
mated weight 7.4 pounds a gallon, sub- 
ject to Rule 35 of the Southern Classifi- 
cation, from Beaufort, Friendship, More- 
head City, River Terminal, Salisbury, 
Thrift, and Wilmington, N.C., to des- 
tinations in North Carolina within 200 
miles of origin, rates “which are the 
same as those published in North Caro- 
lina Motor Carriers Association, Inc., 
freight tariff No. 5-I, Agent J. T. Out- 
law’s North Carolina Utilities, Commis- 
sion No. 50.” 





Chicago Fare Pleas Denied 


The Commission has refused to recon- 
sider an order requiring the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
to establish fares for application om in- 
trastate travel in Illinois between points 
in respondent’s Chicago suburban area 
within Illinois no lower than the bases 
set forth in its report in No. 31742, Chi- 
cago Intrastate Suburban Fares of Mil- 
waukee Railroad, embracing No. 1°703, 
Intrastate Rates Within Illinois and No. 
26550, Passenger Fares and Surche"ges 
(T.W., March 17, p. 43, and Dec. 1, 
1955, p. 45). 

The action was by an order in 
proceedings by the Commission. It 
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that the Illinois Commerce Commission 
and the Milwaukee Road Commuters As- 
sociatior: had requested reconsideration 
of the prior order. The requests were 
denied for the reason that they did not 
present substantial and material reasons 
to warrant granting reconsideration, the 
Commission said. 


|.C.C. Approves Passenger 
Fare Increases in South 


The Commission, late on May 14, issued 


) an order approving the southern rail- 


roads’ proposal for a 5 per cent increase 
in passenger fares and charges, with an 
increase in minimum one-way and round- 
trip fares within Southern Territory and 
between that territory, on the one hand, 
and Eastern and Western territories, on 
the other (T.W., April 21, p. 74, April 
14, p. 47, and April 7, p. 46). 

The action was by an order in a pro- 


" ceeding designated as No. 31992, In- 
» creased Fares, Southern Railroads, 1956. 
' Included also was a supplemental fourth 
» section order No. 18325. granting nec- 


essary section 4 relief. : 
The order said that on April 13, the 


| southern railroads filed their tariffs con- 


taining the proposed general increases 
in passenger fares and charges, to be- 
come effective May 15. 

By its instant order the Commission 
found, among other things, that the 
proposed increased fares and charges 


' would be just and reasonable for the 


future. It said no pleadings in opposi- 
tion to the proposed increases had been 
filed with the Commission. 

Earlier, the eastern and western rail- 
roads were granted a similar increase, 
effective May 1 (T.W. May 5, p. 48). 
Major bus lines have published a gen- 
eral 6 per cent increase in bus fares, 
effective May 25. 


Subpenas Ordered in Two 


Motor Purchase Hearings 


The Commission, division 1, by an order 
in MC-FC-55122, Refrigerated Food Ex- 
press, Inc.—Purchase—Mathews Trucking 
Corporation, has granted a petition, dated 
March 9, filed by its Bureau of Inquiry 
and Compliance, for the issuance of sub- 
penas duces tecum to require certain 
individuals to produce certain documents 
and records deemed essential to the 
hearing and disposition of the proceeding. 


The Commission, on its own motion, by 
an order dated February 28, reopened the 
proceeding for hearing for the purpose of 
determining whether its order of October 
24, 1952, approving the transfer as de- 
scribed therein, had been obtained on the 
basis of false or incomplete information 
and whether the order of October 24, 1952, 
should be vacated. The Commission au- 
thorized its Bureau of Inquiry and Com- 
pliance to participate in the proceeding. 

The instant order stated that subpenas 
Would be issued and served on seven in- 
dividu ils, along with a copy of the order, 
requir'ng each to appear before the Com- 
mission’s examiner as a witness of the 
burea': at the hearing to be held in the 
proceeding at a time and place to be 
Specifi od. 

The seven individuals named in the 
order vere as follows: R. B. Graham, 
presic ‘nt, The National Bank of Ashta- 
bula, >.; O. A. Donnenwirth, vice-presi- 


dent, Market Exchange Bank, Columbus, 
O.; S. Erie Milne, vice-president, Com- 
monwealth Bank, Detroit, Mich.; Mal- 
colm E. Taylor, c/o Refrigerator Food 
Express, Inc., Columbus, O.; Thomas 
Welby, president, Refrigerated Food Ex- 
press, Inc., Boston, Mass.; Herzl B. Men- 
delsohn, secretary, Bergman & Lefkow 
Insurance Service, Inc., Chicago, Il., and 
Fred W. Evans, supervisor, claims bu- 
reau, Welch Grape Juice Co., Westfield, 
N.Y. 

By an order in MC-FC-56097, Packers 
Express, Inc.—Purchase— Refrigerated 
Dispatch, Inc., the Commission, division 
1, has granted a petition of its Bureau of 
Inquiry and Compliance to issue a sub- 
pena duces tecum to Robert J. Poland, 
vice-president, Packers Express, Inc., 
Camden, N.J., requiring him, as a witness 
for the bureau, to produce at a hearing 
certain documents and records deemed 
essential to a full hearing and disposition 
of the proceeding. The petition was filed 
March 22. 


Dismissal Plea Overruled 
In Baled Straw Rate Cases 


The Commission has overruled a mo- 
tion of the defendants in two proceedings 
involving rates on baled straw for dis- 
missal of the complaints insofar as they 
seek prescription of rates for the fu- 
ture from points in Canada. 

The action was by an order by Chair- 
man Arpaia in No. 31720, Conrad Fa- 
fard, Inc. v. Canadian National Rail- 
ways et al., and No. 31843, Dewey Broth- 
ers Co., et al. v. Ann Arbor Railroad 
Co., et al. 

The order said the motion was over- 
ruled for the reason that determination 
of all issues raised in the complaints 
should await completion of hearings and 
receipt of evidence of all parties with 
respect to such issues, including evi- 
dence as to the justification, if any, 
for failure of the United States railroad 
defendants to establish and maintain 
lawful rates on this traffic from the 
Canada-United States boundary to the 
destinations named in the complaints. 


The Commission said the complaints 
in these proceedings sought reparation 
on past shipments of baled straw and 
the prescription of lower rates for the 
future on that commodity from points 
in the provinces of Ontario and Quebec, 
Canada, and from points in the states 
of New York and Pennsylvania to cer- 
tain destinations in Indiana and Ohio. 


Order on Cement Rates 
In Nebraska Set Aside 


The Commission, by an order in No. 
30960, Nebraska Intrastate Freight Rates 
and Charges, has set aside an order en- 
tered on July 18, 1955, in the proceeding, 
requiring the railroads to establish in- 
trastate rates on cement to western Ne- 
braska destinations on the same level as 
those maintained on interstate traffic. 


It said it had considered a petition 
of the railroad respondents requesting 
vacation of the order and representing 
to the Commission that the parties to 
the proceeding had agreed on an ami- 
cable solution with respect to the Ne- 
braska intrastate rates on cement which 
would result in dismissal of a related 
proceeding in the US. district court for 
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the district of Nebraska. The court pro- 
ceeding was titled: “Nebraska State 
Railway Commission v. The United 


States of America” (T.W., April 7, p. 47). 


F.E.C. Reorganization Cases 
Consolidated for Hearing 


The Comission division 4, has con- 
solidated for hearing, on a common 
record, three proceedings involving plans 
for reorganization of the Florida East 
Coast Railway. ; 

Meanwhile, the Florida Railroad and 
Public Utilities Commission, has asked 
the I.C.C. to hold the hearing, assigned 
for June 19 in Washington, D.C., at 
West Palm Beach, Fla., or to hold an 
additional hearing at the Florida city 
subsequent to the Washington hearing. 

By an order in Finance No. 13170, Flor- 
ida East Coast Railways Co., Reorgan- 
ization, Finance No. 19261, Atlantic 
Coast Line Railroad Co., Purchase, Etc., 
and Finance No. 19300, Florida East 
Coast Railway Co., Control, the Com- 
mission, in addition to consolidating the 
three proceedings for hearing, also ap- 
plied the provisions of a prior order 
in Finance No. 13170, with respect to 
the exchange of exhibits prior to the 
hearing and the submission of testimony 
in written forta, to exhibits and testi- 
mony to the other two proceedings 
(T.W., April 7, p. 41). 

The Commission said that the parties 
had requested that the proceedings on 
their respective applications be consol- 
idated and heard on a common record 
with plans of reorganization. In Finance 
No. 13170, both the Atlantic Coast Line 
Railroad Co., and the St. Joe Paper Co., 
on behalf of itself and others, have 
filed plans for the reorganization of the 
F.E.C. The proceeding in Finance No. 
19261, involves an application of the 
Atlantic Coast Line Railroad Co., and 
the Atlantic Coast Line Co., for authority 
for the former to purchase the proper- 
ties of the F.E.C., and the proceeding in 
Finance No. 19300 involves an application 
of the St. Joe Paper Co., and others, for 
authority to acquire control of the prop- 
erties of the F.E.C. 


In petitions filed in the three proceed- 
ings, the Florida commission said that it 
would have numerous public witnesses 
to testify at the hearing who would not 
be able to defray their own expenses 
for the purpose of attending a hearing in 
Washington, but who could testify at a 
hearing at West Palm Beach. 

The state commission said that the 
present orders of the I.C.C. concerning 
the use of verified statements by such 
witnesses required that those proffering 
verified statements must be available for 
cross examination in Washington, if 
timely demand was made by any other 
participating party. It said that neither 
the witnesses nor the Florida commission 
had the necessary funds with which to 
defray their expenses to and from Wash- 
ington and during their stay there pend- 
ing cross-examination. 

The testimony of these witnesses was 
essential to the protection of the public 
interest of the state of Florida and its 
citizens, and the witnesses who desired 
to testify concerning the public interest 
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in this “important matter may be de- 
nied the right and opportunity to testify 
if they are not allowed to present their 
testimony at a public hearing to be held 
within the state of Florida,” the state 
commission said. 





Florida Agency Intervenes 
In F.E.C. Proceedings 


The Commission, by Commissioner 
Johnson, has permitted the Florida Rail- 
road and Public Utilities Commission to 
intervene in proceedings involving ap- 
plications of the Atlantic Coast Line 
Railroad to purchase the properties of 
the Florida East Coast Railway Co., and 
of the St. Joe Paper Co. interests to 
acquire control of the F.E.C., which have 
been consolidated for hearing with a 
proceeding for reorganization of the 
F E.C., proceeding. The Commission noted 
that the Florida commission already had 
been permitted to intervene in the re- 
organization case. 


Intervention was granted by an order 
in Finance No. 13170, Florida East Coast 
Railway Co., Reorganization, Finance 
No. 19261, Atlantic Coast Line Railroad 
Co., Purchase Etc., and Finance No. 
19300, Florida East Coast Railway Co., 
Control. The Commission said that by 
order of November 13, 1950, the Florida 
commission was granted permission to 
intervene and participate in Finance No. 
13170, and that the state commission 
would be permitted to intervene and be 
treated as a party in Finance No. 19261 
and Finance No. 19300. 


The Commission, division 4, by earlier 
action, consolidated all three proceedings 
for hearing on a common record and 
applied the provisions of a prior order 
in Finance No. 13170, with respect to the 
exchange of exhibits prior to the hear- 
ing and the submission of testimony in 
written form, to exhibits and testimony 
to the other two proceedings (T.W., 
April 7, p. 41). 


In addition to seeking authority to 
intervene, the Florida Commission also 
asked that a hearing be held at West 
Palm Beach, Fla. 


The Atlantic Coast Line objected to 
the intervention of the Florida commis- 
sion, saying that the state agency had 
assumed without warrant that it had a 
legal duty or right to produce witnesses 
whose testimony were “essential to the 
protection of the public interest of the 
state of Florida and its citizens.” 


Motor Class Rate Increase 


The Commission division 2, by special 
permission M-9$9980, on May 11, permit- 
ted the Central States Motor Freight Bu- 
reau, Inc., agent, to depart from tariff— 
publishing rules in publishing schedules 
effective on statutory notice, proposing 
to increase by 6 per cent the class rates 
which were in force when the Commis- 
sion rejected a proposed 7 per cent in- 
crease by a suspension order issued April 
30 in I and S. M-8466, Revised Class 
Rates and Ratings, Central Territory 
(T.W., May 5, p. 52 and Apvil 28, p. 17). 

The Commission said the action was 
not an approval of any raies that the 


carriers might file and that all such 
rates would be subject to protest and 
possible suspension. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6582, Sugar—Gulf and 
South Atlantic Ports to Ohio River, the 
Commission, Division 2, suspended from 
May 12 to and including December 11, 
schedules published in supplements 297, 
299 and 300 to tariff I.C.C. 380, sup- 
plements 22 and 25 to tariff I.C.C. 419, 
and supplement 16 to tariff I.C.C. 434 of 
J. H. Marque, alternate agent, New 
Orleans, La. The suspended schedules 
propose to establish new and reduced all- 
rail commodity rates on sugar, carloads, 
from Gulf and south Atlantic ports to 
Ohio River crossings and certain points 
intermediate thereto. 


I. and S. No. 6584, Magnesium—Ve- 
lasco, Tex., to East St. Louis, Ill., the 
Commission, division 2, acting as an 
appellate division, suspended from May 
16, to and including December 15, sched- 
ules naming reduced all-rail commodity 
rates on magnesium metal or alloys, 
minimum weight 100,000 pounds, from 
Velasco, Tex., to East St. Louis, Ill., as 
published in supplements 177, 181, and 
183 to Agent F. C. Kratzmeir’s tariff 
I.C.C. No. 4139. The Board of Suspen- 
sion concluded not to suspend the pro- 
tested schedules and the action of divi- 
sion 2 followed the filing of an appeal 
for reconsideration of the board’s action. 


I. and S. No. 6593, Bituminous Coal— 
Indiana Mines to Illinois Points, the 
Commission, Board of Suspension, sus- 
pended from May 12 to and including 
December 11, schedules published in sup- 
plement No. 60 to I.C.C. No. B-7717 of 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Chicago, Ill. The suspended 
schedules propose to establish increased 
rates on Bituminous Coal, in cents per 
ton of 2,000 pounds, from mines in the 
Clinton and Linton districts of Indiana 
to points in Illinois, in contravention of 
section 4 of the interstate commerce act. 


I. and S. M-8497, Rayon Fibre—Dela- 
ware to the South, the Commission, 
Board of Suspension, suspended from 
May 11 to and including December 10, 
schedules published in supplement No. 
33 to MF-I.C.C. No. 810 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., and supplement No. 33 to 
MF-I.C.C. No. 430 of Motor Carriers 
Traffic Association, Inc., agent, Greens- 
boro, N.C. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates, minimum 26,000 
pounds, on rayon fibre and related ar- 
ticles, from Seaford, Del., to points in 
Alabama, Georgia, North Carolina, 
South Carolina, and Tennessee. 


I. and S. M-8498, Anhydrous Ammonia 
—Pryor, Okla., to Atlas, Mo., the Com- 
mission, Board of Suspension, suspended 
from May 14 and later, to and including 
December 13, schedules published in 
tariff MF-I.C.C. No. 4 of Vincent Elliott, 
doing business as Elliott Truck Lines, 
Vinita, Okla. The suspended schedules 
propose a new motor common carrier 
commodity rate on anhydrous ammonia, 
in bulk, in tank trucks, from Pryor, 
Okla. (John Deere plant), to Atlas, Mo. 


TRAFFIc Worn 


I. and S. M-8499, Iron or Ste} Plate 
or Sheet—Utah to Colo., the Commis. 
sion, Board of Suspension, su pended 
from May 11 to and including  ecem. 
ber 10, schedules published or tent) 
revised page 167 to tariff, M¥-Ico¢ 
No. 62, issued by Rocky Mountaii: Moto; 
Tariff Bureau, Inc., agent, Denver, Cop 
The suspended schedules propose to es. 
tablish a reduced motor common carrie; 
commodity rate on iron or steel plate o; 
sheet, minimum 38,000 pounds, from 
Geneva, Utah, to Denver, Colv., ang 
points grouned therewith. 

I. and S. M-8500, Iron-Steel Articles. 
Evansville to Murray, Ky., the Commis- 
sion, Board of Suspension, suspended 
from May 11 to and including December 
10, schedules published in index 10863 
on page 22 of supplement 31 to MF-I.cc¢ 
No. 7985 of Southern Motor Carriers Rate 
Conference, agent. The suspended sched- 
ules propose a new motor common car- 
rier commodity rate on iron and stee| 
articles, minimum 32,000 pounds, from 
Evansville, Ind., to Murray, Ky., in liey 
of a higher class rate. 


I. and 8S. M-8501, Acids—Detroit, Mich, 
to Cleveland, O., the Commission, Board 
of Suspension, suspended from May 15 
to and including December 14, schedules 
published in supplement No. 18 to MF- 
I.C.C. No. 8 of Highway Express, Inc 
The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on acids, viz: phthalic 
anhydride, truckload, from Detroit 
Mich., to Cleveland, O., in lieu of a 
higher class rate. 


I. and S. M-8502, Commodity Rates— 
J. L. Querner, agent, the Commission, 
Board of Suspension, suspended from 
May 14 to and including December 13, 
schedules published in supplement No. 11 
to MF-I.C.C. No. 1 of J. L. Querner, 
agent, San Antonio, Tex. The suspended 
schedules propose new motor common 
carrier commodity rates on cement, paste 
or adhesive, minimum 25,000 pounds, and 
on conduits or pipe, minimum 30,000 
pounds, from St. Louis, Mo., to points in 
Texas, in tieu of higher class rates, and 
new commodity rates on oils, other than 
petroleum, minimum 20,000 pounds, from 
Chicago, Ill., to points in Texas, in lieu 
of class rates subject to a 30,000-pound 
truckload minimum. 


I. and S. M-8503, Glass and Glass Prod- 
ucts—Between Washington, Pa., and New 
York, N.Y., the Commission, Board of 
Suspension, suspended from May 14 to 
and including December 13, schedules 
published in supplement No. 11 
MF-I.C.C. No. 23, issued by Beatty Motor 
Express, Inc., Washington, Pa. The sus- 
pended schedules propose to reduce the 
motor contract carrier rates on glass, 
glass products, supplies or equipment, 
truckload, between Washington, Pa., and 
New York, N.Y., and northern New 
Jersey. 


I. and S. M-8504, Insecticides—South 
Plainfield, N.J., to Medina, N.Y., the 
Commission, Board of Suspension, sus- 
pended from May 14 to and including 
December 13, schedules published in sup- 
plement No. 18 to tariff MF-I.C.C. No. 2 
of Mohawk Express, Inc., Union, N.J. The 
suspended schedules propose a new mo- 
tor common carrier commodity ra‘e on 
insecticides, fungicides, and other com- 
modities, minimur: 23,000 pounds, from 
South Plainfield, N.J., to Medina, ! Y. 


I. and S. M-8505, Pan-Atlantic S’ :am- 


ship—Del., Pa. and N.J., to La. the 
Commission, Board of Suspension sus- 
pended from May 14 and later, t: and 
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May 1{. 1956 

jneludi! g December 13, 1956, the opera- 
tion of certain schedules published on 
origina) page 134-A and eighth revised 
page 143 to MF-I.C.C. No. 64 issued by 
pan-At.antic Steamship Corporation, 
Mobile, Ala. The suspended water-motor 
schedules propose to establish reduced 
commodity rates from Delaware, New 
jersey and Pennsylvania points to 
Louisiana. 

I. and S. M-8506, Tile—South Plain- 
field, N.J., to Port Newark, N.J., the Com- 
mission, Board of Suspension, suspended 
from May 14, to and including December 
12, schedules published in supplement 
No. 11 to MF-I.C.C. No. 18 of James J. 
Keating, Inc., Perth Amboy, N.J. The sus- 
pended schedule proposed to establish 
new motor common carrier commodity 
rate on floor tile, N.O.I., minimum 23,000 
pounds, from South Plainfield, NJ., to 
Port Newark, N.J., in lieu of a higher class 
rate. 

I. and S. M-8507, Chromic Acid and 
Shades—Shirks Motor Express Corp., the 
Commission, Board of Suspension, sus- 
pended from May 14 to and including 
December 13, schedules published in 
supplement No. 5 to MF-I.C.C. No. 37 
issued by Shirks Motor -Express Corp., 
Lancaster, Pa. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on chromic 
acid, from Baltimore, Md., to Detroit, 
Mich., and on shades or shade materials 
from Chicago, Ill., to Baltimore, Md., 
New York, N.Y., and Philadelphia, Pa., 
in lieu of higher commodity rates. 

I. and S. M-8508, Iron and Steel— 
Indiana to Philadelphia, the Commis- 
sion, Board of Suspension, suspended 
from May 15 to and including December 
14, schedules published in supplement 
No. 189 to MF-I.C.C. No. 50 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on iron 
and steel articles, minimum 32,000 
pounds, from East Chicago, Gary, Ham- 
mond, Indiana Harbor and Whiting, 
Ind., to Philadelphia, Pa. 

I. and S. M-8509, Toilet Preparations— 
Chicago, Ill., to Missouri, the Commission, 
Board of Suspension, suspended from 
May 16 and later, to and including De- 
cember 15, schedules published in supple- 
ment No. 18 to MF-I.C.C. No. 9 of Wagner 
Freight Lines, St. Joseph, Mo., and on 
fourteenth revised page 57 to MF-I.C.C. 
No. 171 of Southwest Freight Lines, Kan- 
sas City, Kan. The suspended schedules 
propose to establish new motor common 
carrier commodity rates, minimum 30,- 
000 pounds, on toilet preparations from 
Chicago, Ill., to Kansas City and St. 
Joseph, Mo. 

I. and S. M-8510, Carpet Wool—Phila- 
delphia to Connecticut, the Commission, 
Board of Suspension, suspended from 
May 16 and later, to and including De- 
cember 15 the operation of certain 
schedules published in supplement No. 
24 to MF-I.C.C. No. A-745, Middle Atlan- 
tic Conference, agent, Washington, D.C., 
and in MF-I.C.C. No. 14, The L. Nelson 
& Sons Transportation Co., Rockville, 
Con. The suspended schedules propose 
to e.tablish new local and joint motor 
comrion carrier commodity rates on 
Carpet wool, in machine pressed bales, 
mMinina ranging from 10,000 to 28,000 
pourds, from Philadelphia, Pa., to 
Tho ipsonville, Conn. 


I. and S. M-8511, Iron and Steel 
Arti les—Warren, O., to Philadelphia, 
the Commission, Board of Suspension, 





suspended from May 18, and later, to 
and including December 17, schedules 
published on eleventh, twelfth and 
thirteenth revised pages No. 89-A and 
twentieth revised page No. 90-E to MF- 
I.C.C. No. A-94 issued by Eastern Cen- 
tral Motor Carriers Association, agent, 
Akron, O. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on iron and 
steel articles from Warren, O., to Phil- 
adelphia, Pa. 


I. and S. M-8512, Shingles Between 
California and Oregon, the Commission, 
Board of Suspension, suspended from 
May 17 to and including December 16, 
schedules published on eleventh re- 
vised page 84 of tariff MF-I.C.C. No. 
16 of Converse Trucking Service, Berke- 
ley, Calif. The suspended schedules pro- 
pose new or reduced commodity rates 
on shingles and shakes between 12 Cali- 
fornia counties and 13 Oregon counties. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


Division 2, acting as an appellate divi- 
sion, voted May 11 not to suspend a 
proposed all-rail export commodity rate 
on urea fertilizer, carloads, minimum 
weight 89,000 pounds, from La Platte, 
Neb., to New Orleans, La., and related 
Gulf ports, as published in supplements 
19 and 21 to Agent H. M. Engdahl I.C.C. 
136 scheduled to become effective May 15. 
The Board of Suspension had concluded 
not to suspend the schedules and the 
action of division 2 followed the filing of 
an appeal for reconsideration of the 
board’s action. The actions of the Board 
of Suspension and of division 2 do not 
constitute approval of the protested 
schedules. 





COMMISSION ORDERS 


MC-25643, 
Transport, 
Petition of Consolidated Freightways, 
for reconsideration denied. 

co * « 


Sub. 31, 
tne., 


Everts’ Commercial 
Extension—Eastern Ore. 
Inc. 


MC-107515, Sub. 163, Refrigerated Trans- 
port Co., Inc., Extension—Kan. Applicant’s 
petition for reconsideration denied. 

* * * 


MC-111623, Sub. 6 TA, Schwerman Truck- 
ing Co. of O. Order of Feb. 20 cundi- 
tionally approving application reinstated as 
of May 8, and amended so as to delete au- 
thority to transport urea, in bags. 

* * ok 

MC-113959, Sub. 1, Lemmon Transport Co., 
Inc., Extension—Bleachers. Applicant’s peti- 
tion for reopening and reconsideration de- 
nied. 


* * * 


MC-114914, Cloyd G. Roberson, Common 
Carrier Application. Applicant’s petiticn for 
reconsideration denied. a 

MC-110505, Sub. 24, Ringle Truck Lines, 
Inc.; MC-114848, Sub. 2, Wharton Transports. 
Applications dismissed at applicants’ re- 
quests. 

* a * 

MC-C-1477, Anniston Motor Express, Inc., 
and Floyd & Beasley Transfer Co., Investiga- 
tion of Operations. Compliance date of 
cease and desist order of June 17, 1955 
further postponed from May 7 to June 7. 

* * x 


MC-C-1520 Multiple Deliveries—New Eng- 
land; I. & S. M-4855 Multiple Deliveries— 
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N.Y.-N.J. and New England and I. & S. 
M-5817, Stopping in Transit—New England, 
N.Y. and N.J. Request of an interested 
shipper for oral argument denied. 

& * * 


I. & S. M-4904, Printing Paper—From 
Luke, Md.; I. & S. M-4755, Paper, Pulp- 
board—From Luke, Md.; MC-C-1512, Print- 
ing Paper, Pulpboard, Etc.—From Luke, Md.; 
No. 31335, Printing Paper, and Fulpboard 
from Luke, Md. and Piedmont, W.Va. Ef- 
fective date of recommended order further 
postponed to May 14. 

* * + 

I. & S. M-8339, Lard, Soap and Related 
Articles—Ill. and O. to Mich. Petition of 
Michigan Refrigerated Trucking, Inc. for 
vacation of suspension order denied. 

* * * ° 

I. & S. M-8367, Freight, All Kinds—Mem- 
phis to New Orleans. Suspension M-8367, 
order of Mar. 29 vacated, and proceeding 
discontinued. 

co oe ~ 

MC-F-5901, E. L. Murphy, Jr.—Control; 
Murphy Motor Freight Lines. Inc.—Purchase 
(Portion)—Hess Motor Express, Inc.; MC- 
9952, Sub. 8, Hess Motor Express, Inc. Sec- 
ond ordering paragraph of order of Apr. 4, 
postponing effective date of order of Feb. 29, 
from Apr. 10 to May 9, vacated. 

* * * 

MC-F-6089, George M. Hughes—Control— 
M. P. & St. L. Express, Inc. Temporary au- 
thority granted by order of Nov. 10, 1955, to 
remain in effect until permanent authority 
application is finally determined. 

ok * * 

MC-F-6108, Clairmont Transfer Co.—Pur- 
chase—West Shore Express, Inc. Temporary 
authority granted by order of Nov. 7, 1955, 
to remain in effect until permanent author- 
ity application is finally determined. 


* * * 


31729, National Water Carriers Association, 
et al. v. L. I. et al. Complaint dismissed 
at complainants’ requests. 

* * o*K 


I. & S. 6318, Gasoline and Fuel Oil— 
Friendship to Va., & W.Va.; I. & S. M-6937, 
Petroleum Products—Friendship, N.C. to 
Va.; 31396, Petroleum Products—Friendship, 
N.C. to Va. & W.Va.; MC-C-1591, Petroleum 
Products—Friendship, N.C. to Va., & W.Va.; 
I. & S. M-6230, Petroleum Products—Tex. 
to N.M.; I. & S. M-5657, Petroleum Products 
—Whitfield Transportation, Inc. Requests 
of railroad respondents in first four proceed- 
ings for oral argument denied, and motion 
for entry or order requiring proceedings to 
be decided separately from I. & S. Nos. M- 
5657 and M-6230, sustained. 


* * * 


I. & S. 6553, Alcoholic Liquors—Canada to 
Officia! Territory. Proceeding discontinued 
because respondent under special permis- 
sion filed schedules effective May 7, can- 
celing the schedules under suspension. 

* * * 


I. & S. M-8009, Boots or Shoes—Boston to 
Columbus, O. Proceeding discontinued be- 
cause on Apr. 27 the respondents effected 
complete cancellation of the schedules under 
suspension. 

* * ~ 


MC-C-1844, The Central Railroad Co. of 
N.J., et al. v. Bedway Trucking Co., et al. 
Defendants’ request for oral argument 
denied. 


* * * 


MC-1150, Sub. 6, J. B. Heeren Extension— 
Dickinson, N.D.; MC-89238, Sub. 10, Eldon D. 
Ayres, Extension—Same. Effective date of 
recommended orders postponed to June 7. 

* * + 

MC-13420, Sub. 6, White’s Motor Trans- 
port. Motion of Class I rail carriers in West- 
ern Trunk Line Territory for dismissal of 
application overruled. 

* * * 


MC-20793, Sub. 20, Wagner Trucking Co., 
Inc. Proceeding reopened for further hear- 
ing at Washington, D.C., at a time to be fixed 
solely for purpose of cross-examination of 
applicant’s witnesses and to take testimony 
and evidence in opposition to grant of ap- 
plication by protestant. 

* * * 

MC-28575, Greer Lines Co.; MC-54626, 
Farmers Co-Operative Co. of Harford County, 
Inc. Certificates of registration canceled, 
and applications dismissed at applicants’ re- 
quests. 

* * * 

Applications having not been the subject 

of formal hearings and applicants having 
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requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 
MC-59531, Sub. 69, Auto Convoy Co. 
MC-61265, Sub. 46, Southeastern Trunk 
Lines, Inc. 
MC-65941, Sub. 16, Tower Lines, Inc. 
MC-107496, Sub. 72, Ruan Transport Corp. 


MC-71061, Battletown Transfer, Inc. Ap- 
plicant’s petition for reconsideration of order 
of Dec. 23, 1955, and oral argument denied. 


* * + 


MC-107515, Sub. 172, Refrigerated Transport 
Co., Inc., Extension—Meats. Petition of 
Hayes Freight Lines, Inc., et al. for recon- 
sideration denied. 

a * 7” 


MC-111731, Sub. 2, Dale Sammons. Motion 
of Class I rail carriers in Western Trunk 
Line Territory for dismissal of application, 
or, in alternative, oral hearing overruled. 

* * ~ 


MC-114897, Sub. 1, Whitfield Tank Lines, 
Inc., Extension—Ariz. Proceeding reopened 
for reconsideration on present record. 

~ + * 


MC-115080, Sub. 1, William Perkins Com- 
mon Carrier Application. Applicants’ peti- 
tions to amend application and to add evi- 
dence to record or, in alternative, further 
oral hearing for purpose of introducing new 
evidence, denied. Motion of Morgan Drive- 
Away, Inc., et al. to strike said petitions 
overruled. 

* * 7 

MC-115096, Sub. 1, State Trailer Sales, Inc., 
Extension—All Points. Applicant’s petition 
for further hearing denied. 

~ * . 


MC-115769, Glen Davidson Contract Car- 
rier Application. Applicant’s petition for 
dismissal of application denied. 

~ . * 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. M-7374, Paper, Etc.—Mass to New 
York, N.Y. Area. 

I. & S. M-7780, Automobiles—Truck-Away 
—Evansville, Ind. to Fla.-Ga. 

I. & S. M-7958, Cathode Ray Tubes—New 
York to N.Y. and NJ. 

I. & S. M-8004, Feed—From 
Minn. to Middlewest. 

I. & S. M-8112, Iron and Steel—Chicago, 
Ill. to Conrad, Ia. 

I. & S. M-8124, Clutch Facings or Parts— 
Bedford, O. to Peoria, Il. 

I. & S. M-8144, Charge for Extra Service— 
Craig Trucking, Inc. 

I. & S. M-8160, Alcoholic Liquors—New 
York to Raleigh. 

I. & S. M-8166, Paper Boxes—North Bergen, 
N.J. to Parkersburg, W.Va. 

I. & S. M-8170, Floor Covering, Etc.—So. 
Plainfield, N.J. to N.J. & N.Y. 

I. & S. M-8174, Paper Cards, Tags, Etc.— 
Chicago to Decatur, Mich. 

I. & S. M-8196, Rags and Paper—Shipley & 
Sons. 

I. & S. M-8212, Carbon Blacks, Export— 
N.M. & Tex. to Tex. Ports. 

I. & S. M-8218, Iron or Steel—Fairless, Pa. 
to N.Y. Points. 

I. & S. M-8234, Machinery, Etc—Lancaster, 
Pa. to N.Y. Piers. 

I. & S. M-8236, Agricultural Machinery, 
Etc.—Neb., Colo. & Tex. 

I. & S. M-8244, Equipment—Cleveland, O. 
to Kalamazoo, Mich. 

I. & S. M-8246, Intermediate Rule—Atlan- 
tic Freight Lines, Inc. 

I. & S. M-8248, LTL Minimum Charge— 
Business or Office Machines. 

I. & S. M-8252, Iron or Steel Pipe—Wales 
Trucking Co. 

I. & S. M-8254, Petroleum Products—Wells- 
ville, O. to Youngstown. 
mt & S. M-8260, Butter—N.D. to Chicago, 

I. & S. M-8268, Earthenware—Perth Amboy, 
N.J. to WVa. 

I. & S. M-8288, Oleomargarine & Shorten- 
ing—St. Louis to Ill. 

I. & S. M-8292, Foodstuffs—Portland, Me. 
to Boston, Mass. 

I. & S. M-8298, Building, Roofing Material 
—Contract Carriers, Inc. 

I & S. M-8316, Various Commodities—N.J., 
N.Y., and Pa. 

I. & S. M-8330, Chemicals—Detroit, Mich., 
to Pittsburgh, Pa. 

I. & S. M-8336, Joint Class Rates for 
Speedway Carriers, Inc. 


MC-C-1920, 


Mankato, 


Atlanta-New Orleans Motor 


Freight Co., Inc., et al. v. Floyd & Beasley 

Transfer Co., Inc. Defendant's petition for 

dismissal of complaint or other relief denied. 
* + 7” 


MC-F-5781, D. J. Thurston—Control. 
Thurston Motor Lines, Inc.—Purchase—B & 
S Motor Lines, Inc. Order of Apr. 20 modi- 
fied to become effective May 31. 

- * * 


MC-F-5929, William O’Donell, Jr.—Pur- 
chase—Zamorski Cartage Co. Order of Apr. 
23 modified to become effective June 4. 

7 ca aie 

No. 30548, New Orleans Traffic & Transpor- 
tation Bureau v. A. & R., et al. Order of 
Mar. 5, requiring defendants to take certain 
action on or before June 12, modified to 
postpone effective date to Sept. 12, on not 
less than 30 days’ notice. 

* * + 

No. 30827, Commercial Shearing & Stamp- 
ing Co. v. A. T. & S. F., et al. Defendants 
directed to pay reparation to complainant 
on or before June 25. 

* » + 

No. 31746, Joseph Behr & Sons, Inc. v. E. J. 
& E., et al. Request for oral argument 
denied. 

* ~ * 

I. & S. 6485, Acids—From St. Louis Area to 
Des Moines, Ia. Proceeding discontinued 
because respondent under special permis- 
sion filed schedules effective May 9 canceling 
schedules under suspension. 

* * * 


MC-114796, Sub. 2, Warehouse Delivery 
Service, Inc.; MC-115748, Warren F. Frantz; 
MC-115805, Smith’s Inc. Applications dis- 
missed at applicants’ requests. 

ae a » 


I. & S. M-7839, Class Rates—Del., D.C., Md., 

N.J., Pa. Proceeding discontinued because 

on May 1 respondent canceled schedules 

under suspension. 
* * » 

I. & S. M-8049, Tubing—Milwaukee to De- 
troit & Willow Run, Mich. Proceeding dis- 
continued because on May 3 respondents can- 
celed schedules under suspension. 

- > oe 


MC-C-1674, Sims Motor Transport Lines, 
Inc., Revocation of Certificate. Compliance 
date of cease and desist order of Mar. 13 
postponed from May 11 to July 30. 

* ~ + 


MC-FC-35103, American Transfer & Stor- 
age Co., Lessee, and American Transfer & 
Storage Co., Lessor. Order of May 1, 1950, 
as modified Sept. 21, 1951, Mar. 21, 1952, 
June 27, 1952, Oct. 1, 1952, Dec. 29, 1952, Apr. 
16, 1953, June 11, 1953, Nov. 13, 1953, June 13, 
1955, Jan. 27, 1956, and Feb. 13, 1956, further 
modified by extending lease for a period ex- 
piring July 23. 


* * 7 


MC-FC-54173, Acme Express, Transferee, 
and American Transfer & Storage Co., Trans- 
feror. Time for complying with terms and 
conditions of order of Nov. 10, 1955, extended 
to July 13. 


* * * 


MC-FC-54308, American Transfer & Stor- 
age Co., Transferee, and American Transfer 
& Storage Co., Transferor. Order of Dec. 16, 
1952, as modified Mar. 10, 1953, June 11, 
1953, Nov. 13, 1953, June 13, 1955, Jan. 27, 
1956, and Feb. 13, 1956, further modified by 
extending time for exercising authority 
granted for a period expiring July 23. 

~ + * 


MC-FC-58964, Balser Truck Co., Transferee, 
and Polar Lines, Inc. Transferee’s petition 
for reconsideration of order of Mar. 20, dis- 
missing application, denied. 

~ 7 . 


MC-FC-58984, Russell Transfer, Inc., Trans- 
feree, and Russell Transfer, Transferor. 
Order of Mar. 26, denying application, va- 
cated. Transfer of certain operating rights 


authorized subject to conditions. 
* 7 * 


I. & S. 6562, Import Iron or Steel—N.Y. to 
N.J. to Buffalo. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective May 9 canceling 
schedules under suspension. 

7 * : 


MC-92983, Sub. 125, Eldon Miller, Inc., Ex- 
tension—Kimball, Neb. Proceeding re- 
opened for reconsideration on present rec- 
ord. 

» * + 


MC-110053, Sub. 3, Illinois State Motor 
Service, Inc., Extension—lIll. Applicant’s 
petition for reconsideration denied. 

* : = 


MC-114807, Donald Gouin Common Carrier 
Application. Applicant’s petition for recon- 
sideration and further hearing denied. 


* . od 


MC-115079, E. D. Walker and Sons Contract 
Carrier Application. Applicant’s petition 
for reconsideration denied. 
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MC-115087, DeKalb Truck Line, Inx 


mon Carrier Application. Motion of a. 
Motor Express, Inc.. et al., for dism:ssa] 9; 
applicant’s petition for acceptance of ji 
late-tendered exceptions for filing 0v: rruleq 
Petition denied. 
a a ° 

MC-C-1788, Jones Truck Lines, Inc—jp. 
vestigation and Revocation of Cer" .ficats 
Compliance date of cease and desis’ order 
of Mar. 13 postponed from May 11 to uly 3 

» * co 

I. & S. M-8380, Class Rates & Ritings— 
Malone Freight, Inc. Respondent's jetitio, 
for vacation in part of suspensio) order 


denied 
* oe oo 

I. & S. M-8466, Revised Class Rates ang 
Ratings, Central Territory. Order of Apr. 3 
vacated forthwith, insofar as it suspended 
operation of MF-I.C.C. 833 and supplements 
1 and 2 thereto, and cancellation of rates 
held in force by reason of suspension of 
named schedules. : 

* * * 

MC-F-5501, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Ine 
—Purchase—Harvey L. Williams. Proceeding 
reopened for further hearing on a joint 
record with application in MC-F-6136 at a 
time and place to be fixed. Proceeding 
referred to division 4 for consideration anq 
disposition on further hearing. 

* * oh 


MC-F-5605, Fay V. Watson, et al.—Control;: 
Watson Bros. Transportation Co., Inc.—Pur. 
chase—Alfred C. Schaar and Moss Truck 
Line, Inc. Applicants’ petition for reconsid- 
eration of report and order of Oct. 10, 1955, 
after hearing, denied. 


* 7 ~ 
MC-F-5751, P. W. Keely—Control; Valley 
Freight Lines, Inc.—Purchase—Hazel M. 
Foulke. Petition of Eazor Express, Inc., et 


al. for reconsideration denied, and order of 
Jan. 12 made effective as of May 7. 


* * * 


MC-F-5845, J. W. Wells—Control; Wells 
Cargo, Inc.—Purchase—C. R. Maddux. Peti- 
tion of Arizona-Nevada Express, et al. for 
reconsideration denied, and order of Dec. 14, 
1955 made effective as of May 7. 


* * * 


MC-F-5859, Pacific Intermountain Express 
Co.—Merger—West Coast Fast Freight, Inc. 
(Supplemental). Findings in report and 
order of Apr. 2 modified and supplemented 
to include’ additional operating rights 
granted to West Coast Fast Freight, Inc., in 
MC-55905, Subs. 64, 72 and 74, and a certif- 
icate issued on Mar. 14 in MC-55905, Sub. 76. 


* * x 


MC-F-6071, Baggett Transportation Co— 
Purchase (Portion)—Holloway Transfer Co., 
Inc. Petition of United Motor Freight Ter- 
minal, Inc., et al. for reconsideration of 
order of Dec. 2, 1955, granting temporary 
authority, denied. | s : 


MC-F-6025, Convoy Co.—Purchase—Wal- 
lace Worthington. Applicants’ petition for 
reconsideration of order of Jan. 26, denying 
temporary authority, denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, 4& 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-7038, Ice Making Machinery— 
Mich. to New York, N.Y. Order of Maer. /, 
stayed pending disposition of petition of 
Motor Carriers Tariff Bureau, Inc., for re- 
consideration. 

* = * 

MC-F-5746, Warren Transport, 
Donaldson Transfer Co.—lInvestigation of 
Control; MC-115193, Warren Transport ©0.; 
MC-F-5918, Irwin D. and John B. Warrcen— 
Control; Warren Transport, Inc.—Contro! ind 
Merger—Donaldson Transfer Co.; MC-FC- 
56884, Donaldson Transfer Co., Trans: ree, 
and Harry W. Adams, Transferor; MC- *C- 
57615, Donaldson Transfer Co., Trans! ree, 
and Rex Lee, Transferor. Orders of Jai. 1! 
Stayed pending disposition of respond ts 
petition for reconsideration, reopening nd 
rehearing. 


Inc., and 


MC-F-5429, N. E. Gubler, et al—Con: rol; 
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May 19, 1956 


rocky Mountain Service, Inc.—Lease—Las 
vegas Needles Phoenix Truck Line. Inc, Or- 
der of Apr. 4 stayed pending disposition of 
petition of Arizona-Nevada Express, et al., 
and Utah-Arizona Freight Lines for recon- 
sideration. 





Applications 
and Petitions 





Decision Exempting Truck 


Leasing Arrangement From 
Regulation Under Attack 


The Contract Carrier Conference 


» of the American Trucking Associa- 
' tions, Inc., has taken issue with a 
' report of the Commission, division 1, 
> in MC-69106, Sub. 1, R. N. G. Com- 
' mercial Auto Renters, Inc., Contract 
Carrier, holding that the leasing of 


vehicles by applicant to shippers 
under a specified type of contract is 
not “for-hire” transportation subject 
to the interstate commerce act, and 
has asked the entire Commission to 
reconsider the decision. 


Without taking a position as to 
whether a grant of authority to the ap- 
plicant as a contract carrier would be 
consistent with the public interest, the 
conference said that already numerous 
carriers were Outside the effective regu- 
lation of the Commission “free to in- 
dulge in competitive practices which 
regulated carriers are not,” and that the 
Commission should not be a party to 
“weakening the remedial nature of the 
act by allowing a clearly dangerous prec- 
edent to stand.” 


In its report and order in the proceed- 
ing, division 1, with Commissioner Tuggle 
dissenting, found that the leasing of 
vehicles by applicant to shippers under 
a type of contract and arrangement it 
had with Gaylord Container Corpora- 
tion, considered in this proceeding, was 
not for-hire transportation within con- 
templation of the act since Gaylord 
controlled the vehicles and drivers. The 
Commission said this rendered moot the 
question of consistency with the public 
interest, and dismissed an application of 
Commercial for a permit to operate as a 
contract carrier, over irregular routes, in 
the transportation of corrugated paper 
boxes and corrugated paper products, 
from Jersey City, N.J., to points in New 
Jersey, Pennsylvania, Connecticut and 
New York within 100 miles of Jersey 
City and empty containers on return 
(T.W., March 17, p. 39). 


Control Over Leased Vehicles 


The conference said that division 1 
did not give adequate consideration to 
the extent of control retained over the 
leased vehicles and the relationship ex- 
isting between lessor and lessee. 


Considering provisions of the lease, 
the conference said, (1) the lessor at 
It$ OWn cost agreed to make all repairs 
necessary to maintain the vehicles in 
800d running condition so that they 
Woulc present a neat appearance, and 
was furnish all fuel, oil, tires, lubri- 
Cant: and garage space, (2) the lessor 


agreed to promptly repair the vehicle 
after receipt of notice that it was dis- 
abled, and, if unable to make such 
repairs promptly the lessor agreed to 
furnish a substitute vehicle, (3) the ve- 
hicles were to be used by the lessee on 
week days only and only in the usual 
course of lessee’s business, the lessee’s 
usual business being warranted as the 
manufacture of corrugated containers 
and paper products, (4) the lessor 
agreed to provide New York state regis- 
tration lines plates for each vehicle, (5) 
the lessor agreed to maintain public 
liability and property damage insurance, 
and (6) lessee was to notify lessor of all 
accidents giving details and names and 
addresses of witnesses and lessee was 
to deliver to lessor all papers and docu- 
ments received by lessee in any way 
relating to any accidents. 

The conference said that these obliga- 
tions or “retention of control by lessor” 
were consistent with those of a for- 
hire carrier. 


Called ‘Dangerous Precedent’ 


“The instant decision of division 1 
is a dangerous precedent, which should 
not be allowed to stand,” the confer- 
ence said. “It is a departure from es- 
tablished policy and precedent. The 
Commission is being lulled into accept- 
ing this subterfuge by one thing only, 
namely that apparently applicant exer- 
cises no great control over the drivers’ 
conduct. 


“Yet, the power to do so clearly 
exists, and most of the incidences of 
employment reside in applicant rather 
than Gaylord. Gaylord treats the drivers 
differently from the rest of its ‘em- 
ployes’ and refuses to change the ar- 
rangement. It even continues to pay a 
bookkeeping cost to R.N.G. rather than 
put the drivers on its own payroll. In 
all other respects the elements of for- 
hire carriage are present.” 


Regular Common Carriers 


Also taking issue with the report of 
the Commission in the case was the Reg- 
ular Common Carrier Conference of the 
A.T.A. 


In its petition for reconsideration of 
the report, the conference asked the 
Commission to find that the applicant, 
R.N.G., insofar as its operations on be- 
half of Gaylord were concerned, had en- 
gaged in “transportation” regulated by 
the interstate commerce act, and that 
“such operations are and will continue 
to be unlawful so long as they are con- 
ducted without there being in force an 
appropriate permit authorizing opera- 
tions as a contract carrier.” 

The A.T.A. group said in its petition 
that the issues presented in the proceed- 
ing were in actuality two-fold. “First,” 
it asked, “is the operation of R.N.G. in 
Gaylord’s behalf transportation within 
the meaning of section 203(a)(15) of the 
act? Secondly, if so, is the applicant 
entitled to a permit within the provisions 
of section 209(b) of the act?” 


The conference took no position con- 
cerning the second issue, it stated. How- 
ever, it did urge, on the facts of record 
in the petition, and confined to the op- 
erations for Gaylord, that R.N.G. had 
been and apparently still was engaged in 
for-hire transportation within the pur- 
view of the act and in accordance with 
the Commission’s decision in John J. 
Casale, Inc., Contract Carrier Applica- 
tion, 44 M.C.C. 45 (1944). To determine 
the real and full import of the relation- 
ship between R.N.G. and Gaylord, it 
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said, it was necessary not only to analyze 
the terms of the contract between the 
two parties but also to perceive and 
weigh revelations of the applicant’s wit- 
nesses as to the actual operations under 
that contract. 


“It is further the conviction of the 
conference,” it said, “that the first issue 
must be resolved only after full consid- 
eration of the purposes of the act. Con- 
sidering all the facts and implications, 
it is the conference position, in agree- 
ment with that of Commissioner Tuggle 
(dissenting) that applicant has exceeded 
the bounds of a simple lease of equip- 
ment and has moved over into the field 
of for-hire carriage.” 





Seatrain Seeks Declaratory 
Order on ‘Legal Status’ 
Of Unused Water Authority 


Noting that the Commission as- 
serted in its annual report to Con- 
gress that “the existence of dormant 
rights which may be revived in the 
future is a deterrent to the institu- 
tion of new operations,’ Seatrain 
Lines, Inc., has petitioned the Com- 
mission to issue a declaratory or- 
der removing uncertainties which it 
says, “have arisen as to the legal 
status of certificates issued by it to 
water carriers as to which no serv- 
ice has been provided for past years 
other than where the non-per- 
formance is beyond the control of 
the carrier.” 


The Seatrain petition was docketed as 
No. 31997. Specifically, Seatrain said, the 
Commission was requested to find that 
the holding of valid and effective oper- 
ating rights was conditioned on the ex- 
ercise of the authority to operate and, 
accordingly, where the type or nature of 
service contemplated and authorized had 
not been performed, other than where 
the non-performance was beyond the 
control of the carrier, such operating 
rights had been forfeited and were null 
and void. 


Seatrain asked that the Commission 
issue the declaratory order, or that the 
Commission state the meaning of the 
proviso contained in all water carrier 
certificates that the holding of such cer- 
tificates was conditioned on the exercise 
of the authority therein granted if such 
proviso did not mean that the authority 
granted was forfeited for failure to exer- 
cise it, or that the Commission, if it be- 
lieved that a more appropriate method 
of handling this matter was to grant the 
relief sought under its general powers 
and authorities, issue such orders as 
might be “proper and desirable in dis- 
position of the queries herein contained.” 


Seatrain said that “recent machina- 
tions” of certificate brokers and the 
blandishments of promoters and stock 
manipulators, coupled with public offer- 
ings for sale of “dormant” or largely 
dormant certificates by the holders there- 
of, had resulted in water carrier operat- 
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ing authorities becoming a “potential 
prolific source of barter and sale.” 


“Clearly,” Seatrain said, “it is not in 
the public interest to wait until after 
stock has been issued and sold to the 
public, all on the basis of the alleged 
existence of operating rights and con- 
current representations that service in 
future may or will be provided thereun- 
der, to determine that the certificate, 
which constitutes the foundation of the 
stock venture, has been forfeited by rea- 
son of the failure to exercise the au- 
thority granted as provided by the very 
terms of the certificate. 

“Similarly, it is contrary to the public 
interest to permit public offerings for the 
sale of such certificates when such offer- 
ings and the publicity attendant there- 
upon deter and prevent existing car- 
riers from proceeding with normal busi- 
ness expansion and development in the 
public interest for reasons which this 
Commission has repeatedly stated to 
Congress.” 


Motor Carriers Ask Equality 
On Truck-Competitive Rail 


Rate Level in Adjustment 


The National Motor Freight Traffic 
Association, Inc. (formerly the Na- 
tional Traffic Committee), has peti- 
tioned the Commission to clarify or 
modify its order in the western and 
transcontinental class rate cases so 
that permission granted to the rail- 
roads to maintain truck-competitive 
class rates, minimum charges or ex- 
ceptions ratings will be allowed only 
when these competitive rates, charges 
or ratings are no lower than similar 
rates, charges or ratings filed with 
the Commission by motor carriers for 
application between the same points. 


The association said that the railroad 
respondents in No. 30416, Class Rates, 
Mountain-Pacific Territory and No. 30660, 
Class Rates, Transcontinental Rail, 1950, 
had been given permission to leave in 
effect the truck-competitive rates in 
certain tariffs set forth in appendix 5 
to the Commission’s decision prescribing 
an interim adjustment (T.W., Jan. 7, p. 
31). 


Among the tariffs listed in appendix 5, 
the petitioners said, were the following: 
Agent J. P. Haynes’ I.C.C. No. 1540, be- 
tween California, Arizona, New Mexico 
and El Paso, Tex.; Agent Haynes’ I.C.C. 
No. 1468, between California, Nevada and 
Utah; Agent Haynes’ I.C.C. No. 1508, 
between California and points in Oregon, 
Washington and Idaho; Agent Haynes’ 
I.C.C. No. 1389, between California and 
Nevada points and points in California 
when routed via Reno, Nev., and Agent 
W. R. Watson’s I.C.C. No. 857, between 
Oregon, Washington and Idaho (group B 
rates), and Oregon, Washington, and 
Idaho (group B rates). 


The petitioner said that there were 
many class rates and minimum charges 
in these tariffs that were lower than 
corresponding class rates published by 


competing motor common carriers, and 
which had become effective. 


“Your petitioner does not believe that 
the railroad respondents intended to re- 
quest permission, nor the Commission 
intended to grant permission, for the 
maintenance of rail rates denominated 
‘truck-competitive’ unless they were 
actually to meet truck competition,” the 
petitioner said. “A deviation from the 
prescribed basis of class rates except 
where actual competition exists would 
be in violation of section 2 and 3 of the 
interstate commerce act.” 





1.C.C. Asked to Postpone 
Effective Date, Reconsider 


Its Ohio Coal Rate Decision 


The Commission has been asked to 
postpone the June 28 effective date 
of its order in No. 25566, Intrastate 
Rates on Bituminous Coal Within 
Ohio, requiring railroad respondents, 
on 30 days’ notice, to restore rates on 
bituminous fine coal from certain 
Ohio districts to points in the Cleve- 
land area to the level which existed 
on August 1, 1954, by removing a 
reduction of 44 cents a net ton which 
became effective August 2, 1954. Re- 
consideration and reargument in the 
proceeding are also sought (T.W., 
April 14, p. 37). 


The New York, Chicago & St. Louis 
Railroad Co. (Nickel Plate), the prin- 
cipal proponent of the 44-cent reduction, 
in a petition for reconsideration filed 
jointly with the Lorain & West Vir- 
ginia Railway Co., said that this pro- 
ceeding presented matters of “far- 
reaching importance” to the transporta- 
tion industry and to the public depend- 
ent on it. 


“Briefly,” the petitioning railroads said, 
“they are the right of a carrier to meet 
its competition in advance of the loss 
of its traffic by publishing rates that con- 
tribute to revenues over and above the 
full cost of the service and the power of 
the Commission to supersede state 
sovereignty and thereby deprive the 
carrier of its revenues and shippers and 
receivers of their traditional and nat- 
ural markets.” 


The Ohio Coal Association, an inter- 
vener in the proceeding, said that “the 
errors of this Commission to be found 
in its report and order are sufficient to 
warrant the Commission” in reconsider- 
ing its report and order and to find that 
the assailed intrastate rates are not 
in violation of section 13 of the in- 
terstate commerce act. 


“This association respectfully submits 
that such a postponement of the effec- 
tive date is vitally necessary to protect 
the interests of the shippers and con- 
sumers,” the association said, “for the 
following reasons: 


“First, we are informed that the 
(Cleveland Electric) Illuminating Co., 
may enter into certain long-term con- 
tracts for the transportation of coal via 
truck if the order becomes effective prior 
to the determination of this petition, 
which would result in grave damage to 
the rail shippers whom this association 
represents, without a final determination 
by this Commission of our rights. 
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“Secondly, we point out that 
the Commission decided the insta: 
ceeding on March 5, service of 
port and order was not made up 

intervener until April 11. 
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“Since the rules allow a period of ¢ 
days within which this petition for recop. 
sideration may be filed, and permit re. 
plies thereto to be filed wthin 20 days 


thereafter, it is perfectly obviou 
even though this intervener has 
to shorten the aforesaid period b\ 
this petition nearly 30 days before i 
date in the interest of a timely decision, 
nevertheless, full consideration of this 
petition and any answer subsequently 
filed thereto cannot possibly be given by 
the Commission prior to the date upon 
which tariffs in compliance with the 
present order must be filed. 


“Finally, we are informed that certain 
mechanical problems of tariff filing may 
well arise by virtue of the fact that 
tariffs in compliance with the order of 
this Commission, must be filed not later 
than May 29, while, at the same time, if 
an extension of the effective date is to 
be granted, tariffs extending the ex- 
piration date of the present reduced in- 
trastate rates must be filed not later than 
June 2. It is therefore, obvious that a 
postponement of the effective date of the 
order of this Commission should be 
granted to protect all parties and to 
maintain the status quo pending the de- 
termination of this petition.” 


3 that 
Sought 





Florida Plea for Broad 
Description of Citrus 
Motor Rights Supported 


The Commission has received a 
number of petitions in support of an 
earlier petition filed by the Florida 
Citrus Commission and other Florida 
interests asking, among other things, 
that the Commission institute a pro- 
ceeding for the purpose of prescrib- 
ing an appropriate description em- 
bracing citrus products requiring re- 
frigeration for use in motor car- 
rier certificates (T.W., March 3, 
p. 43). 


Petitions in support of the Florida pe- 
tition have been filed with the Commis- 
sion by Alterman Transport Lines, Inc., 
Carter Trucking Co., Inc., and Refriger- 
ated Transport Co., Inc. These requests 
were filed under the docket number 
“MC-C-1930,” although a title for such 
a proceeding had not been designated by 
the Commission. 

Alterman said it believed there was 
sufficient grounds for the Commission to 
look into the matter and to modify the 
certificates of the irregular route motor 
carriers serving the citrus industry 
which were restricted to the transporta- 
tion of “frozen commodities.” 

“We believe that the commodity de- 
scription of ‘processed fruit products, 
containing citrus products, requiring re- 
frigeration in transit’ would certainly 
cover all of the commodities insofar as 
we are informed and we respectfully 
pray that the Commission grant the re- 
lief sought,” Alterman said. 

Carter Trucking Co., Inc., doing b: si- 
ness as Coastal Refrigerated Serv-ce, 
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said, among other things, that it sup- 

rted and joined in the Florida peti- 
tion which requested modification of the 
certificates of irregular route motor 
common carriers of frozen foods, frozen 
citrus products and frozen citrus juice 
concentrates. 

Refrigerated Transport Co., Inc., asked 
the Commission to enter on an investi- 
gation with respect to the appropriate 
description to be used in certificates for 
transportation of the aforementioned 
commodities requiring refrigeration, and 
“as to whether it is consistent with the 
public interest and the national trans- 
portation policy that outstanding cer- 
tificates for the transportation of frozen 
foods, frozen citrus products, or frozen 
citrus juice concentrates be interpreted 
or modified s0 as to authorize the trans- 
portation of ‘processed foods products 
containing citrus products and requiring 
yehicles equipped with mechanical re- 
frigeration’, or such other appropriate 
generic commodity description as the 
Commission may determine, and for such 
other relief consistent therewith as may 
seem proper.” 





Water Rights Sought 


By an application in W-1094, the Sea- 
road Transport Co., Inc., of Hyannis, 
Mass., has asked the’ Commission for 
authority to institute a new operation, 
transporting via water, commodities gen- 
erally, over regular and irregular routes, 
between Hyannis and Nantucket, Vine- 
yard Haven, and Oak Bluff, Mass., on a 
seasonal basis only, with exemption as 
ferry claimed, and carrying no com- 
modities other than trucks or other 
vehicles loaded and unloaded. The ap- 
plicant requested a certificate or a 
permit. 





Sugar Rate Probe Requested 


The Imperial Sugar Co., of Houston, 
Tex., has petitioned the Commission for 
an investigation of railroad rates and 
practices in the transportation of sugar 
in carload quantities between all points 
west of the Mississippi River. It said 
that eight related proceedings involving 
the lawfulness of prevailing carload 
Sugar rates were pending before the 
Commission. 


FINANCE APPLICATIONS 


No. 19354, The Delaware, Lackawanna & 
Western Railroad Co. asks authority to is- 
Sue $3,990,000 of Series N equipment trust 
certificates, constituting the first install- 
ment of a total issue of $7,500,000, in con- 
nection with financing the acquisition of 
1,000 all-steel box cars; 100 all-steel covered 
hopper cars, and two 2,400 horsepower die- 
Sel electric trainmaster locomotives. 

>. * * 





No. 19356, Reading Co. asks authority to 
issue $6,600,000 of equipment trust certifi- 
cates, Series Y, in connection with financing 
the acquisition of 1.000 new all-steel hopper 
cars; 500 new all-steel gondola cars; and 
400 new all-steel box cars. 

* * * 
No. 19355, Delaware, Lackawanna & West- 


ern R 


ilroad Co. asks authority to sell and 
transi 


r from time to time, under its officer 





and employe “restricted stock option plan,” 
80,000 shares of capital stock acquired or to 
be accuired by it on the open market in 
accorcsnce with the plan, or the number 
and k.ods of shares which shall replace such 
80,000 -hares under any stock split or other 
oe ilization or a reorganization of ap- 
car 





No. 19357. Western Pacific Railroad Co. 
asks authority to issue 11,928 additional 
shares of its authorized but unissued com- 
mon stock without nominal or par value, 
for distribution as a two per cent stock 
dividend to its common stockholders, in- 
cluding participants in its “restricted stock 
option plan’’, at the rate of one additional 
share for each 50 shares outstanding or 
reserved for issue. 

* co * 


MC-F-6269, Belger Cartage Service, Inc., 
of Kansas City, Mo., asks authority to pur- 
chase certain operating rights of H. J. 
Uhl, Wichita, Kan. 


* * ok 


MC-F-6270, Overland Express. Ltd., of 
Woodstock, Ontario, Canada, asks author- 
ity to purchase certain operating rights 
and property of Reid Transports, Ltd., 
Sarnia, Ontario, Canada. 

ok Ok ok 


No. 19358. Charleston & Western Carolina 
Railway Co., and Atlantic Coast Line Rail- 
road Co., jointiy ask authority for the C. 
& W. C. to issue $3,321,000 principal amount 
of a new Series C first consolidated mort- 
gage bonds, due January 1, 1964, in exchange 
for Series B 5 per cent bonds in the amount 
of $2,530,000 presently held by the Coast 
Line, and also to issue such Series C bonds 
in exchange for $791,000 of Series A 5 per 
cent bonds held by the Coast Line. 


a * * 


MC-}F-6226, Georgia Highway Express, Inc., 
Atlanta, Ga., asks authority to lease operat- 
ing rights of Empire State Express, Inc., 
Columbus, Ga. 

* * * 


MC-F-6271, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to acquire all 
outstanding stock of Hunt Transfer Co., 
Inc., also of Portland, and to assume and 
pay all its obligations and cause to be trans- 
ferred all of its assets to Consolidated, fol- 
lowing which the Hunt corporation would be 


dissolved. 
* * oo 


No. MC-F-6268, A. & H. Truck Lune, Inc., 
Evansville, Ind., asks authority to purchase 
all the authorized and outstanding capital 
stock of Morrow, Inc., also of Evansville, 
Ind., which is owned by A. C. Hancock, Jr., 
and concurrently therewith to merge all the 
properties of Morrow, Inc. and A. & H. Truck 
Line; also authority to operate Morrow, Inc. 

oS oo x 


No. 19110 (second supplemental), The New 
York Central Railroad Co. asks authority to 
sell $6,600,000 of equipment trust certificates 
at competitive bidding, with bids to be re- 
ceived at Room 312, 466 Lexington Ave., New 
York 17, N.Y., up to noon of June 5. 

* * ok 


No. 19360, Strickland Transportation Co., 
Inc., of Dallas, Tex., asks authority to issue 
a $450,000 promissory note payable to Mer- 
cantile National Bank, Dallas, Tex., in 180 
equal monthly payments, bearing interest on 
the unpaid balance of 5 per cent annually, 
to be secured by real estate first mortgage 
on St. Louis terminal, in connection with 
replacement of certain securities previously 
issued by applicant; also, to issue a $200,000 
promissory note payable to Mercantile Na- 
tional Bank, Dallas, in 60 equal monthly 
payments, bearing interest at 5 per cent 
annually, if needed, in connection with the 
purchase of the capital stock of Kelleher 
Motor Freight Lines, Inc. 


* * * 


MC-F-6265, Acme Movers and Storage, Inc., 
of Lansing, Mich., and 42 other household 
goods carriers, ask authority to accomplish 
or effectuate control or management in a 
common interest of United Van Lines, Inc., 
of St. Louis, Mo., with the applicants, 
through ownership of capital stock or other- 
wise. The applicants said the Commission 
approved an application of carriers named 
in MC-F-4525, Airline Vans, et al.—Control 
—United Van Lines, Inc., and that the pur- 
pose of the instant application was to ob- 
tain approval of a similar transaction (T.W., 
July 23, 1955, p. 43.) 


* * * 


No. 17744 (supplemental), Western Indi- 
ana Railroad Co. ask authorization of its 
pledge and repledge from time to time 
within an additional period of two years 
from June 30, 1956, of all or any part of its 
$761,000 first collateral trust mortgage series 
A 43g per cent bonds, as collateral security 
for notes that may be issued by applicant 
during that time in connection with its 
current program of additions and better- 


ments. 
-  @ 


MC-F-6272, Sites Freightlines, Inc., of 
Portland, Ore., asks authority to merge 
Silver Wheel Motor Freight, of Albany, Ore., 


into the single corporation of Sites Silver 
Wheel Freightlines, Inc. 
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MC-F-6273, Murphy Motor Freight Lines, 
Inc., of Ramsey, Minn., asks authority to ac- 
quire control of, and temporarily to oper- 
ate, Hess Motor Express, Inc., of Pipestone, 
Minn. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 


tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-340, Sub. 11, Querner Truck Lines, 
Inc., San Antonio, Tex. Common carrier, 
over irregular routes, transporting wool and 
mohair. from points in Texas to points in 
Mo., Ill., Wis., Ind., O., Mich., N.C., S.C., 
Tenn., N.J., N.Y., Pa., Conn., Mass., R.I., 
N.H., Me. and Ga. Applicant states service 
will be over irregular schedules, on call or 
demand, when moving in interstate com- 
merce on the same vehicle with commodi- 
ties which are regulated and authorized to 
be transported by applicant. 

MC-665, Sub. 50, Missouri-Arkansas Trans- 
portation Co., Joplin, Mo. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Eldon, Okla., and Evans- 
ville, Ark., over a specified route, serving 
no intermediate points, but serving junc- 
tion of Arkansas Highways 156 and 59 for 
joinder purposes only, as an alternate route 
for operating convenience only, in connec- 
tion with regular route Operations. Appli- 
cant requests duplicating authority be elimi- 
nated. 


MC-730, Sub. 65, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over irregular routes, transporting 
sulphuric acid, in bulk, in tank vehicles, 
from Kellogg, Ida., to points in Washing- 
ton on and east of U.S. Highway 97, except 
— ae of Hedges, Chewelah and Rich- 
land. 

MC-2858, Sub. 16, Paul W. Snyder, Inc. 
Carlisle, Pa. Common carrier, over irregular 
routes, transporting new passenger automo- 


biles, including ambulances. hearses and 
taxis, and automobile chassis, in initial 
movements, by truckaway method, from 


Newark, Del., to points in Conn., Del., Fla., 
Ga., Me., Md., Mass., N.H., N.J., N.Y., N.C., 
Pa., RI, S.C., Vt., Va.. W.Va. and D.C., 
and damaged vehicles on return. 


MC-15214, Sub. 26, Mecury Motorways, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Fort Wayne, Ind., and 
Coldwater, Mich., over a _ specified route, 
serving no intermediate points, as an al- 
ternate route for operating convenience 
only in connection with regular route op- 
erations. 


MC-21955, Sub. 9, Lawrence E. Spaide, 
Wilkes-Barre, Pa. Common carrier, over ir- 
regular routes, transporting new passenger 
automobiles, including ambulances, hearses 
and taxis, and automobile chassis, in initial 
movements, by truckaway method, from 
Newark, Del., to points in Conn., Del., Fla., 
Ga., Me., Md., Mass., N.H., N.J., N.Y., N.C., 
Pa., RI., S.C., Vt.. Va. W.Va. and D.C., 
and damaged vehicles on return. 


MC-37473, Sub. 16, Detroit-Pittsburgh Mo- 
tor Freight, Inc., Cuyahoga Heights, O. 
Common carrier, transporting general com- 
modities, with exceptions, serving Twins- 
burg O., and points within two miles 
thereof, as off-route points in connection 
with regular route operations. 


MC-42769, Sub. 14, Leslie Reeser, York 
Haven, Pa. Common carrier, over irregular 
routes, transporting new passenger automo- 
biles, including ambulances, hearses and 
taxis, and automobile chassis, in initial 
movements, by truckaway method, from 
Newark, Del., to points in Conn., Del., Fla., 
Ga., Me., Md., Mass., N.H., N.J., N.Y., N.C., 
Pa., R.I., S.C., Vt., Va., W.Va. and D.C., and 
damaged vehicles on return. 


MC-49504, Sub. 10, Bernard L. McCue, dba 
McCue Transfer, Hutchinson, Kan. Com- 
mon carrier, over irregular routes, trans- 
porting (1) binder twine, from points in 
Texas to points in Colo., Ia., Kan., Neb. 
and S.D., (2) cotton seed cake, from points 
in Ark., N.M. and Tex., to points in Kan., 
Neb. and Okla., (3) linseed meal and soya 
bean meal, from Minneapolis and St. Paul, 
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MC-11...62, Sub. 8, Walter Poole, dba Poole 
Truck Line, Evergreen, Ala. Common car- 
rier, over irregular routes, transporting, (1) 
new furniture, uncrated, from Frisco City, 
Ala., to points in Ark., Fla., Ga., Ill., Ind., 
Ia. Kan. Ky., La., Md., Mich., Minn., Miss., 
Mo., Nev. N.M., N.Y., N.C., Okla., N.D., 
0., Pa. S.C., Tenn., Tex., W.Va., Wis. and 
Va. (2) mascerated paper blankets, from 
Salem, lll., to Frisco City, (3) drawer stock 
jumber, from Chattahoochee, Fla., to Frisco 
City, (4) plywood, from Beaumont, Miss., to 
Frisco City, (5) iron bed rails, from New Or- 
jeans, La., to Frisco City, (6) mirrors, not 


crated, framed around edges to prevent chip- 
ping, from Lenoir, N.C., to Frisco City, (7) 
paint, varnish and thinner, from Louisville, 
Ky., to Frisco City, (8) hardware, for furni- 
ture, from Evansville, Ind., to Frisco City, (9) 
dimension stock lumber, from Dublin, Ga., 
to Frisco City, and (10) plastic furniture 
tops, from Dover, O., to Frisco City. 
MC-115931, Babcok & Lee Transportation, 
Inc., Billings, Mont. Common carrier, over 
irregular routes, transporting lumber, from 
points in Big Horn_and Rosebud counties, 
Mont., to points in N.D.. S.D., and Minn. 
MC-115291, Sub. 4, Walthall Littlepage, 
dba Littlepage Trucking Co., Tahoka, Tex. 
Common carrier, over irregular routes, trans- 
porting cotton seed oil, in bulk, in tank 
vehicles, from points in New Mexico, to 
points in Tex., and Okla.; bailing wire, in 
bundles and boxes, from points in Texas to 
points in New Mexico, and fish oil, in bulk, 


' in tank vehicles, from points in Jefferson 


County, Tex. to points in New Mexico. 

MC-119766 (amended), Edward S. Miller, 
dba E. S. Miller Trucking, Jessup, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing caskets and casket shells, from Arch- 
bald Borough, Pa., to points in Mass.. N.H.. 
RI., Conn., N.Y., N.J., Md., Va., Del. and 
D.c., and damaged and returned shipments 
on return. 

MC-115787, Sub. 1, Matson Truck Lines of 
Indiana, Inc., New Haven, Ind. Common 
carrier, over irregular routes, transporting 
laminated wood products, such as laminated 
wood trusses, arches, beams, headers, etc., 
and hardware and accessories for and mov- 
ing in connection with described commodi- 
ties, from New Haven, Ind., to points in 
lll., Ind., Ky., Mich., O. and Pa. 

MC-115952, A. C. Miller, Rodney, Ontario, 
Canada. Contract carrier, over irregular 
routes, transporting rough lumber, from 
points in Michigan on the U.S.-Canada 
boundary, at or near Detroit and Port 
Huron, Mich. Motion filed concurrently to 
dismiss the application on the grounds that 
applicant’s operations are those of a pri- 
vate carrier. 

MC-115966, Orla B. Hall, James B. Hall, 
George W. Monroe and Roy B. Grover, dba 
H. M. & G. Grain and Feed Co., Fowler- 
ville, Mich. Common carrier, over irregular 


routes, transporting (1) animal, fish and 
poultry feed, insecticides, fungicides and 
animal medicines, from Bloomington, IIl., 


and points in the Chicago, Ill., commercial 
zone, to points in the lower peninsula of 
Michigan, (2) grain, from points in the lower 
peninsula of Michigan, to points in Lucas 
County, O., and points in the Chicago com- 
mercial zone, (3) fertilizer, from points in 
the Chicago commercial zone, to points in 
a designated area of Michigan, and (4) over- 
age commercially mixed feed, from Lansing, 
Fowlerville and Dundee, Mich., to Bloom- 
ington, Ill., on return movements. 


MC-115968, Valley Freight Lines, Ltd., 
Penticton, British Columbia, Canada. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Oroville, 
Wash., and the port of entry on the U.S.- 


Canada boundary north of Oroville over U.S. 
Highway 97. 


MC-115969, Thomas B. Watt, Jr., and 
alter J. Nelson, dba Johnson’s Trucking 
Service, Hornbrook, Calif. Contract carrier, 
transporting lumber and forest products, 
between Indian Creek, Calif., and Horn- 
brook, Calif., over a specified route, serving 
ho intermediate points. 





PETITIONS FOR REHEARING, ETC. 


MC -C-1938, Industrial Steel and Supply 
0. vy. Freightways, Inc., et al. Western 
icking Co. asks vacation of order direct- 
10dified procedure and formal hearing 
in licu thereof. a a 

M‘'-C-1952, Middlewest Motor Freight Bu- 
v. White Bros. Transfer Co. Defendant 
mo °s dismissal of complaint. 

* * 


}.>-C-1953. Middlewest Motor Freight Bu- 
Tea v. Ace Lines, Inc., et al. Defendants 
m¢ dismissal of complaint. 


No. 31968, Ideal Furniture Manufacturing 
Co., v. C. R. I. & P., et al. Northern Pacific 
Ry. Co., one of defendants, moves dismissal 


of complaint as to it. 
a * ca 


MC-5648, Sub. 11, P. E. Kramme, Inc., 
Extension—St. Louis, Mo. Applicant asks 
reconsideration. 


* * 


MC-95084, Sub. 26, Hove Truck Line Ex- 
tension—Wilmington, Ill. Midwest Transfer 
Co. of Ill. asks reconsideration and/or fur- 
ther hearing. 

ok * + 

MC-108158, Sub. 29, Mid-Continent Freight 
Lines, Inc. Roadway Express, Inc. asks re- 
consideration. 

* * oe 

MC-108380, Sub. 38, Johnston’s Fuel Liners, 
Inc., Extension—S.D. Heeren Trucking Co. 
asks reconsideration. . 

* * 

MC-115203, Crown Transport, Inc. Appli- 

cant asks reconsideration and reopening. 
~*~ * * 


MC-C-1864, New England Motor Rate 
Increases—1955. Curley’s Transportation Co., 
Marcell’s Motor Express, Inc., and Carlson 
& Co. ask modification of order of Jan. 9. 

= x ” 


MC-C-1938, Industrial Steel and Supply 
Co., Inc. v. Freightways, Inc., et al. Defend- 
ant asks vacation of order of Mar. 15, di- 
recting modified procedure, and oral hear- 
ing in lieu thereof. 

* * ~« 

I. & S. M-8053, Pulpboard or Fibreboard 
Boxes, K.D.F.—New Haven to Mass.; I. & S. 
M-8141, Paper Boxes—New Haven, Conn.: to 
Mass. New England Motor Rate Bureau, 
Inc. asks cancellation of matter under 
suspension and discontinuance of proceed- 
ings, and modification of order of Jan. 9 
in MC-C-1864, New England Motor Rate 
Increases—1955. 

* * on 

I. & S. M-8401, Class and Commodity Rates 
—Evans Transportation. Diamond Alkali Co. 
asks vacation of suspension order. 

* * * 


MC-F-5816, H. D. Gorman—Control; Chi- 


cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines Corp.; MC-FC-31294, 
Chicago Express, Inc.—Lease (Portion)— 


Same. Applicants ask extension of present 
lease arrangement under same terms and 
conditions now existent, as set forth in 
MC-FC-31294, for a period of one year, or 
until MC-F-5816 is finally determined. 

* Ok * 


MC-20080, Sub. 1, Maskelyne Transfer and 
Storage, Inc., Extension — Motor-for-Rail 
Service. Inland Motor Freight, et al. ask re- 
consideration. a 

* oo 


MC-52704, Sub. 32, Glenn McClendon Ex- 


tension—Miss. Malone Freight Lines, Inc. 
asks reconsideration. 
* * * 
MC-64110, Sub. 17, Mead Truck Lines. Ap- 


plicant asks reconsideration. 
co a * 


MC-110393, Sub. 3, Fred L. Ridge Extension 
—Various States. C & D Motor Delivery Co., 
et al. ask reopening for purpose of permitting 
opposing carriers to file exceptions to report 
and order recommended by Examiner Robert 
A. Joyner. 

* a * 

MC-C-1891, Oil Field Equipment, Materials, 
and Supplies To and Between Southwest. 
Stanton Transportation Co. asks its removal 
as @ respondent. 

* * * 


MC-C-1920, Atlanta-New Orleans Motor 
Freight, Inc., et al. v. Floyd & Beasley Trans- 
fer Co., Inc. Defendant asks dismissal of 
complaint or other relief. 

~ * * 

I. & S. M-7393, Malt Beverages-Newark, 
N.J. to Buffalo, N.Y. Beverage Transport, 
Inc. asks stay of order of Mar. 14 and re- 
consideration. 

co * x 


MC-52934, Sub. 23, E. L. Jones, Inc., Con- 
tract Carrier Application. Northern Tank 
Line asks oral hearing. 

* * * 


MC-C-1788, Jones Truck Lines, Inc.—In- 
vestigation and Revocation of Certificate. 
Respondent asks reconsideration, vacation 
of report and order of Mar. 13, and dismissal 
of proceeding. 

* ca * 


MC-C-1864, New England Motor Rate In- 
creases—1955. New England Motor Rate 
Bureau, Inc. asks modification of order of 
Jan. 9. 

ox A * 

MC-F-5429, N. E. Gubler, et al.—Control; 
Rocky Mountain Service, Inc.—Lease—Las 
Vegas-Needles-Phoenix Truck Line, Inc. 
Utah-Arizona Freight Lines asks rehearing 
and reconsideration. 
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No. 31687, Arizona Intrastate Freight Rates 
and Charges. Respondents ask reconsidera- 
tion. 

* © * 

I. & S. 6415, Cancellation of Routing— 
Paper—Gainesville Midland. Respondents 
ask reconsideration by entire Commission. 
American Short Line R. R. Assn. asks issu- 
ance of a clarifying order or further order 
of cancellation. Gainesville Midland R. R. 
Co. asks reopening for further consideration 
looking towards clarification of order of 
Mar. 5 or other remedy. 

~~ 


MC-8544, Sub. 15, Galveston Truck Line 
Corp.; MC-C-1922, Galveston Truck Line 
Corp. v. Ada Motor Lines, Inc., et al. Galves- 
ton Truck Line Corp. moves consolidation 
of hearings now set for June 11, at Okla- 
homa City, Okla., in MC-8544, Sub. 15, and 
June 22, at Houston, Tex., in MC-C-1922. 

* * 


MC-42405, Sub. 5, Mistletoe Express, Inc., 
Extension—Dallas, Tex. and Talihina, Okla. 
Houston and North Texas Motor Freight 
Lines, Inc., et al., Gillette Motor Transport, 
Inc., et al., and Class I rail lines in South- 
western Freight Bureau Territory, et al. ask 
reconsideration. ae 

MC-92983, Sub. 102, Eldon Miller, Inc. 
plicant asks reconsideration. 

* cs 


MC-102682, Sub. 237, Hughes Transporta- 
tion, Inc., Extension—Sunny Point, N.C. Ap- 
Pplicant asks advancement of hearing date 
from June 6 to June 4, and assignment for 
hearing on a consolidated record with MC- 
89778, Sub. 66, Baggett Transportation Co., 
Extension—Sunny Point, Ne. 


Ap- 


MC-C-1674, Sims Motor Transport Lines, 
Inc., Revocation of Certificate. Respondent 
asks rehearing or reconsideration and stay of 
effective date of order. 


I. & S. M-6799, Vacuum Cleaners—O. to 
East. Eastern Central Motor Carriers Assn., 
Inc.. asks reconsideration by entire Commis- 
sion and reversal of Division 3’s report and 
order. 

* ~ * 

I. & S. M-8430, Ammonium Nitrate—Tex. 
to Ida., Utah and Wyo. Wright Motor Lines, 
Inc. asks vacation of order directing modi- 
fied procedure and hearing in lieu thereof. 

* *« 


I. & S. M-8482, Carbon Black—Tex. and 
Okla. to Denver. Southwestern Motor 
Freight Bureau, Inc. asks vacation Of sus- 
pension order. 





C omyalaints 





MC-C-1967, Yale & Towne Manufactur- 
ing Co., Philadelphia, Pa. v. Chicago 
Rockford Motor Express, Inc., and 
Motor Cargo, Inc. 

Alleges rates and charges on numer- 
ous truckload or less-truckload ship- 
ments of rough iron castings, from 
Rockford, Ill., to Philadelphia, Pa., in 
1953 and subsequent thereto, in violation 
of section 216. Asks cease and disist 
order and rates. Modified procedure 
ordered. (L. V. Brandt, 1240 West Law- 
rence Ave., Chicago, 40, Ill.) 


* * * 


No. 31988, Keokuk Electro-Metals Co., 
Keokuk, Ia. v. Chicago, Burlington 
& Quincy Railroad Co., et al. 


Alleges rates on numerous carloads of 
bituminous slack coal from points in 
West Virginia to Rock Island, Wash., 
between April 30, 1954, and April 23, 
1955, in violation of sections 1, 2, and 4. 
Asks reparation. Modified procedure 
ordered. (G. M. Berryhill, director of 
Purchasing and Traffic, 320 Concert St., 
Keokuk, Ia.) 

* % * 
No. 31989, King Pharr Canning Opera- 
tions, Inc., Laurel, Miss. v. Alabama 
Great Southern Railroad Co., el al. 
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Alleges rates on 60 carloads of empty 
tin cans shipped from New Orleans,, La., 
to Cullman and Selma, Ala., between 
July 14, 1952, and August 24, 1953, in 
violation of section 1. Asks reparation. 
Modified procedure ordered. (J. L. Flem- 
ming, 912 South 2lst St., Birmingham 5, 
Ala.) 


* cad * 


No. 31990, Yellow Jacket Boat Co., Deni- 
son, Tex. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. 


Alleges rates on plywood shipped from 
the United States-Canada Interna- 
tional boundary to Detroit, Mich., and 
from Detroit to Denison, Tex., between 
April 6, 1954, and April 2, 1956, in vio- 
lation of section 1. Asks cease and de- 
sist order, rates, and reparation of 
$33,000. Modified procedure ordered. 
(Frank C. Brooks, 305 Empire Bank 
Bldg., Dallas 1, Tex.) 

~ a 


* 


No. 31991. Newport News Shipbuilding 
and Dry Dock Co., Newport News, 
Va., v. Pittsburgh and Lake Erie 
Railroad Co., et al. 


Alleges rates on carload shipments 
of coke between points in Virginia and 
Pennsylvania, through other states, 
since May 2, 1954, in violation of sec- 
tion 1. Asks cease and desist order, 
rates, and reparation. Modified pro- 
cedure ordered. (Malcolm D. Miller, 
Munsey Bldg., Washington 4, D.C.) 





Proposed Reports 





Examiner Cites Carrier’s 
Violation in Approving 
Transfer of Its Rights 


Examiner William J. Kane has 
recommended that the Commission 
approve transfer of truck operating 
rights held in two certificates by 
Loran LeRoy Erskine, of Cambridge, 
O., an individual, to a corporation, 
although the applicant had been 
performing transportation of certain 
commodities between West Virginia 
and Kentucky, and between Penn- 
sylvania and Michigan, Illinois, In- 
diana, Wisconsin, and Ohio, not 
within the scope of its operating au- 
thorities. He found no basis for a 
revocation proceeding but recom- 
mended issuance of a cease and 
desist order. 

The examiner’s report was issued in 
MC-C-1789, Loran LeRoy Erskine, doing 
business as L. L. “John” Erskine, In- 
vestigation and Revocation, embracing 
MC-FC-57336, L. L. “John” Erskine, Inc., 
Cambridge, O., Transferee, and Loran 
LeRoy Erskine, doing business as L. L. 
“John” Erskine, Cambridge, O., Trans- 
feror. 

Specifically, the examiner recom- 
mended approval of the proposed trans- 
fer to L. L. “John” Erskine, Inc., of the 


operating rights of Loran LeRoy Erskine, 
doing business as an individual, covered 
by certificate MC-60014, issued August 
19, 1942, in the name of Loran LeRoy 
Erskine, doing business as L. L. Erskine, 
and the operating rights of Loran LeRoy 
Erskine, doing business as L. L. “John” 
Erskine, covered by certificate MC-60014, 
Sub. 3, issued November 4, 1949. 


In his report, the examiner said that 
“the basic issue” in the investigation 
proceeding involved transportation by 
respondent of 49 shipments of certain 
commodities, which allegedly were be- 
yond the scope of the respondent’s au- 
thority. 

The examiner also found that the 
commodities involved in the investiga- 
tion case, namely, steel sheets, strip steel, 
“wrot” conduit pipe and fittings, iron or 
steel, and ‘lathing iron or steel, were 
not oilfield commodities as contended by 
the respondent and transported under 
his oilfield authority, but general com- 
modities, some of the shipments involv- 
ing which, he said, could lawfully have 
been transported in through service by 
tacking the applicant’s general and heavy 
hauling authorities and moving through 
a common gateway in Ohio to certain 
destination points. 

In addition, the examiner found: 

That 10 shipments originating in West 
Virginia, destined to Indiana, Illinois, 
and Wisconsin, could lawfully have been 
transported by tacking the general and 
heavy hauling rights and moving through 
a service point in Ohio common to both 
operating authorities. 


That two shipments transported from 
West Virginia to Kentucky were beyond 
the scope of the respondent’s operating 
authority since Kentucky was not a des- 
tination point in the heavy hauling or 
general commodity certificate. 


That in transporting two shipments 
from Pennsylvania to Michigan and IIli- 
nois, the respondent exceeded his au- 
thority, since Pennsylvania was neither 
an originating nor a destination point 
under the general commodity grant. 


That a certificate issued in MC-44538 
to Henry F. Schafer, of Wheeling, W.Va., 
a heavy hauler, did not authorize trans- 
portation of general commodities, so that 
a concurrence entered into with the re- 
spondent on July 12, 1954, on the basis 
of which 35 shipments were handled, 
“must be disregarded as of no validity 
so far as these operations are concerned.” 


That 20 shipments which moved from 
West Virginia through Zanesville, Cam- 
bridge, or Steubenville, O., a common 
service point, to the destination areas 
named in respondent’s heavy hauling 
certificate, namely, Pennsylvania, New 
York, West Virginia, Indiana, Illinois, 
Michigan, and Wisconsin, could law- 
fully have been transported by tacking 
the general and heavy hauling rights. 

That 15 shipments originating in 
Pennsylvania consigned to points in 
Michigan, Indiana, Wisconsin, Illinois, 
and Ohio, could not have lawfully been 
transported as general commodities 
under the respondent’s grants, so that 
the transportation of these shipments 
was beyond respondent’s authority. 


“The evidence indicates,” said the ex- 
aminer, “that respondent’s general man- 
ager was frequently in contact with the 
Commission’s field representative with 
the view of interpreting respondent’s 
rights under his certificates. Differences 
of opinion as to interpretations of a 
carrier’s operating rights in his certif- 
icates are not indicative of a wilful in- 
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tent on the part of the carrier to /iolat, 
the terms of his certificate, in ine gp. 
sence of more persuasive evide: ce, tg 
warrant a basis for a revocation p. oceeq. 
ing.” 





Truck Line’s Transport 
Of Refrigerator Not Heavy 


Hauling, Examiner Rules 


Examiner Thomas S. Morris, by a 
recommended report in MC-C-1744 
Ray L. Yount v. Modern Transfer Co, 
Inc., has proposed that the Commis- 
sion dismiss a complaint alleging that 
Modern Transfer Co., Inc., a motor 
common carrier of general commodi- 
ties, with certain exceptions, has ac- 
cepted for handling a large refriger- 
ator requiring the use of special 
equipment, in violation of the terms 
and conditions of its certificates. 


The examiner recommended that the 
Commission should find that refriger- 
ators of the type indicated in his report 
when transported in the circumstances 
described in the report were within the 
description “general commodities, ex- 
cept . . . commodities requiring special 
equipment”, as used in the defendant's 
certificate; and that the defendant had 
not been shown to be conducting or 
holding itself out to conduct any un- 
authorized operations. In this instance, 
he said, the refrigerator was a large one 
weighing more than 1,600 pounds. 


The term “special equipment,” he said, 
had been used by the Commission for 
many pears to describe a special type 
of service provided by a special class of 
carriers frequently referred to in the 
industry as “heavy haulers or riggers,” 
which held themselves out to transport 
heavy and bulky articles the basic trans- 
portation requirement of which was the 
use of special equipment, either for the 
over-the-road movement or for loading 
and unloading. The examiner cited 
Classification of Motor Carriers of Prop- 
erty, 2 M.C.C. 703, 710, and Descriptions 
in Motor Carrier Certificates, 61 M.C.C. 
209, 248. 


Heavy-Haulers’ Special Equipment 


“The essence of the service provided 
by the so-called heavy hauler is the ele- 
ment of special equipment and special 
accessorial services not ordinarily pro- 
vided by carriers of general freight,” the 
examiner said. 

“It is clear that the service provided 
by defendant in connection with the 
movement of the involved refrigerator 
was not that provided by the heavy 
haulers and riggers. No _ specially 
equipped vehicle was involved and the 
commodity in question appears to be one 
which can be loaded and unloaded man- 
ually merely by using a simple, unspe- 
cialized roller device in general usé 
throughout the transportation industry 
for loading and unloading heavy articles. 
In view of the absence of any showing 
by complainant that the refrigerator 
under discussion is one which requ'res 
the use of special equipment, either for 
its over-the-road movement or for lc2d- 
ing or unloading, the examiner is un«ble 
to conclude that it falls within the c ass 
of commodities which defendant sh« ld 
rightfully be prohibited from hauling. 

“In the verified statement submii-ed 
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lolate i t that Chicago, Rockford, and Freeport on a bill 

: on. .ainant, there is a reques a go, Rockford, reepo 

Ay y Prone it be ordered to pay $30 in dam-_ of lading or express receipt of the Rail- icc NEWS 

e, to ages f failing to make delivery of the way Express Agency, Inc.” 


ceed. itor at his warehouse and also 


ige 
a ittorney fees. The Commission 
does not have power to award damages 
or repavation in proceedings arising un- 
der Part II of its interstate commerce 
act and is barred from making an ad- 
ministrative determination of the matter 


} pecause the request therefor is beyond 


The report stated that the petitioner 
held motor common carrier authority to 
operate between Chicago and Freeport, 
Over a regular route, and to serve the 
intermediate point of Rockford, in the 
performance of a service auxiliary to or 
supplemental of its rail service. This 
authority was subject to certain con- 


that the evidence presented by the com- 
plainant was not convincing that the 
assailed rate exceeded the maximum of 
reasonableness. 


Terminal Service 


the scope of the complaint. In this con- ditions including the following “key- I. and S. No. 5357, Terminal Allow- 
nection, Rule 32(b) of its general rules of point” restriction: ance, Copperweld Steel Co., Warren, O. 
by all practice provides: “No shipments shall be transported by By Examiner Waiter D. McCloud. Rec- 
1744, “*(b) Specific prayer for damages— iq carrier as a common catrier by Ommends that, on reconsideration, the 
Co, Except under unusual circumstances, and rotor vehicle (a) between any of the Commission find that certain terminal 
mis for good cause shown, damages will not following points or through or to or from switching services at the plant of the 
“B® be awarded upon a complaint unless more thax f said points: Chicago Copperweld Steel Co., at Warren, which 
that a f an one of said points; G0, the latt ’ rs “ 
specifically prayed for, or upon a ne Clinton and Freeport, Ill., and Dubuque he latter company proposes to per 
Otor F complaint by or for the same complaint ' ine ” form for the respondent, Baltimore & 
pial : A Ia. or (b) between Chicago and Rock ; - ; : 
odi- ) which is based upon any finding in the ford. Ill.” Ohio Railroad, is a service of transpor- 
} aC- original proceeding.’ ” any exceptions to the report are to be ee a he nts satanic PA by 
aid that any execptions to : wan pend “ certain specified exceptions, obligate 

ger- a hens aaa tes pres at the Gem- ser tery Commission within 30 days perform under the line-haul rates, and 
°Clal & mission within 30 days from May 10. alia pier be a of — 7 the 
—_ Examiner Morris said that the large pe "shia. Tee ag pa ¥~ 
refrigerator in question was transported . proposed allowance of $1.19 for each 

- the |) from Hudson, N.Y. to Albany, N.Y., by Mofor Finance Proposals L. 
; the 's Express, and by the defendant 4 loaded and empty car switched by the 
iger- Hart's Exp , f Alb Examiner John P. Dee, by a recom-_ industry not in excess of a maximum 
eport je Modern Transfer Co., Inc., th any mended report in MC-F-6075, Red Ball reasonable allowance. He said the pro- 
nces Pittsburgh, Pa. B.d _ A age Motor Freight, Inc.—Purchase—Jeffer- posed allowance was found just and 
the f Plainant, an individual distributor of <4 County Express Co., Inc., has rec- reasonable in the prior report in the 
ex- bakers’ supplies and a — ré- ommended that the Commission approve instant proceeding, and should be af- 
ecial & frigerating and air-cooling machinery nq authorize purchase by J. Imhoff and firmed. He said that by a petition filed 
ant’s & 12 Pittsburgh, purchased the refrigerator Sons, Port Arthur, Tex., and, in turn, January 4 of this year, the respondent 
had in March 1953, from McCall Refriger- by Red Ball Motor Freight, Inc., Dallas, railroad requested the Commission to 
g org ator Corporation, of Hudson, and di- Tex of the operating rights of Jeffer- modify the order of division 3 issued in 
un- rected that it be shipped by truck to on County Express Co. Inc., Port connection with a report on further 
ance, ff Pittsburgh. Arthur, and acquisition by H. E. and hearing on September 28, 1951, in which 
» one O. B. English, of control of the operat- the findings in the original report were 
ing rights through purchase by Red modified. Modification of the 1951 re- 
.~ Examiner Would Grant I.C. Ball Motor Freight, Inc. port was requested, he said, to permit 

L 


payment to the industry of the $1.19 al- 
lowance. 


Motor Rights for Express 


the Examiner Paul F. Sullivan has recom- 
ers,” mended that the Commission issue an 


RAIL AND WATER REPORTS 


Barytes 


sport ® amended certificate modifying the motor Fourth section application No. 30845, 
ans- carrier authority of the Illinois Central Barytes— Arkansas and Missouri to 
; the Railroad Co., of Chicago, Ill., so that it Pap er Boxes or Cartons Louisiana. By Examiner Tobias Naftalin. 
the § may transport express shipments for the No. 31895, The Bartgis Brothers Co. Recommends denial of authority to rail 
ding § Railway Express Agency, Inc., over its v. Baltimore & Ohio Railroad Co., et al. carriers parties to Agent F. C. Kratz- 
cited § authorized routes between Chicago, By Examiner Earl S. Dowell. Recom-_ meir’s tariff I.C.C. No. 4092, to establish 
Top- Rockford, and Freeport, IIl. mends dismissing complaint on finding and maintain rates on ground barite 
tions The proposal was made in a recom- applicable and not shown unjust or un- (barytes) in carloads, from points of 
CC. § mended report on a petition in MC- Teasonable or otherwise unlawful, a rate production in Arkansas and Missouri to 
86779, Sub. 7, Illinois Central Railroad Of $1.08 a 100 pounds, minimum 36,000 certain destination points in Louisiana 
it Co., Extension of Operations—Dubuque pounds, charged on numerous carloads without observing the long-and-short- 
; Ta. * of paper boxes or cartons, from Ilchester, haul provision of section 4 of the inter- 
ided Th , , Baltimore, and Ellicott City, Md., to state commerce act. The examiner said 
ele- tats e aos tae _— that on the expec- yomphis, Tenn., on and between relief was sought to maintain rate, mini- 
ecial a = e _ Illinois Commerce Com- august 28, 1951, and February 8, 1953. mum weight 90 per cent of the marked ca- 
pro- oo woe . allow — oye yg ne This rate, the examiner said, reflected pacity of the car but not less than 80,000 
the iin Gites bag et senet ale 16 ony the Class 27.5 rating published in Agent pounds, of $6.10 from Butterfield, Mal- 
ided which trans vee ik einiiiemes oo *> C. W. Boin’s tariff I.C.C. No. A-946. vern, and National, Ark., and $7.10 from 
1de the LC Pp nt seaiinent ny raiic, In the period covered by the complaint, Cadet, Fountain Farm, Mineral Point, 
the wre gp pre mo th a 0 ah he said, there was published on paper Potosi and Tiff, Mo., to 24 coastal points 
ator safle meglio: Banger antl oapae t insti- and paper articles, in tariffs par- in Louisiana, without observing the 
eavy the & motor carrier service, in lieu of ticipated in by defendants, rates to aforementionel clause of section 4. He 
ially od train service to be discontinued, for prigge Junction, Ark., of 97 cents from said relief was asked on the basis of a 
the ‘sporting express shipments. Ellicott City and Ilchester, and 98 cents threatened loss of tonnage because of 
one Examiner Sullivan proposed that the from Baltimore. The examiner added the competition of cheaper imported 
nan- Commission find that the present and that Memphis was intermediate to  barite. Examiner Naftalin said that the 
spe- — future public convenience and necessity Bridge Junction over routes of move- proponents had failed to establish that 
usé — required a modification of the “keypoint” ment from these origins. Complainant the rates to the Louisiana destinations 
isty f restriction in the petitioner’s certificate, contended that defendants violated sec- were no lower than necessary to meet 
cles. § MC-86779, issued April 3, 1947, so that tion 4 of the interstate commerce act the competition at any or all of these 
wing § ‘he restriction should read as follows: jn collecting the $1.08 rate to Memphis points, or that there was a movement to 
‘ator “No shipments shall be transported by and that this rate was inapplicable and the intermediate points on which the 
“Tes } app icant in interstate or foreign com- unjust and unreasonable to the extent higer rates would apply. 
| “4 merce, aS a common carrier by motor it exceeded the respective lower rates of 
. ble vel cle, (a) between any of the following 97 and 98 cents to Bridge Junction. The Corrugated Transite 
poi :ts, or through, or to, or from, more examiner said the defendants were cor- 
5: ass then one of said points: Chicago, Clin- rect in concluding that there was no No. 31818, Marine Engineering & Sup- 
could tor and Freeport, Ill., and Dubuque, Ia., valid basis for the contention that the ply Co., et al. v. Alton & Southern Rail- 
a - or (b) between Chicago and Rockford, rate charged prior to February 9, 1953, road, et al. By Examiner Homer H. 


Ill. except shipments moving between 


violated section 4 of the act. He added 


Kirby, Jr. Recommends dismissal of 
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complaint on finding applicable, and 
not unjust and unreasonable, rates on 
corrugated transite, shipped from Wau- 
kegan, IIll., to Coachella, El Monte, and 
Watson, Calif., in period of March 15, 
1949-June 30, 1951. The examiner said 
corrugated trasite consisted of 85 per 
cent cement and 15 per cent asbestos 
fibre and was used for roofing, siding, 
and interior partitions, both indus- 
trially and non-industrially. He said 
the charges in the instant case were 
based on the rates found in item 17330 
of Transcontinental Freight Bureau 
westbound tariff No. 1-Z, Agent L. E. 
Kipp’s I1.C.C. No. 1524, under the com- 
modity description: “Roofing or sheath- 
ing, asbestos, hard, corrugated, loose or 
in packages.” With respect to applica- 
bility, the examiner stated that the com- 
plainant had not shown that the find- 
ings should now be reversed in Marine 
Engineering & Supply Co. v. Alton & 
S. R. Co., 296 I.C.C. 473, and Same v. 
Same, 293 I.C.C: 493, regarding tariff 
commodity descriptions. He said the 
complainant had failed to produce any 
evidence as to unreasonableness of the 
rate charged other than evidence with 
respect to a “section 6 allegation.” Since 
the date of filing an informal complaint 
with respect to the eight shipments in- 
volved was more than two years subse- 
quent to the dates of delivery of all but 
two shipments, which were delivered on 
June 30, 1951, section 16(3)(b) of the 
interstate commerce act barred con- 
sideration of all but those two ship- 
ments with respect to any allegation 
other than applicability of rates, 
the examiner said. He added that the 
allegation of unreasonableness could be 
considered only as to the two cars 
delivered on the aforementioned date, 
and the applicability of the rates could 
be considered with respect to all but 


two cars identified as cars “CNW 45789 
and SP 80477”. 


Scrap Iron or Steel 


No. 31771, Summer & Co. v. Chesa- 
peake & Ohio Railway Co. et al. By 
Examiner Walter T. Cantrell. Recom- 
mends dismissal of complaint on find- 
ing not shown to be unreasonable or 
otherwise unlawful, rates charged on 28 
shipments of scrap iron or steel, on and 
subsequent to April 7, 1953, from four 
origins to three destinations in Michi- 
gan, New York, Ohio and Pennsylvania. 

The examiner said that six shipments 
moved from North Flint, Mich., to Can- 
ton, O., at a rate of $7.37 a ton of 2,240 
pounds; six shipments moved from Cul- 
bertson, Pa., to Cleveland, O., at a rate 
of $10.01; five shipments moved from 
Elmira, N.Y., to Irvineton, Pa., at a 
rate of $7.44, and 11 shipments moved 
from Groveland, N.Y., to Irvineton at a 
rate of $6.86. The rates did not include 
the increases authorized in Ex Parte 
No’s. 175 or 196. The rates sought, re- 
spectively, were $6.95, $8.87, $6.20 and 
$5.63 which, the examiner said, approx- 
imated the basic 70 per cent scale pre- 
scribed in Iron & Steel Articles, 155 I. 
C.C. 517. The examiner said that a 
comparison of the assailed rates with 
those maintained concurrently from and 
to the other origins and destinations 
shown in complainant’s exhibits was not 





persuasive that the assailed rates were 
unreasonable. 


Cinders, Coal Ashes, Etc. 


No. 31704, Cherrydale Cement Block 
Co., Inc. v. Baltimore & Ohio Railroad 
Co. et al. By Examiner Homer H. Kirby, 
Jr. Recommends finding applicable and 
not shown to have been unjust and un- 
reasonable rates ranging from $2.31 to 
$2.79 a ton of 2,000 pounds, excluding 
Ex Parte No. 175 increases, charged on 
cinders, coal ashes, or coal cinders, in 
carloads, from numerous points in 
Pennsylvania and Maryland to Arlington 
(Rosslyn) Va. However, the examiner 
said that in Virginia Concrete Masonry 
Association v. Baltimore & O. R. Co., 292 
I.C.C. 93, it was found that the Ex Parte 
No. 175 increase applied to cinders should 
not exceed that on the sand and gravel 
group generally, wlich was 12 per cent. 
He said that in the instant proceeding 
an increase of 15 per cent was being 
applied, and that the Commission should 
find, for the future, the increase under 
Ex Parte No. 175, should not exceed 12 
per cent. The examiner said that the 
so-called Buckland scale as modified in 
the cited proceeding, was being applied 
to the movements under consideration, 
and that in the cited case, the scale was 
found to provide maximum reasonable 
rates from points in Pennsylvania and 
Maryland to points in Virginia. The 
complainant was located in the same 
area as was considered in the cited case 
and the origins were the same in both 
instances, he said, adding that sufficient 
evidence had not been presented to war- 
rant the application of the so-called 
West Penn. scale prescribed in Penn. 
Sand & Gravel Asso. v. B. & O. R.R. Co., 
104, I.C.C. 717, as sought by the com- 
plainant. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 


Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Arkansas (El Dorado) — MC-111170, 
Sub. 25, Wheeling Pipe Line, Inc., Ex- 
tension—Indiana and Tennessee Points. 
Certificate proposed. Over irregular 
routes, (1) liquid asphalt, in bulk, in tank 
vehicles, from Norphlet and El Dorado, 
Ark., to points in Tennessee west of the 
Tennessee River; and (2) lubricating oil, 
in bulk in tank vehicles, from Norphlet, 
Ark., to points in Warrick County, Ind. 


Canada (Ontario, Toronto) —-MC-87689, 
Sub. 4, Inter-City Truck Lines, Ltd., Ex- 
tension—Peace Bridge. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Buffalo, N.Y., and the 
United States-Canadian border at the 
port of entry at Buffalo, over irregular 
routes. 

Canada (Ontario, Toronto)—MC- 
87689, Sub. 4, Inter-City Truck Lines, 
Ltd., ‘Extension—Peace Bridge (cor- 
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rected). Certificate proposed. ‘ener 
commodities, with exceptions, Detweer 
Buffalo, N.Y. and the United States. 
Canadian border at the port of citry y 
Buffalo, over irregular routes. 

Connecticut (Greenwich)—MC- 11363 
Sub. 8, Bakery Products Delivery, Ine 
Extension—Newark, N.J. Permit proposeg 
Over irregular routes, (1) merchandig 
manufactured by bakeries, except frozep 
bakery products, from Newark, N.J., t 
Baltimore, Md., and (2) stale and nop. 
salable merchandise, and empty used 
bakery products containers, from Balti. 
more to Newark. 


Florida (Jacksonville)—MC-103373, 
Sub. 49, Petroleum Carrier Corporation, 


































Extension—Georgia and South Carolina § 






Certificate proposed. Liquid glue ang 
liquid ureau-formaldehyde resin, ip 
bulk, in tank vehicles, from Jacksonville, 
Fla., to points in Ga. and SC., ove 
irregular routes. 


Illinois (Chicago) —-MC-22254, Sub. 22, 


Trans-American Van Service, Inc., Ex- 
tension—Golf Buggies. 
















electrically propelled passenger or prop- 
erty carrying golf buggies, uncrated, 
weighing not more than 1,150 pounds, 
between Chicago, Ill., and points in N.M, 
Ariz., Nev., Pa., Utah, and Ida., and (2) 
used electrically propelled passenger or 
property carrying golf buggies, uncrated, 
weighing not more than 1,150 pounds, 
between all points in the United States, 
with exceptions. 

Illinois (Granite City) —MC-98088, 
Sub. 4, Bessie L. Lindley, dba Lindley 
Trucking Service, Extension — Illinois 
(corrected). Certificate proposed. Iron 
and steel articles, between Alton, IIl. 
and points in Iowa, over irregular routes. 


Iowa (Coralville) —MC-110349, Sub. 3, 
Leo Trimble, Extension—Waukesha, Wis. 
Permit proposed. Over irregular routes, 
malt beverages, from Waukesha, Wis., to 
Iowa City, Ia., and empty malt-beverage 
containers on return to Waukesha. 

Kentucky (Glasgow) —-MC-115528, C. E 
Thomerson, dba Thomerson Milling Co, 
Common Carrier. Denial of certificate 
proposed. Household goods, between 
points in Barren County, Ky., on the one 
hand, and, on the other, points in Ky. 
Tenn., Ala., Ga., Fla., Ill., Ind., and Mich. 
over irregular routes. 

Michigan (East Detroit)—MC-94350, 
Sub. 7, Transit Homes, Inc., Extension— 
Kearney, Neb. Certificate proposed. 
Trailers designed to be drawn by pas- 
senger automobiles, restricted to initial 
movements, in truckaway service, from 
Kearney, Neb., to all points in the 
United States, over irregular routes. 

Michigan (Kingsford)—MC-114592, 
Sub. 1, Earl Michaud, Extension—Michi- 
gan. Permit proposed. Malt beverages, 
from Milwaukee, Wis., to Ishpeming, 
Sault Sainte Marie, and Calumet, Mich., 
with empty malt-beverage containers on 
return, over irregular routes. 

Minnesota (Minneapolis) — MC-115642, 
Mississippi Docks, Inc., Contract Carrier. 
Permit proposed. Coal, in bulk, from 
Red Wing and Winona, Minn., to points 
in Minn. and Wis. within 150 miles of 
Red Wing and Winona, over irregular 
routes. 


New Jersey (Denville)—MC-1366, Sub. 
1, Herman Condit, dba Condit Truck- 
ing Co., Extension—Pumps. Certific.te 
proposed. Pumps and pump supp!'es, 
from Rockaway, N.J., to points in \4., 
Md., R.I., and N.J., over irregular rou’ °s. 


New Jersey (West Orange)—l ©- 
36874, Sub. 2, David Gold, dba Go'l'’s 
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Extension—New Brunswick, 


xpre> 
+1 C :tifieate proposed. Bakery prod- 
ucts, ym Philadelphia, Pa., to New 


Bruns" ick, N.J., over U.S. Highway 1, 
and empty containers used in the trans- 
portation thereof on return, serving 
specifica intermediate points. 


New York (Buffalo)—MC-109847, Sub. 
3, Ross-Linco Lines, Inc., Extension— 
Owego, N.Y. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between Elmira and Vestal, N.Y., over 
New York Highway 17, serving the in- 
termeriate point of Owego, N.Y., and (2) 


) between Owego and Endicott, N.Y., over 


New York Highway 17C, serving no in- 


) termediate points, subject to condition. 


New York (New York) — MC-115183, 
Airport City Limousine Service, Inc., 
Common Carrier. Certificate proposed. 
Passengers and their baggage, in charter 
service, subject to limitations, between 


' New York International Airport, Idle- 


ub. 22 BF 
am Ex- - 


wild, New York, N.Y., La Guardia Field 
Airport, New York, N.Y., and Newark 
Airport, Newark, N.J., on the one hand, 


and, an the other, points in Conn., N.J., 


N.Y., and Pa., within 100 miles of New 
York International Airport, Idlewild, 
N.Y., over irregular routes. 


New York (New York) — MC-115655, 
Barnett Berch, dba The Shultz Co., Con- 
tract Carrier. Permit proposed. New 
and used store fixtures and equipment, 
between the site of the factory and ware- 
house of applicant located at 44 West 
143rd St., New York, N.Y., on the one 
hand, and, on the other, points in desig- 
nated counties in Conn., N.J., and N.Y., 
over irregular routes. 


North Dakota (Fargo) —-MC-28132, Sub. 
39, Hvidsten Transport, Inc., Extension— 
Minnesota and North Dakota. Certificate 
proposed. Petroleum and _ petroleum 
products, in bulk, in tank vehicles, from 
the port of entry on the United States- 
Canadian border, or near Noyes, Minn., 
to points in designated areas of Minn. 
and N.D., over irregular routes. 

Ohio (Cincinnati)—-MC-51018, Sub. 3, 
The Bes] Transfer Co., Extension—Ohio 
and Additional Indiana and Kentucky 
Points. Certificate proposed. Cast iron 
pressure pipe and fitting and accessories 
directly related to cast iron pressure pipe, 
from points in Hamilton County, O., to 
job sites, or to municipal yards for 
transfer and movement to job sites by 
@ respective municipality. located in 
designated areas of O., Ind., and Ky., 
over irregular routes, serving points on 
designated highways, and transporting 
damaged cast iron pressure pipe, and 
fittings and accessories therefor, on re- 
turn. 


Ohio (Newark)—MC-110195, Sub. 1, 
Vogelmeier Trucking Co., Inc., Exten- 
sion—Avoca, Pa. Permit proposed. Over 
irregular routes, (1) merchandise dealt 
in by operators of chain retail automo- 
bile equipment, supplies, and accessories 
stores, from Avoca and Kittanning, Pa., 
to specified points in N.J. and N.Y., and 
(2) damaged, defective, trade-in, and 
returned shipments of commodities de- 
scribed in (1), between destination 
points described in (1) and also from 
these points to specified points in Penn- 
Sylvania, with restriction. 

Seuth Carolina (Charleston) —MC- 
84727, Sub. 66, R. D. Nilson, Extension— 
Florida Points. Certificate proposed. 
Over irregular routes, roofing, roofing 
Materials, and siding materials, from 
Charleston, S.C. to points in designated 
areas of Florida. 

Texas (San Antonio)—-MC-101317, Sub. 





24, Mills King, dba King Transport, Ex- 
tension—Kendall County, Tex. Cer- 
tificate proposed. New automobiles, new 
trucks, new assembled automobile chas- 
sis, and partially assembled automobile 
chassis, in secondary movements, drive- 
away and truckaway, from Memphis, 
Tenn., and Houston, Tex., and points 
within five miles of each, to points in 
Kendall County, Tex., over irregular 
routes. 

Washington (Mt. Vernon)—MC-115476, 
Home Transfer & Storage Co., Contract 
Carrier, embracing Same, Sub. 1, Same, 
Extension—California. Denial of permit 
proposed in title case; permit, and dual 
operations to a limited extent, proposed 
in the Sub. 1 proceeding. MC-115476: 
frozen foods of all kinds, including, but 
not limited to, fresh and frozen fruits 
and vegetables, fruit juices and concent- 
rates, and foods partially processed pre- 
paratory to freezing or canning, and all 
commodities requiring refrigeration or 
temperature control, and empty contain- 
ers used in shipping the aforementioned 
commodities, between all points in 
Washington, on the one hand, and, on 
the other, ports of entry on the Canada- 
United States boundary at Blaine, 
Sumas, Laurier, Northport, and Ore- 
ville, Wash., and Porthill and Eastport, 
Ida., over irregular routes, restricted to 
traffic moving to or from points in Can- 
ada, over irregular routes. MC-115476, 
Sub. 1: frozen foods, (1) from designated 
points in Wash. and Ore., to points in 
California, and (2) from designated 
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points in California to points in five 
Washington counties and in an area east 
of the summit of the Cascade Mountains, 
over irregular routes conditioned on re- 
quest for coincidental cancellation of all 
outstanding certificates of applicant ex- 
cept a portion of certificate MC-7228 au- 
thorizing transportation of household 
goods. 


Wisconsin (Coon Valley)—MC-113908, 
Sub. 7, Erickson Transport. Corporation, 
Extension—Springfield, Mo. Certificate 
proposed. Liquid instant food base, pre- 
heated, in bulk, in tank vehicles, from 
Evansville, Ind., to Springfield, Mo., over 
irregular routes. 


Wyoming (New Castle)—MC-108380, 
Sub. 24, Johnston’s Fuel Liners, Inc., 
Extension—Mandan, N.D., embracing 


MC-28132, Sub. 29, Hvidsten Transport, 
Inc., Extension—4 States in the North- 
west (corrected report). Certificates 
proposed. In MC-108380, Sub. 24, over 
irregular routes, petroleum products, in 
bulk, in tank vehicles, from Mandan, 
N.D., to points in designated area of 
South Dakota and to designated coun- 
ties in Montana. In MC-28132, Sub. 29, 
liquefied petroleum gas, in bulk, in tank 
vehicles, from Tioga, N.D., to points in 
designated counties in Montana and to 
those in a designated portion of Minne- 
sota, over irregular routes. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


1.C.C. 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31711, Fresh Vegetables from 
Tex., Calif., Ariz. and N.M., and I. & S. 
5995, Vegetables, Tex. to Destinations in 
U.S., assigned June 12, at Washington, D.C., 
postponed to a date to be fixed. 

Hearing in 31899, American Sugar Refin- 
ing Co. v. A. & S., et al., and 31899, Sub. 
1, New Orleans Traffic and Transportation 
Bureau v. Same, assigned June 18, at Jung 
Hotel, New Orleans, La., transferred to June 
18, at Masonic Temple Bldg., New Orleans, 
La., before Examiner McCloud. 

Hearing in 31900, Ace Lines, Inc., et al. 
v. A. T. & S. F., et al., assigned June 18, at 
St. Paul, Minn., canceled. 

Oral Argument in 30920, Amortization Ac- 
counting for Emergency Carrier Facilities, 
assigned June 5, at Washington, D.C., can- 
celed and reassigned June 26, at Washing- 
ton, D.C., before the Commission. 

Hearing in 31936, Chicago Tunnel Terminal 
Co. v. C. B. & Q. R. R. Co., assigned May 31, 
at Chicago, Ill., postponed to a date to be 
fixed. 

Hearing in 31981, Interstate Commutation 
Fares, New Haven R. R., 1956, assigned May 
23, at New York, postponed to June 6, at Old 
Fed. Bldg., New York, N.Y., before Examiner 
Fuller. 

Hearing in 31973, Walled Lake Door Co. 
v. A. C. L., et al., assigned June 21, at Hotel 
Tuller, Detroit, Mich., transferred to June 21, 
at Fed. Bldg., Detroit, Mich., before Ex- 
aminer Swearingen. 


Oral argument in I. & S. 6441, Refund Pro- 
visions—Lake Cargo Coal, assigned June 7, 
at Washington, D.C., canceled and reas- 
signed June 20, at Washington, D.C., before 
Division 2. 

Hearing in Finance 19334, Application of 
Lee P. Stack to Hold Positions as Officer or 
Director with Delaware, Lackawanna & West- 
ern R.R. Co. and New York, New Haven and 
Hartford, R.R. Co., assigned May 22, at Wash- 
ington, D.C., canceled and reassigned June 
— at Washington, D.C., before Examiner 
Lyle. 

Hearings in 31808, Sioux City and New Or- 
leans Barge Lines, Inc. v. C. & N. W., et al.; 
31808, Sub. 1, Federal Barge Lines, Inc. v. 
Same; and 31869, Federal Barge Lines, Inc. 
v. A. T. & S. F., et al., assigned May 28, at 
Washington, D.C., canceled and reassigned 
July 10, at Washington, D.C., before Exam- 
iner Lawton. 

Hearing in I. & S. 6545, Stoves & Related 
Articles—South to North, assigned July 10, 
at Washington, D.C., canceled and reas- 
signed July 17, at Washington, D.C., before 
Examiner Roth. 


New Assignments 


June 12—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 18971—Chicago, Rock Island & 
Pacific R.R. Co. Construction, Etc. 
June 22 and 23—Harlingen, Tex.—City Hall 
—Examiner Pyne: 
31711—Fresh Vegetables from Tex., Calif., 
Ariz. and N.M. 
I. & S. 5995—Vegetables, Tex. to Destina- 
tions in USS. 
June 27 and 28—Phoenix, 
Comm.—Examiner Pyne: 
31711—Fresh Vegetables from Tex., Calif., 
Ariz. and N.M. 
I. & S. 5995—Vegetables, Tex. to Destina- 
tions in U.S. 
July 2, 3, and 5—San Francisco, Calif.—Fed. 
Off. Bldg.—Examiner Pyne: 
31711—Fresh Vegetables from Tex., Calif., 
Ariz. and N.M. 
I. & S. 5995—Vegetables, Tex. to Destina- 
tions in USS. 


MOTOR 


Changes in Assignments 


Hearing in MC-115748, Warren F. Frantz, 
Coplay, Pa., common carrier application, as- 
signed May 10, at Washington, D.C., can- 
celed. 


Ariz.—State 
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Hearing in MC-F-6196, Briggs Transporta- 
tion Co.—Control and Merger—Koepp Truck 
Lines, Inc., assigned May 14 at U.S. Custom 
Hse., Minneapolis, Minn., transferred to May 
14, at 1022 Nicollet Ave., Minneapolis, Minn., 
before Examiner Card. 

Hearing in I. & S. M-8303, Joint Class 
Rates—Between Central and Middlewest 
Terr., assigned May 21, at Kansas City, Mo., 
canceled. 

Hearing in MC-107892, Sub. 4, F. W. Van 
Derbeck, Woodstown, N.J., common carrier 
application, assigned May 14, at Washington, 
D.C., canceled. 

Hearing in MC-91306, Sub. 6, Johnson Bros. 
Truckers, Inc., Elkin, N.C., common carrier 
application, assigned May 15, at Washing- 
ton, D.C., canceled. 


Hearing in MC-115162, Sub. 6, Walter Poole, 
Evergreen, Ala., common carrier application, 
assigned May 22, at Atlanta, Ga., canceled 
and reassigned May 22, at U.S. Ct. Rms., 
Montgomery, Ala., before Examiner Yardley. 


Hearings in MC-113779, Sub. 33, York In- 
terstate Trucking, Inc., Houston, Tex., com- 
mon carrier application, and MC-115135, Sub. 
1, Chemical Express, Dallas, Tex., contract 
carrier application, assigned May 28, at 


Dallas, Tex., canceled and reassigned June 
1; at Baker Hotel, Dallas, Tex., before Jt. 
Bad. 33. 


Hearing in MC-7746, Sub. 71, United Truck 
Lines, Inc., Spokane, Wash., common carrier 
application, assigned May 14, at Seattle, 
Wash., canceled and reassigned June 4, at 
Davenport Hotel, Spokane, Wash., before Jt. 
Bd. 79. 


Hearing in MC-87689, Sub. 5, Inter-City 
Truck Lines, Limited, Toronto, Ontario, 
Canada, common carrier application, as- 
signed May 22, at Lansing, Mich., canceled 
and reassigned June 6, at Olds Hotel, Lan- 
sing, Mich., before Jt. Bd. 163. 


Hearing in MC-72231, Sub. 2, J. W. Jones 
& Sons Co., Youngstown, O., common carrier 
application, assigned June 4, at Columbus. 
O., canceled and reassigned June 7, at New 
P.O. Bldg., Columbus, O., before Jt. Bd. 117 


Hearing in MC-3566, Sub. 35, General Ex- 
pressways, Inc., Chicago, Ill., common carrier 
application, assigned June 12, at New Fed. 
Bldg., Columbus, O., transferred to June 12, 
at Old P.O., Columbus, O., before Jt. Bd. 59. 


Hearing in MC-115695, Sub. 1, Williams and 
Jackson, Wrightsville, Ga., common carrier 
application, assigned May 23, at Atlanta, 
Ga., canceled and reassigned June 13, at 
9 aga Blidg.. Atlanta, Ga., before 
Jt. Bd. 64. 


Hearing in MC-46280, Sub. 34, Darling 
Freight, Inc., Grand Rapids, Mich., common 
carrier application, assigned June 14, at 
Sheraton-Cadillac Hotel, Detroit, Mich., 
transferred to June 14, at Fed. Bldg., Detroit, 
Mich., before Examiner Sutherland. 


Hearing in MC-113514, Sub. 13, Chemical 
Transports, Inc., Dallas, Tex., common car- 
rier application, assigned May 31, at Dallas, 
Tex., canceled and reassigned June 15, at 
Baker Hotel, Dallas, Tex., before Examiner 
Van Dyke. 


Hearing in MC-52657, Sub. 479, Arco Auto 
Carriers, Inc., Chicago. Ill., common carrier 
application, assigned June 15, at Sheraton- 
Cadillac Hotel, Detroit, Mich., transferred 
to June 15, at Fed. Bldg., Detroit, Mich., be- 
fore Examiner Sutherland. 


Hearings in MC-111623, Sub. 5, Schwerman 
Trucking Co. of O., Milwaukee, Wis., con- 
tract carrier application, MC-114969, Sub. 4, 
Propane Transport. Inc., Milford, O., com- 
mon carrier application, and MC-115827, 
Vacations U.S.A., Ironton, O., common car- 
rier application, assigned June 18, at New 
Fed. Bldg., Columbus, O., transferred to June 
18, at U.S. P.O. (old), Columbus, O., before 
Examiner Sutherland. 


Hearing in MC-F-6116, A. B. & C. Trans- 
portation Co., Inc.—Purchase—Murdoch & 
Hatch Motor Transport, Inc., assigned May 
17, at Washington, D.C., canceled and re- 
assigned June 20, at Washington, D.C., be- 
fore Examiner Cox. 


Hearing in MC-112995, Sub. 2, Dairy Des- 
patch, Dubuque, Ia., common carrier appli- 
cation, assigned June 21, at U.S. Ct. Hse., 
Des Moines, Ia., transferred to June 21, at 
Fed. Off. Bldg., Des Moines, Ia. before Jt. 
Bd. 111. 


Hearings in MC-85882 Sub. 4, Crouse Cart- 
age Co., Carroil, Ia., common carrier ap- 
plication, and MC-112995, Sub. 3, Dairy Des- 
patch, Dubuque, Ia., common carrier appli- 
cation, assigned June 22, at U.S. Ct. Hse., 
Des Moines, Ia., transferred to June 22, at 
gh Bldg., Des Moines, Ia., before Jt. 


Hearing in MC-101075, Sub. 37, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
Plication, assigned May 22, at Bismarck, 
N.D., canceled and reassigned June 26, at 





State Comm., Bismarck, N.D., before Jt. Bd. 
124. 


Hearing in MC-111231, Sub. 27, Jones 
Truck Lines, Inc., Springdale, Ark., common 
carrier application, assigned June 11, at 
Kansas City, Mo., canceled and reassigned 
July 9, at Hotel Pickwick, Kansas City, Mo., 
before Jt. Bd. 180. 

Hearing in MC-52858, Sub. 51, Convoy Co., 
Portland, Ore., common carrier application, 
assigned May 28, at Portland, Ore., canceled 
and reassigned May 25, at 538 Pittock Block, 
Portland, Ore., before Examiner Waters. 

Hearing in MC-52858, Sub. 53, Convoy Co., 
Portland, Ore., common carrier application, 
assigned May 29, at Portland, Ore., canceled 
and reassigned May 28, at 538 Pittock Block, 
Portland, Ore., before Examiner Waters. 

Hearing in MC-115805, Smith’s, Inc., Cot- 
tonwood, Minn., contract carrier application, 
assigned June 5, at Minneapolis, Minn., 
canceled. 

Hearing in MC-C-1919, United Transports, 
Inc. v. Gulf Southwestern Transportation 
Co., assigned May 15, at Houston, Tex., can- 
celed and reassigned June 19, at Baker Hotel, 
Dallas, Tex., before Examiner Van Dyke. 

Hearing in I. & S. M-7572, Tin Plate—Ind., 
Pa. & W.Va. to Bryan, O., assigned June 22, 
at Toledo, O., canceled. 

Hearing in MC-114340, Sub. 8, Surburban 
Transit Co., Wheaton, Md., common carrier 
application, assigned May 16, at Washington, 
D.C., canceled. 

Hearing in MC-114346, Sub. 3, Trans-Carib- 
bean Motor Transport, Inc., Port Everglades, 
Fla., common carrier application, assigned 
May 22, at Jacksonville, Fla., canceled. 

Hearing in MC-110525, Sub. 293, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned June 4, at 
Washington, D.C., canceled. 

Hearing in MC-114045, Sub. 16, Trans-Cold 
Express, Dallas, Tex., common carrier appli- 
= assigned June 7, at Dallas, Tex., can- 
celed. 

Hearing in MC-115291, Sub. 3, Littlepage 
Trucking Co., Tahoka, Tex., common carrier 
application, assigned June 13, at Santa Fe, 
N.M., canceled and reassigned June 13, at 
— Hotel, Roswell, N.M., before Jt. Bd. 

Hearing in MC-109431, Sub. 8, Frank C. 
Klein & Co., Inc., Denver, Colo., common 
carrier application, assigned June 8, at Den- 
ver, Colo., canceled and reassigned June 15, 
at New Customs Bldg., Denver, Colo., before 
Examiner Waters. 

Hearing in MC-C-1935, Joint Line Rates— 
Between Central and Middlewest Terr., as- 
signed May 21, at Kansas City, Mo., canceled 
and reassigned July 12, at Pickwick Hotel, 
Kansas City, Mo., before Examiner Ries. 


New Assignments 


June 7—Jacksonville, Fla.—Mayfiower Hotel 


—Jt. Bd. 64: 

MC-2900, Sub. 78—Great Southern Truck- 
ing Co., Jacksonville, Fla., Extension— 
Fernandina, Fla. 


June 8—Denver, Colo.—New Customs Bldg. 
—Examiner Waters: 

MC-115746—Zinno Produce of Pueblo, Colo., 
—e Colo., common carrier applica- 
tion. 

June 8—St. Louis, Mo.—Majestic Hotel—Jt. 
Bd. 179: 

MC-32838, Sub. 4—Scherff’s Truck Line, 
rae Mo., common carrier applica- 
tion. 

June 12—Washington, D.C.—Examiner Hur- 


ley: 
MC-16022, Sub. 6—The Intermont Express, 


Inc., Bluefield, W.Va., common carrier 
application. 

June a + ig Wash.—Davenport Hotel 
—Jt. Bd. 5: 

MC-115749—Abbott Freight Lines, Santa 
Rosa, Calif. 


June 19—Lansing, Mich.—Olds Hotel—Jt. Bd. 


76: 

MC-38170, Sub. 14—White Star Trucking, 
Inc., Lincoln Park, Mich., common car- 
rier application. 

MC-71096, Sub. 27—Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier appli- 
cation. 

June 19—Lansing, Mich.—Olds Hotel—Jt. Bd. 


76: 

MC-58954, Sub. 29—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

MC-70151, Sub. 24—United Trucking Serv- 
ice, Inc., Detroit, Mich., common carrier 
application. 

June 19—Lansing, Mich.—Olds Hotel—Jt. Bd. 
163: 

MC-111307, Sub. 1—The Overland Express, 
Ltd., Woodstock, Ontario, Canada, com- 
mon carrier application. 

June 25—Washington, D.C.—Examiner Hag- 
erty: 
MC-104347, Sub. 116—Leaman Transporta- 


TRAFFIC 


tion Corp... Downingtown, Pa., co on 
carrier application. 

MC-107403, Sub. 219—E. Brooke Ma? cx 
Inc., Philadelphia, Pa., common 
application. . 

June 26—Birmingham, Ala.—Hotel Th 
Jefferson—Examiner Kane: 

I. & S. M-8448—Cotton Piece Goods te 

—Within the South. 
July 10—San Francisco, 
Bldg.—Jt. Bd. 78: 

MC-78787, Sub. 35—Pacific Motor Truc). np 
Co., San Francisco, Calif., contract «ar. 
rier application. 


July 10—San Francisco, 
Bldg.—Jt. Bd. 47: 


MC-78787, Sub. 36—Pacific Motor Truck ng 
Co., San Francisco, Calif., contract car. 
rier application. 

coy i -ngan, D.C.—Examiner Nafta. 
in: 

MC-C-1794 (2nd Sup.)—New York City 
Arbitraries—1955. ; 

July 24—Denver, Colo.—New Customs Hse.— 
Examiner Pyne: 

I. & S. M-3035—Substituted Rail Service 

by Red Ball Transfer Co. 


CIVIL AERONAUTICS 
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C.A.B. Orders Probe of Air 


Passenger Fares; Asks Views 


On Scope of Investigation 


The Civil Aeronautics Board has 
ordered an investigation into the 
“over-all level of domestic trunkline 
passenger fares”. The investigation, 
the board said, would be limited to 
the general level of those fares “ex- 
cluding all issues as to the lawful- 
ness of particular fares or classes of 
fares or the interrelationships be- 
tween them,” and with “a __limita- 
tion of the scope of the possible or- 
ders to be issued herein to flat per- 
centage changes in the fares of par- 
ticular carriers or groups of car- 
riers.” 


The board’s order was issued in No. 
8008, Passenger Fare Levels of the Domes- 
tic Trunkline Carriers. Thirteen domestic 
trunkline air carriers were named re- 
spondents. 

The board said interested parties filing 
a written request on or before June 1 
would be afforded an opportunity to 
make an oral presentation and submit 
written data in support thereof on June 
12 “with respect to the basic issues to be 
included in the investigation. . and 
the nature of the modifications, if any, 
which should be made in the scope of 
such investigation.” 

After the oral presentation on June 12, 
the board said, it would issue an order 
defining the scope and extent of the 
basic issues to be included in the proceed- 
ing and would prescribe further pro- 
cedural steps. 

The board declared it was its tenta- 
tive opinion that, essential to achieving 
a prompt determination of the over-all 
level of the passenger fares, was the 
limitation of the issues as aforemen- 
tioned. 

The C.A.B. said it had considered the 
reported operating results of the domes- 
tic trunkline carriers for the calendw 
year 1955 in the light of certain his- 
torical data. In appendices to its order 
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it set out the annual return on invest- 
ment of the carriers involved in the 
period 1946 through 1955, the annual 


return by the carriers, the rate of return 
for 1955, and selected data (revenue 
assenger miles, revenue passenger load 
factor, cost per available ton-mile and 
cost per revenue ton-mile). 

“The data summarized in the ap- 
endices indicate that in every year 
since 1950 the domestic trunkline in- 
dustry has earned a return in excess of 
10 per cent, the returns ranging from 
a high of 14.6 per cent in 1951 to a low 
of 10.4 per cent in 1954,” the board said. 
“Moreover . . . these returns have been 
associated with what appears to be rea- 
sonably attainable and relatively stable 
passenger load factors in the range of 
63 to 65 per cent. 

‘It further appears .. . that despite 
the inflationary pressures on wage rates 
and material prices, unit costs for the 
domestic trunklines have steadily de- 
clined. It further appears that over the 
past 10 years there has been a consist- 
ent and substantial growth of traffic 
which is still continuing and which fur- 
ther supports an assumption that load 
factors no lower than those enjoyed in 
the past three years should continue.” 

For the period 1946 through 1955 the 
board showed average investment of the 
carriers amounting to $3,833,233,000, net 
income after taxes (the years 1946, 1947, 
and 1948 were deficit years) of $333,084,- 
000, and return on investment of 11.8 
per cent. 

After setting out the proposed limita- 
tions in the scope of the investigation, 
the board said: 


“Such limitation, it should be made 
clear, would still leave the board free 
to determine at the conclusion of the 
investigation whether any order requir- 
ing a change in fares should apply to 
all or only some of the trunkline car- 
riers or whether the amount of change 
required should be uniform or differ as 
between carriers. Nor would this limita- 
tion prejudice the right to seek an in- 
quiry into and determination as to the 
lawfulness of particular fares or fare 
relationships in other proceedings where 
the need therefor is shown .. .” 


The order of investigation was issued 
after debate in Congress on funds for the 
C.A.B. for fiscal year 1957 brought criti- 
cism of the subsidy payments made to 
the airlines by the board, and reference 
to a statement of the Comptroller Gen- 
eral of the United States that the board 
had permitted an increase in passenger 
fares without any investigation of the 
passenger fare structure. Such an in- 
vestigation should be made, the Comp- 
troller General said (T.W., May 12, p. 75). 





Air Mail Rate Argument 


The Civil Aeronautics Board has is- 
sued a notice of oral argument in 
Washington, D.C., on June 6 in Nos. 
6881, et al., and 6901, et al., First Class 
and Other Preferential Mail Rates (East 
and West). Involved in the proceedings 
is the level of pay for mail in the “ex- 
perimental” forwarding of ordinary 
three-cent first-class mail by plane be- 
tween various points in the east, and 
along the west coast. 


FEDERAL MARITIME 
BOARD NEWS 





Conference Demand for Bill 
Of Particulars Causes Only 
Delay in Case, Says F.M.B. 


A demand for a bill of particulars 
filed by the respondent conference 
to a show cause order regarding con- 
ditions placed on membership in the 
conference, issued by the Federal 
Maritime Board in No. 792, Agree- 
ment and Practices Pertaining to 
Limitation of Membership—Pacific 
Coast European Conference (Agree- 
ment 5200), has brought a charge by 
the board that the conference had 
not met the burden of showing it 
was entitled to a bill of particulars 
and that the demand was made in 
good faith and not for the purpose 
of delay. 

Bearing a sub-title, “Report of the 
Board on Demand for Bill of Partic- 
Lars,” the board’s report cited issuance 

the show-cause order and the filing 


l 
0 
by the conference of the demand for 
particulars (T.W., April 21, p. 93). 
Saying that the conference relied on 
s-ction 5(a)(3) of the administrative 
procedure act, setting out requirements 


of notice, jurisdiction and matters of 
fact and law asserted, the board said 
that the minimum requirements stated 
in that section did not necessarily con- 
template issuance of bills of particulars 
on demand of a respondent to an agency 
pleading. 

It said that the procedure act was 
an attempt to bring into practice the 
principles of due process which had been 
enforced in the courts, but, it added, 
the granting of bills of particulars had 
been held by the courts to be discre- 
tionary in both judicial and quasi-judi- 
cial proceedings. 

Calling attention to a change in the 
federal rules of civil procedure which 
eliminated a provision authorizing mo- 
tions for bills of particulars, because, 
the board said, it had been asserted that 
the provision “. . . sometimes placed a 
premium upon strategic maneuvering of 
counsel rather than upon the merits of 
the issue involved.” the F.M.B. added: 


“Such maneuvering is even more un- 
seemly in agency proceedings which in- 
volve investigative as well as judicial 
functions.” 


Conference Has Information 
The board said that the information 
demanded was largely within the knowl- 
edge of the conference and it said that 
“most astonishing” was the conference’s 
demand for specification of the particu- 
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lar portion or portions of section 15 
of the 1916 act, alleged to be violated. 
The board said it could not believe that 
the conference was “truly in doubt” 
about the fact that section 15 of the 
act might only be violated by effectua- 
tion of an unapproved or disapproved 
agreement between carriers. 


The board concluded that the demand 
for the bill of particulars was not 
authorized, was not justified even if 
authorized, and had done nothing more 
than delay compliance with its order 
of April 13. The delay was “particularly 
unseemly here,” the board declared. 

It required the conference to file its 
reply to the show-cause order before 
the end of the business day on May:24. 


American President Lines, 
F.M.B. Sign Subsidy Pact 
Covering 20-Year Period 


American President Lines and the 
Federal Maritime Board have signed 
a 20-year operating-differential sub- 
sidy contract providing for the ac- 
quisition and construction of 24 new 
merchant ships to be operated on 
four services over three major trade 
routes served by the company, Clar- 
ence G. Morse, chairman of the 
board, announced May 14. 


The new long-range agreement was a 
revision of a 10-year term contract an- 
nounced in 1954. Total cost of all vessels 
under the revised agreement will be ap- 
proximately $275,000,000. 


“The APL contract brings to a value 
of more than a billion dollars the total 
ship replacement schedules agreed upon 
to date with shipping companies holding 
government subsidy contracts,” Mr. Morse 
said. 


“The APL construction program will 
include a fast, deluxe superliner, the 
specifications of which are not yet final- 
ized. It is to be designed to meet the 
needs of the Trans-Pacific trade now 
served by the company’s ‘President 
Cleveland’ and ‘President Wilson.’ The 
company is to let the contract for the 
new luxury liner on or before January 
1, 1958. 


“The ship replacement program in- 
cluded the obligation to purchase im- 
mediately two new Mariner ships from 
the government, for APL’s round-the- 
world service. 

“Two specially designed combination 
passenger and cargo ships will be built 
for the round-the-world service to oper- 
ate on 2 balanced schedule with two 
present combination liners, the ‘President 
Polk’ and the ‘President Monroe’ and 
four Mariners. Contracts for the two new 
combination ships will be let by March 
1, 1957.” 


Company Statement 


A joint statement by Ralph K. Davies 
and George Hillion, chairman and presi- 
dent, respectively, of A.P.L., expressed 
satisfaction over the consummation of 
the long-range plan. 

As to two additional combination pas- 
senger and cargo liners, the officials said 
that whether or not they were con- 
structed would be determined by the 
F.M.B. and the company after each had 
an opportunity to observe the perform- 
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ance of the first two built “in relation 
to basic trade route requirements.” 

“In this day of rapid change,” said 
the officials, “both in world economics 
and scientific advancement, it is difficult 
if not impossible to project very far into 
the future the exact type of ships that 
would be best suited to any given trade 
route. 


“The best we can do to safeguard the 
interests of all concerned is to work 
out a basic format of vessel replacement 
for as far ahead as we can see clearly, 
meanwhile leaving the program flexible 
enough to adjust or accommodate to 
changing world conditions and the type 
of equipment that would then best serve 
aang interest over any given trade 
route. 


“One of the imponderables at the 
moment is the timing and the extent 
of use of nuclear power in the merchant 
marine of the future. Certainly within 
the lifetime of this 20-year contract be- 
tween American President Lines and the 
government the atomic age, with respect 
to merchant shipping, should be in full 
flower.” 


The company officials also said that 
an important consideration in the pro- 
gram was the spacing of construction 
and modification of the new ships so 
there would be an “orderly and con- 
venient flow of work to the shipyards, 
thus helping to maintain steady em- 
ployment in this important phase of 
the maritime industry.” 





Brokerage Paid to Ocean 
Forwarder, Its Affiliates 
Made Subject of Probe 


The Federal Maritime Board has 
issued a notice of investigation and 
hearing in No. 794, Luis (Louis) A. 
Pereira, et al., and ordered that the 
proceeding be assigned for hearing 
before an examiner of the board at a 
time and place to be fixed by its 
chief examiner. 


The board said it appeared that 
Pereira owned or controlled Crescent 
Trading Co. since about 1946, and had 
held control of United ‘States Oil Corpo- 
ration since about 1952. Also, it said, 
Molina Forwarding Co., Inc., was regis- 
tered as an ocean freight forwarder un- 
der its general order 72 and that Pereira 
owned and had owned a substantial 
stock interest in that company since 
1950, when it was registered as a for- 
warder. 


The board said it appeared that Mo- 
lina had collected ocean freight broker- 
age on shipments of Pereira, doing busi- 
ness as Crescent Trading Co. and United 
States Oil Corporation, from Grace 
Line, Inc., and Alcoa Steamship Co., 
Inc., at various times in the period 
January, 1955, through August, 1955. 

The board said it further appeared 
that the collection of the brokerage in 
question violated section 16 of the 1916 
shipping act, as amended, and its gen- 
eral order 72, in that Pereira, Molina, 
and Pereira, doing business as Crescent 
Trading and United States Oil, had 
knowingly and willfully obtained or 
attempted to obtain transportation of 
property at less than the rates or 
charges which would otherwise be ap- 
plicable and that Molina Forwarding 
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had directly or indirectly shared the 
brokerage with Pereira as an individual 
and doing business as Crescent For- 
warding and United States Oil. 


The board ordered Molina to show 
cause why its registration should not 
be revoked on a finding that it had 
violated general order 72 of the 1916 
shipping act. Molina Forwarding Co., 
Pereira as an individual, and doing 
business under the two company names, 
were made respondents. 





Maritime Administration 
Makes Largest Single Sale 
Of Government-Owned Ships 


Consummation of the largest sin- 
gle government sale of merchant 
ships ever made to American ship- 
ping companies was completed May 
14, it was announced by Clarence G. 
Morse, maritime administrator. 


“Totaling close to $50,000,000, the sale 
consisted of eight Mariners to the US. 
Lines Co. for service on trade route 12, 
US. Atlantic/Far East, and two Mariners 
to American President Lines, Ltd., for 
its round-the-world service,” Mr. Morse 
said. 

“The Mariner ships are the largest 
and fastest freighters in the world, with 
a service speed of 20 knots, deadweight 
tonnage of about 13,000, and length of 
560 feet, 10 inches. The vessels were sold 
on a competitive bid basis, with a mini- 
mum price on each ship set by the 
Federal Maritime Board. 


“In addition to the minimum pur- 
chase price paid for its vessels, United 
States Lines Co. will pay an additional 
amount for utilization of certain na- 
tional defense features. American Presi- 
dent Lines, Ltd., which bid $150 more 
than the minimum price for its two ships, 
will also pay for additional national de- 
fense features. 


“The actual sales price of the 10 ves- 
sels varied from approximately $4,600,- 
000 to $4,900,000. Depreciation of the 
vessels from the date of construction and 
the costs of national defense features ac- 
count for the variation. 


“With the sale of these vessels, a total 
of 20 Mariners have been purchased by 
American ship operators for use in their 
commercial services. One is under bare- 
boat charter to a private company. Two 
have been taken over by the Navy De- 
partment for military conversions. 
Thirty-five of the type were built, of 
which one was lost.” 





Lykes Charter Hearing 


The Federal Maritime Board has as- 
signed for hearing on May 28 at its 
offices in Washington, before its chief 
examiner, G. O. Basham, M-66, Applica- 
tion of Lykes Bros. Steamship Co., Inc., 
to Bareboat Charter Five Victory-Type 
Dry-Cargo Vessels. 





Bernstein Subsidy Argument 


The Federal Maritime Board has is- 
sued notice of advancement of oral ar- 
gument in S-58, Arnold Berstein Line, 
Inc.—Application for Operating-Differ- 
ential Subsidy on Trade Route 8, Serv- 


ice No. 1, Between New York anc Ant. 
werp/Rotterdam from May 29 to May 95 
The argument will be held in the office; 
of the board in Washington, D.C 


COURT NEWS 


Supplemental Statement 
In ‘Ogden Gateway’ Case 


Discusses Through Routes 


In response to suggestions made 
by the Supreme Court of the United 
States in the course of argument in 
the “Ogden Gateway” case, the 
Union Pacific Railroad Co., and state 
authorities of Washington, Oregon, 
Montana, Wyoming and Nebraska 
joined with the railroad in that case, 
have filed a supplemental memo- 
randum covering certain questions. 


Particularly covered by the memoran- 
dum, the parties said, were the questions 
whether “the tariffs published in 190 
to 1912 cancelled the through routes pre- 
viously published in connection with the 
Rio Grande via Utah gateways and the 
Union: Pacific; whether the tariffs pub- 
lishing joint rates for the involved traf- 
fic when the Rio Grande filed its com- 
plaint with the Commission August 1, 
1949, published any provisions concerning 
through routes in connection with the 
Rio Grande, and whether the. tariffs 
publishing local rates of the Union Pa- 
cific published any notice, statement or 
‘holding out’ of through routes or through 
service by the Union Pacific in connec- 
tion with the Rio Grande at the combi- 
nation or sum of the local rates.” 


The cases before the Supreme Court 
involved appeals from decisions of fed- 
eral district courts in Nebraska and 
Colorado, in which those courts ruled 
on an order of the Commission which 
found that the public interest required 
the establishment of through routes and 
joint rates on a list of perishable com- 
modities. 


On appeal from the federal district 
court for the Nebraska district were 
No. 117, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Co., et al., No. 118, Union Pacific Rail- 
road Co., et al. v. United States of Amer- 
ica, and Interstate Commerce Commis- 
sion and No. 119, United States of Amer- 
ica, Interstate Commerce Commission, 
and Secretary of Agriculture v. Union 
Pacific. 


On appeal from the federal district 
court for the Colorado district were 
No. 332, Washington Public Service Com- 
mission, et al. v. Denver & Rio Grande 
Western Railroad Co., et al., No. 333, 
Union Pacific Railroad Co., et a'. ¥. 
Same, and No. 334, United State: of 
America and Interstate Commerce Com- 
mission v. Same. 


Through Route Question ‘Moo’ 


The U.P. statement said that the « 
tion whether through routes alread) 
isted via the Rio Grande was moot “ 
the Commission, although finding 
through routes via the Rio Grande 
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not in existence, nevertheless found that 
they were necessary in the public inter- 
est to provide adequate and more eco- 
nomic transportation.” 


Later the U.P. said that the Commis- 
sion, having given full effect to the 
evidence by finding that public interest 
required joint rates only on the com- 
modities named in its order, had ex- 
hausted the so-called “relief” which it 
could grant the Rio Grande. 


Even if the case was remanded to 
| the Commission, as ordered by the 
Colorado court, or on decision of the 
Supreme Court holding that through 
routes were already in existence via the 
Rio Grande for the involved traffic, 
such remand could not direct the Com- 
mission to abandon its exclusive admin- 
istrative function of appraising the 
extent to which the evidence of public 
interest required joint rates, the U.P. 
declared. Thus, it added, “such remand 
would be futile since the Commission 
has already determined that the evi- 
' dence justifies joint rates in the public 
interest only for the commodities named 
in its order.” 


Cancellation of Routes 


As to cancellation of through routes 
via the Rio Grande, the U.P. said that 
when it lost control in 1897, through 
separate receiverships of its lines and 
those of its northwest subsidiaries, in 
that year the subsidiaries established 
through routes and joint rates with the 
Rio Grande via Utah gateways for traf- 
fic between the northwest and the east. 


When it regained control after the 
receiverships ended, said the U-P., it had 
proceeded with a program to regain and 
safegard its long haul and had published 
tariffs which eliminated the Rio Grande 
from the through routes by cancelling 
parts of some of the old tariffs and by 
issuing new tariffs in which the Rio 
Grande was omitted from the through 
routes over which joint rates were ap- 
plicable. 

On this point, the U.P. offered as an 
appendix to the statement a sworn state- 
ment of A. J. Stilling, its assistant 
freight traffic manager, containing quo- 
tations from the tariffs which eliminated 
the Rio Grande. 

Since through routes via the Rio 
Grande were cancelled in 1906 and 1912, 
the tariffs published since that time had 
not repeated that cancellation of the 
Rio Grande from the through routes, 
the U.P., said, “for such repetition is no 
more necessary than it would be to re- 
peat an obituary notice continuously 
after its first publication.” 


Local Rates and Through Routes 

As to whether tariffs publishing local 
rates of the U.P. amounted to a holding 
out of through routes, the railroad and 
its supporters said that since there was 
no provision in the act preventing a ship- 
per from routing his traffic over any series 
of connecting railroads wherever physical 
interchange was possible, and local rates 
were published by the respective railroads, 
“a shipper may exercise his right to route 
his traffic over the lines of any such con- 
nection carriers if he is willing to pay 
the :ates published over the route he 
chooses, regardless of whether the rates 
are combinations of local rates or joint 
rates.’ However, said the U.P., the fact 
that the shipper might do so “obviously 
coul not result in the creation of a new 
thro. gh route where none had been es- 
tabli-hed within the meaning of the act, 


















































































for, if so, the Commission’s restricted 
power under section 15(3) and (4) to 
order through routes that short-haul ex- 
isting routes would be reduced to mean- 
ingless surplusage.” 

The U.P. and its supporting state au- 
thorities said that the judgement of the 
Nebraska district court in Nos. 117 and 
119, enjoining and annulling the Com- 
mission’s order in part, should be af- 
firmed, and its judgment in No. 118, sus- 
taining the validity of the order in part, 
should be reversed and the case remanded 
with direction to issue the injunction and 
relief prayed by the plaintiffs in that 
court. 

They said that the judgment of the 
Colorado district court Nos. 322, 333 and 
334, should be reversed and the case re- 
manded to that court with direction to 
dismiss the complaint. 





Religious Issues Raised 
In ‘Right-to-Work’ Plea 


A railroad worker who resigned his 
membership in a railroad union because 
of his membership in a religious group 
which forbade membership in any other 
societies, labor unions, or organizations, 
and was discharged from his job, has 
petitioned the Supreme Court of the 
United States for a writ of certiorari on 
the ground that his discharge “was shot 
through with governmental action” and 
so subject to attack on constitutional 
grounds. 


The petition was filed in No. 926, Theo- 
dore F. Otten v. Staten Island Rapid 
Transit Railway Co. and International 
Brotherhood of Electrical Workers. 


The assertion that the “union shop” 
amendment to the railway labor act was 
governmental action was raised in argu- 
ment before the Supreme Court in No. 
451, Railway Employers’ Department, 
AF. of L. v. Hanson. Therefore, it was 
argued, the amendment was subject to 
attack on constitutional grounds (T.W., 
May 5, p. 78). 


Constitutional Questions 


The petition for a writ of certiorari to 
the U.S. Court of Appeals for the Sec- 
ond Circuit in the instant case raised 
as the first issue presented, whether or 
not section 2 Eleventh of the railway 
labor act “on its own account and when 
taken in context with the other pro- 
visions of the railway labor act, affirma- 
tively sanction and legalize compulsory 
unionism through a union shop so as 
to constitute government action” and 
thus imposed on the union and the 
employer “the restraints of the First and 
Fifth Amendments to the Constitution.” 


The other questions raised by the peti- 
tioner were whether he had been uncon- 
stitutionally deprived of his freedom of 
religion when he was fired because he 
would not join a union because of his 
religious beliefs, and whether he had 
been unconstitutionally deprived of his 
right to work, his freedom of asso- 
ciation, and of property by discharge for 
the sole reason that he refused to join 
and support a labor union. 


“Petitioner’s discharge from employ- 
ment was shot through with govern- 
mental action,” the railway worker said. 
“It resulted from a combination of (1) 
legislative action in the passage by Con- 
gress of the union shop statute, (2) ex- 
ecutive action through the National 
Mediation Board, and (3) through the 
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actions of the unions in their status as 
statutory collective bargaining agents. 

The petitioner also said that the is- 
sues on the merits in his case were sub- 
stantially the same as those in No. 808, 
Wicks v. Brotherhood of Maintenance of 
Way Employes, and Southern Pacific Co, 
et al., on appeal from California (T.W., 
March 24, p. 59). 


Railway and Local Produce 
Group Charged With Elkins 
Act Violation, 1.C.C. Says 


The Commission, by a “memo- 
randum for the press,’ announced 
that it was advised that on May 11, 
the U.S. district attorney at Louis- 
ville, Ky., filed in the US. district 
court in that city, criminal informa- 
tions against the Southern Railway 
Co., and the Louisville Produce As- 
sociation, Inc., charging the railway 
with giving, and the association with 
receiving, unlawful concessions in 
violation of section 1 of the Elkins 
act with respect to the construction 
of a produce terminal at Louisville. 


“The concessions charged in the infor- 
mations,” said the Commission’s memo- 
randum, “consist of the acceptance by 
the carrier from the association of a 
second mortgage for the full purchase 
price of the land on which the produce 
terminal was constructed; the improve- 
ment of the land at the carrier’s expense; 
the pledging of the carrier’s credit 
through a lease and lease-back device 
enabling the association to borrow money 
from an insurance company and from a 
bank; the assumption by the carrier of 
the costs of bringing sewer and water 
facilities to the produce terminal; the 
payment by the carrier of one-fourth of 
the architect’s fee for the plans, specifi- 
cations, and supervision of the con- 
struction of the produce terminal; and 
the donation by the carrier to the state 
of Kentucky of a strip of land to widen 
a road essential to the operation of the 
produce terminal. 

“The facts involved in these conces- 
sions were developed in an investigation 
by the Bureau of Inquiry and Com- 
pliance and were considered by the Com- 
mission and referred to the United States 
attorney for prosecution. The investi- 
gation was one of several involving the 
construction of produce terminals made 
by that bureau at the direction of the 
Commission in docket No. 31902” (T.W., 
Oct. 1, 1955, p. 64, Oct. 22, p. 68, Oct. 29, 
p. 58, and Dec. 17, pp. 58 and 64). 


No Formal Proceedings 

The Commission, by its order in No. 
31902, Practices of Southern Railway Co. 
and Others in Promoting Construction 
of Produce Terminals in Various South- 
ern Cities, had directed that no formal 
proceedings be instituted in the case at 
that time, last December and that peti- 
itions filed with it asking for an inves- 
tigation be held in abeyance. 

The Commission had further ordered, 
however, that its Bureau of Inquiry and 
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Compliance “proceed actively with in- 
formal investigations of the several 
situations involved, progressing one or 
more of these to the point where it can 
be determined whether criminal pro- 
ceedings should be instituted.” 

The Atlantic Coast line and three 
other railroads, and the Birmingham 
Ice and Cold Storage Co., Birmingham, 
Ala., had requested the Commission to 
investigate practices of the Southern 
Railway and its facilities in allegedly 
promoting and effectuating construction 
of produce terminals in a number of 
southern cities. The Commission was 
asked to institute an investigation on 
its own motion under the provisions of 
section 13(2) of the interstate commerce 
act and section 3 of the Elkins act. 





Safety Violations Cost 14 
Railroads $3,800 in Fines 


The Commission, in a notice issued 
May 14, said that during April, 1956, 13 
railroads paid fines aggregating $3,700 
and costs on 37 counts of violations of 
the safety appliance acts and one rail- 
road paid a $100 fine and costs on one 
count of violation of the hours of serv- 
ice law. In each instance, according to 
the notice, suit was brought by the 
United States District Attorney in the 
US. district court having jurisdiction 
in the location where each violation oc- 
curred, on information furnished by the 
Commission as required by law. 

Fined for the violation of the hours 
of service law, the notice said, was the 
Central Railroad Co. of New Jersey. The 
railroads found in violation of the 
safety appliance acts and the amounts 
of the fines were as follows: 


Chicago and North Western, $300; 
Chicago Heights Terminal Transfer, 
$200; Detroit & Toledo Shore Line, $500; 
Detroit, Toledo and Ironton, $100; Grand 
Trunk Western, $800; Great Northern, 
$100; Gulf, Colorado & Santa Fe, $100; 
Missouri Pacific, $300; Panhandle & 
Santa Fe, $400; Port Terminal RR. 
Association, $400; St. Louis Southwest- 
ern, $100; Texas & Pacific, $100; and 
Union Pacific, $300. 


D.C. Appeals Court Denies 


Terminal Operator's Plea 


The U.S. Court of Appeals for the 
District of Columbia on May 10 dis- 
missed the petition in No. 13254, Cargill, 
Inc. v. United States of America and 
Federal Maritime Board, in which Cargill 
sought review of denial by the Federal 
Maritime Board of a request for a 
declaratory order in a complaint case 
pending before the board that Cargill’s 
warehousing activities at Albany, N.Y., 
were not subject to the board’s jurisdic- 
tion (T.W., April 28, p. 79). 


Cargill was one of the defendants 
named before the F.M.B. in No. 1785, 
D. J. Roach, Inc. v. Albany Port District, 
Albany Port District Commission and 
Cargill, Inc. In that proceeding, Roach 
alleged that the respondents had en- 
tered into an agreement to make use of 
a competing stevedoring firm, although 
Roach had been and was prepared to 


continue to serve the grain facilities at 
Albany. 


In its petition to the Court of Appeals, 
Cargill asserted that whatever jurisdic- 
tion the F.M.B. might have had over its 
activities under the shipping act of 1916, 
or otherwise, had been voided in 1931 
when section 29 of the warehouse act 
was amended. Cargill’s contention Was 
that the amendment to the warehouse 
act gave the Secretary of Agriculture 
exclusive jurisdiction over persons 
licensed under that act. 





Railroad Fined in Case 


Involving Explosives Rules 


By a “memorandum for the press,” 
the Commission announced that it had 
been advised that on May 8, in the fed- 
eral district court for the southern 
district of Alabama, at Mobile, the 
Western Railway of Alabama was found 
guilty, as charged, in a criminal informa- 
tion filed against it for violations of the 
Commission’s regulations governing 
transportation of explosives and other 
dangerous articles. The court imposed 
a fine of $200, the memorandum said. It 
added that the violations consisted of 
improper placement in freight trains of 
cars placarded “Explosives” next to a 
loaded tank car placarded “Dangerous,” 
next to a loaded flat car, and next to an 
occupied caboose. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Court of New Mexico 


Suit by holder of certificate of pub- 
lic convenience and necessity for non- 
scheduled service over irregular routes, 
challenging cancellation of certificate 
for nonuser for almost two years. The 
district court, Santa Fe County, David 
W. Carmody, D. J., held that order of 
corporation commission was unlawful 
and unreasonable and that it should not 
be enforced, and commission appealed. 
The Supreme Court, Scarborough, D. J., 
held that mere nonuser did not consti- 
ture either abandonment or discontinu- 
ance of service where certificate holder 
was shown to be at all times fully 
equipped, ready, able and willing to op- 
erate. 

Judgment affirmed. 


In statutes providing for abandon- 
ment of services and cancellation of cer- 
tificate of public convenience and neces- 
sity, words “abandon” and “discontinue” 
are used synonymously and are meant to 
refer to an intentional, complete and 
final surrender of right or interest. 1953 
Comp. Sec. 64-27-36. 

Mere nonuser by holder of certificate 
of public convenience and necessity 
for nonscheduled service over irregu- 
lar routes did not constitute either 
“abandonment” or “discontinuance” of 
service where certificate holder was 
shown to be at all times fully equipped, 
ready, able and willing to operate. 1953 
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Comp. Secs. 64-27-12, 64-27-36, 64 
64-27-46. 

Failure to begin immediate opx 
of services over irregular route anc 
scheduled services does not, ipso 
amount to “abandonment” under 
which requires order of commissic 
discontinuance of service, and 
would authorize commission to revoke 
outright such certificate in view 9; 
statute pertaining to orders to discon. 
tinue, rectify or prevent violations. 1953 
Comp. Secs. 64-27-12, 64-27-65. (Mussle. 
white v. State Corporation Commission, 
295 P. 2d 216). 

7 * _ 
Supreme Court of Ohio 


Proceedings by carriers to obtain re- 
view of public utilities commission’s or- 
ders establishing commercial zones as to 
two municipal corporations for conse- 
quent extension within such zones of au- 
thority of each regular and _ irregular 
route common carrier by motor vehicle 
authorized by his respective certificate 
to serve such municipal corporation as 
point of origin and destination of ship- 
ments. The Supreme Court, Hart, J, 
held that commission could, upon ap- 
plication by motor transportation com- 
pany for authority, in addition to its 
operations within municipal corporation 
included in its certificate, to operate over 
all highways, roads, and streets and to 
serve all industrial plants and other en- 
terprises within an encircling territory 
outside, but commercially a part of, such 
municipal corporation, grant such appli- 
cation, without first considering and 
finding public convenience and necessity 
as to motor carrier service within such 
zone. 

Orders affirmed 

Public utilities commission could, upon 
application by motor’ transportation 
company for authority, in addition to its 
operations within municipal corporation 
included in its certificate, to operate over 
all highways, roads, and streets and to 
serve all industrial plants and other en- 
terprises within an encircling territory 
outside, but commercially a part of, such 
municipal corporation, grant such appli- 
cation without first considering and 
finding public convenience and necessity 
as to motor carrier service within such 
zone. R. C. Secs. 4921.02, 4921.04, 
4921.26. (Beiter Line v. Public Utilities 
Commission, 133 N.E. 2d 135). 

* 


* * 
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Superior Court of Pennsylvania 


Proceeding on motor carrier’s applica- 
tion for additional interchange rights 
within franchise area. The public utility 
commission, at application docket No. 
A-76842, folder 1, Am-A, granted the 
rights, and a protestant appealed. The 
Superior Court, at No. 238, October 
Term, 1955, Woodside, J., held that evi- 
dence as to whether such interchange 
service was necessary to serve public was 
insufficient to support grant of addition- 
al rights. 

Order reversed. 

On appeal from the public utility com- 
mission in a truck carrier franchise case, 
reviewing court may not exercise its in- 
dependent judgment on record or weigh 
conflicting evidence, and its inquiry is 
limited to whether there is substantial 
evidence to support findings and order, 
and only requirement is that evidence as 
a whole be legally sufficient to support 
order. 66 P. S. Sec. 1437. 

“Substantial evidence”, such as is nec- 
essary to support a public utility cor- 
mission order, is more than a mere 
scintilla, and is such relevant eviden:e 
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May 1 1956 


as a »casonable mind might accept as 
adequete to support a conclusion. 66 P. 
S. Se 1437. 

The administrative discretion of the 
public utility commission is not without 
limitation, and it may not be exercised 
capriciously, arbitrarily, or unreasonably. 

Truck carrier who sought additional 
limited interchange privilege was re- 
quired to produce substantial evidence to 


| support his certification, even though no 


rights were sought to interchange freight 
originating or destined beyond the orig- 
inal franchise territory. 66 P. S. Sec. 
1122(b). 

Truck carrier who sought additional 
interchange rights was not required to 
show that the additional rights were ab- 
solutely necessary, or that there was a 
present demand for the service at every 
point in his franchise territory, but he 
was required to show that the necessity 
existed within the area generally served 
and that such service was reasonably 
necessary for accommodation or con- 
venience of public. 


In proceeding by motor carrier to ob- 
tain additional rights to interchange 
shipments within franchise area, evi- 
dence as to whether such interchange 
service was necessary to serve public was 
insufficient to support grant of additional 
rights. 66 P.S. Sec. 1122(b). 


Economy and convenience of a carrier 
may be considered in passing upon car- 
rier’s application for additional rights, 
but the interest of the public, not of the 
carrier, is of primary consideration. 
(Motor Freight Express v. Pennsylvania 
Pub. U. Com’n., 121 A. 2d 617). 


* * 


Court of Appeals of Georgia, Division 
No. 2 


Action for breach of contract to trans- 
port plaintiff’s household goods from 
New York to Atlanta and to there hold 
them in storage pending her arrival. 
Judgment for plaintiff in the Superior 
Court, Fulton County, Claude D. Shaw, 
J., and the defendants bring error. The 
Court of Appeals, Townsend, J., held 
that the petition stated a cause of action 
against the storage company on the 
theory of undisclosed agency for breach 
of the bailment contract but that the 
petition was subject to special demurrers 
interposed on the ground of misjoinder 
of parties defendant. 

Judgment reversed. 


While an action in tort may arise from 
negligent omission or violation of duty 
created by a contract, where no negli- 
gence is alleged and breach complained 
of is nothing more than failure of de- 
fendant to perform an obligation con- 
Stituting one term of the contract, such 
action must be construed as being ez- 
contractu. 


In a suit on a contract, an agent can- 
not be joined as a codefendant to enforce 
the terms of the contract made on be- 
half of the principal by the authorized 
agent acting solely in his representative 
Capacity. 

One who is in fact merely an agent and 
acts with authority of an undisclosed 
principal may, at the election of the 
Opposite party, be held as a principal 
therein, but contractual liability of such 
undisclosed agent and principal is not 
Joint, and the injured party must elect 
against whom he desires to proceed. Code, 
Sec. 4-305. 

Where petition showing that plaintiff 
contracting for the transportation of her 


household goods to be held in storage 
pending her arrival alleged facts showing 
that the plaintiff contracted with the 
defendant storage company as a princi- 
pal but that the company was in fact 
the undisclosed agent of the codefendant, 
the petition stated a course of action 
against the latter on the theory of un- 
disclosed agency for breach of the bail- 
ment contract of storage, but the petition 
was subject to special demurrers on the 
ground of misjoinder of parties defend- 
ant. 

In action for breach of contract to 
transport household goods belonging to 
plaintiff and to hold them in storage 
pending her arrival at destination, no 
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right of action against the defendants 
jointly was authorized under the statute 
on the theory that defendants were con- 
necting carriers, where the petition af- 
firmatively showed that the goods were 
moved from New York, the point of ori- 
gin, to Atlanta, the terminal point, in 
the trucks of the codefendant and by him 
delivered to the storage company for the 
purposes of storage only, since under the 
circumstances the actual possession of 
goods by the company was in its capacity 
as a warehouseman rather than that of 
connecting carrier. Interstate Commerce 
Act, Sec. 20, 49 U.S.C.A. Sec. 20; Code, 
Sec. 18-306. (Washburn Storage Company 
v. Elliott, 92S. E. 2d 28). 


TRANSPORTATION 
LEGISLATION 





Transport Economist, 


Head of Rail Labor 


Group Testify on Cabinet Committee Bill 


Subcommittee Recesses Hearings Following Death of J. Carter Fort. 


Professor of Transportation Says ‘Dynamic Competition’ Impossible 


To Define. Labor Groups Support Competitive Freedom for Railroads. 


The transportation and communi- 
cations subcommittee of the House 
interstate and foreign commerce 
committee on May 11 recessed hear- 
ings on H.R. 6141 and H.R. 6142, bills 
based on the recommendations of 
the Presidential Advisory Committee 
on Transport Policy and Organiza- 
tion (the Weeks committee) out of 
respect for the memory of J. Carter 
Fort, vice-president and _ general 
counsel of the Association of Ameri- 
can Railroads, who died two days 
after appearing before the subcom- 
mittee (see elsewhere in this issue). 


No date was announced for resump- 
tion of the hearings, but it was expected 
that they would again get under way in 
the week of May 21. The third week of 
hearings had been completed when the 
subcommittee recessed (T.W., May 12, 
pages 18 and 21, May 5, p. 25, April 28, 
p. 23). 

Before taking the recess, the sub- 
committee heard Dr. John H. Frederick, 
head of the Department of Business Or- 
ganization and professor of transporta- 
tion of the College of Business and Pub- 
lic Administration at the University of 
Maryland. 


In the first part of his statement, Dr. 
Frederick traced the history of transpor- 
tation regulation and the need for the 
L.C.C., with a final section on the “major 
objectives of federal transportation 
policy.” 


‘New Approach’ in Policy 
After leading up to the statement of 
policy in the transportation act of 1940, 
Dr. Frederick said: 


“While federal transportation policy 
was moving in these directions other 


developments occurred which repre- 
sented a considerable shift in emphasis 
and a possible modification of the basic 
policy. Specifically, what happened was 
a transfer of attention from the needs 
of the user of transportation service to 
the needs of the transportation industry 
itself. The new approach still had as its 
basic objective the ultimate preservation 
for the transportation user of the best 
and cheapest transportation service, 
but this objective was sometimes subordi- 
nated to the more immediate needs of 
the carriers. Beginning with the trans- 
portation act of 1920, the federal gov- 
ernment became increasingly concerned 
with the financial health of various seg- 
ments of the transportation industry. 
This concern was first apparent in the 
case of the railroads, but a similar tend- 
ency later appeared in connection with 
motor carriers, airlines, and both domes- 
tic and foreign water carriers. 

“While previous policy had emphasized 
the desirability of competition between 
and among carriers as an additional 
protection for the transportation user, 
the new approach was to place restric- 
tions upon competition through control 
over entry into business and through the 
exercise of minimum rate authority. The 
federal government has therefore, found 
itself fostering and promoting competi- 
tion on the one hand, and restricting it 
on the other. Likewise, it has been con- 
ducting simultaneously regulatory activi- 
ties designed to protect the transporta- 
tion user and other activities primarly in 
the interests of the established trans- 
portation industry. These various activi- 
ties have not necessarily been in conflict 
since they all are related to the ultimate 
objective of providing the public with 
economical and efficient transportation 
service, but in their application in con- 
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crete cases elements of conflict have 
arisen.” 


‘Dynamic Competition’ 

In the second part of his statement, 
Dr. Frederick turned to the changes 
proposed in regulatory policy. Discuss- 
ing what he called the proposed new 
doctrine of “dynamic competition,” Dr. 
Frederick said that the use of the word 
“competition” by economists differed 
from its use in every-day language. 
Among economists, he said, competition 
“simply means that no economic unit 
(firm or individual) has the power to 
control price.” He added, parenthetical- 
ly, that “the power to control price is 
a distinguishing character of monopoly.” 

The word “dynamic,” he said, was a 
concept borrowed from mechanics, and 
that “dynamic economics is the study of 
the processes by which a set of economic 
quantities (i.e., prices and quantities) 
eventually tend to reach equilibrium 
within a static or stationary economy.” 
He added: 

“In economics, therefore, it is a fal- 
lacy to couple the terms dynamic and 
competition. ‘Dynamic competition’ in 
the sense in which it is used in the pro- 
posed legislation defies definition in 
economic terminology since equilibrium 
in a static economy is not competitive. 
‘Dynamic competition’ is simply a pop- 
ular term used to denote change as con- 
trasted to no change. The Presidential 
. Advisory Committee has gone com- 
pletely astray in their use of the term 
“the free system of dynamic competi- 
tion.’ The trouble is that the word 
‘dynamic’ does not always have a very 


clear or specific meaning even among 
economists ... ” 


Dr. Frederick, after discussing an inter- 
change between economists on the use 
of the word “dynamics” to indicate the 
difference of opinion he had cited, said 
that “unless it is possible to define the 
meaning of the proposed change in the 
national transportation policy introduc- 
ing the new doctrine of completion very 
precisely it would be a great mistake to 
make it a part of our regulatory law.” 


‘Fair and Impartial Regulation’ 

“This is the first time in my recollec- 
tion that an attempt has been made to 
take an uncertain and disputed term in 
the language of economics and give it the 
rigidity of enactment into a statute, un- 
certainties and all,” declared Dr. Fred- 
erick. “We must, for one thing, recognize 
that ‘dynamic’ can have several meanings 
and that, as is the case with other 
branches of economic theory, the dynamic 
analysis of competition and markets is 
still in the state of foundation laying. 
‘Fair and impartial regulation,’ now the 
cornerstone of our national transpor-> 
tation policy, means exactly what it says 
and is backed by 70 years of regulatory 
commisson decisions and court interpre- 
tations. Why discard this theory for one 
that is entirely untried and upon which 
no one has yet agreed even as to a 
definition?” 


Railroads ‘Primary Concern’ 
After asserting that, if the word 
“dynamic” was used in the popular 
sense of forcefulness, of effective action, 
and of keeping pace with the times, 
Congress and the regulatory bodies had 


done so in the field of transportation, 
Dr. Frederick said: 

“Adroitly the report of the Presiden- 
tial Advisory Committee as well as the 
legislation to implement it has been 
drawn so that it seems to deal with 
carriers of every mode subject to any 
part of the interstate commerce act. But 
the spirit, both of the report and the 
proposed legislation and in some places 
the stress of the language used and rec- 
ommendations made indicate that bet- 
terment of the situation of the railroads 
is the primary concern. The view taken 
by the committee and proposed for 
adoption by the Congress is decidedly 
for the short run in our economy, not 
the long run view of the welfare of 
the entire transportation interest of the 
country as related to the national econ- 
omy. The Presidential Advisory Com- 
mittee manifestly considered the rail 
system the essential and _ sufficient 
transportation backbone of the coun- 
try, and that when “strengthened” by 
enactment of the committee’s proposals 
into law, the rails would be able to 
meet and continue to meet adequately 
the nation’s needs for defense, com- 
merce, and the postal service, in times 
both of peace and war, except, perhaps 
in isolated areas and as to local, short 
distance traffic. This view is too narrow 
and short-sighted and is contrary to 
the experiences of our own and recent 
times.” 


Dr. Frederick asserted that, under the 
proposed changes in the rate-making rule, 
the actual proposal was that “the car- 
riers will take action to maximize their 
profits by selective rate-cutting, down to 
the point where the competitive rates 
they fix are equal to or slightly exceed 
the directly ascertainable costs of the 
services.” There was, he asserted, no rea- 
son to suppose that the processes of 
selective rate-cutting could be kept 
“wholly selective,” but that there was, on 
the other hand, “because of the multi- 
plicity of competitors, and the increase 
in intensity of competition, the likelihood 
that the process will extend until at least 
the major vortion of the commodities 
carried will be at rates close to the 
directly ascertainable cost of the service.” 
Therefore, he said, profits could be maxi- 
mized” only by a considerable increase 
in the volume of the traffic carried. 


“The theory of the Presidential Ad- 
visory Committee and the proposed legis- 
lation therefore presupposes there is suf- 
ficient additional available traffic to more 
than offset the reduction in rates,” said 
Dr. Frederick. 


He said that could be true either by 
the extermination of competitors of the 
same or different classes of transpor- 
tation modes or by increase in the volume 
of competitive traffic, so that there was 
enough to meet the demands of all com- 
petitors for traffic. 


Dr. Frederick asserted that experience 
had shown that reliance on competition 
as the regulator of transportation was 
not possible. He then discussed in some 
detail the effect of “selective rate-cut- 
ting:” He closed that discussion as fol- 
lows: 


“Selective rate-cutting, when used as 
a means of discouraging other forms of 
competing agencies to the point of de- 
struction cannot be confined within the 
narrow limits of the particular move- 
ment or commodity involved. (1) Like 
commodities or movements will insist, 
properly, upon similar treatment. And 
(2) the impact of the reduction will be 
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spread to other areas and other com. 
modities, since motor carriers, op< ating 
on a tight operating ratio, ordinarily 
cannot exist upon non-competitive raf, 
alone, but derive needed sustenance 
from both competitive and non-comipeti. 
tive trailic. They cannot survive op 
non-competitive traffic alone, nor jp 
areas wherein they have no rail com. 
petition. Often the direction of the 
loading is of great moment in determin. 
ing whether operating expenses are met, 
When traffic is balanced, an attack upon 
one segment of the movement may make 
it impossible to continue to serve the re. 
maining segment, except by increasing 
the rates upon the remaining traffic to 
points which can not be borne by the 
traffic, and are clearly unreasonable.” 


Railway Labor Statements 


G. E. Leighty, president of the Order 
of Railroad Telegraphers and chairman 
of the Railway Labor Executives’ Asso- 
ciation, made a statement on behalf of 
the R.L.E.A., offered a letter addressed 
to Representative Priest, chairman of 
the House committee on interstate and 
foreign commerce, in January, and state- 
ments by W. P. Kennedy, president of 
the Brotherhood of Railroad Trainmen, 
and by R. O. Hughes, president of the 
Order of Railroad Conductors and Brake- 


men, in support of the position of the 
R.L.E.A. 


The position taken by the labor organ- 
izations was in opposition to enactment 
of section 6 of H.R. 6141, which would 
give the 1.C.C. authority to approve ap- 
plications by the railroads to abandon 
intrastate services which were unprofit- 
able and a burden on interstate com- 
merce. Mr. Leighty, after reading the 
letter setting forth that view, said the 
organizations did not believe that the 
additional power should be placed in the 
hands of the I.C.C. 


The letter said, in part, that “we do, 
however, keenly recognize the need for 
implementing the recommendation and 
amending the present federal regulatory 
law to permit greater competition be- 
tween the several modes of transpor- 
tation in the field of rates and charges 
for transportation services.” 


In his statement, Mr. Leighty said: 

“We heartily endorse the recommen- 
dations as to rates, and particularly 
minimum rates, made to this committee 
by Mr. Fort and Mr. Langdon as spokes- 
men for the railroad industry. 


“All railway labor organizations have 
been deeply concerned for some time 
with the loss of railroad traffic to trucks 
and barge lines. We have seen the 
steady erosion of this traffic usually 
because competing rates are lower and 
we have seen the consequent shrinkage 
in railroad employment and the harm 
to the future of railroad men. 


“Any fair-minded person will agree 
that the railroads should be allowed to 
defend themselves in the competitive 
struggle for traffic... .” 


Nuclear Ship Bill Sent Back 


The Senate, at the request of Senator 
Magnuson, chairman of the Senate com- 
mittee on interstate and foreign com- 
merce, has recommitted to that commit- 
tee S. 2523, a bill to amend section “12 
of the 1936 merchant marine act 
authorize the construction of a nucle«r- 
powered prototype merchant ship ‘or 
operation in foreign commerce, to 4Ai- 
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With a progressive program of expansion and 
improvement, consistently maintained since World War II, 
the 10,000-mile Mo-Pac system has prepared itself for the future 
transport needs of a great and growing West-Southwest. New diesels, 
new roadbed and heavier rails, new freight cars and new streamlined 

EAGLE passenger trains, new mechanical and electronic equipment—these 

are some of the improvements that mark the modern, progressive 
Missouri Pacific as the leading railroad of the West-Southwest. 


ROUTE OF THE EAGLES 
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thorize research and experimental work 
with vessels, port facilities, planning, 
and operating and cargo handling on 
ships and at ports, and for other pur- 


poses. 





Senate Public Works Group 
Recommends Changes in $51 


Billion House Road Plans 


The Senate public works commit- 
tee has recommended amendment of 
H.R. 10660, the federal-aid highway 
act of 1956, so as to substitute for 
Title I (authorizations) of the bill 
as passed by the House the provi- 
sions of S. 1048, passed by the Sen- 
ate on May 25, 1955. The bill passed 
the House on April 27 (T.W., May 
5, p. 83). 


S. 1048 authorized a program for 
regular and interstate federal-aid sys- 
tems totaling $12.25 billion and covered 
a period of five fiscal years. In sub- 
stituting that bill for Title I as passed 
by the House, the senate committee 
recommended acceptance of the 13-year 
construction period on the interstate 
system adopted by the House. The com- 
mittee recommended a $37 billion pro- 
gram, as against the $51 billion program 
authorized by the House. 


The proposed amended bill was then 
referred to the Senate committee on 
finance which set hearings for May 17 
and 18 on Title II, the financing pro- 
visions of H.R. 10660. 


The authorizations in Title I as re- 
ported by the Senate public works com- 
mittee, would be $4.5 billion for a five- 
year program for the primary, secondary, 
and urban roads, as against $2.25 billion 
approved by the House for a three-year 
program. For the interstate road sys- 
tem, the Senate committee proposed 
$24.925 million as against $25 billion 
passed by the House. The Senate com- 
mittee also recommended $330 million 
for public domain roads, as against $190 
million in the House-passed bill. The 
total authorizations recommended by the 
Senate public works committee were $29.- 
755 billion for those three categories, 
against $27.440 billion in the House- 
passed bill. 


Provisions Compared 


Under the House-passed bill, with the 
states matching the federal funds for 
primary, secondary and urban roads, 
the state funds would be $2.25 billion, 
and for the interstate system, the states 
furnishing 10 per cent as against 90 per 
cent federal funds, the states’ matching 
funds would amount to $2.778 billion, or 
a total of $5.028 billion under the House- 
passed bill. Under the bill as reported 
by the Senate public works committee, 
state matching funds for the primary, 
secondary and urban roads would be $4.5 
billion, for the interstate system, $2.77 
billion, or a total of $7.27 billion. Thus, 
the Senate public works committee 
showed the totals for those road 
categories of $32.468 billion under the 
House-passed measure and $37.025 bil- 
lion under the proposed amendment. 


The $51 billion of the House-passed 
measure represented a declaration of 
intent to increase by $25 million a year, 
1960-69, the aid funds which would be 
equally matched by the states. 


The Senate committee also recom- 
mended increasing the mileage of the 
interstate system from 40,000 to 42,500. 
It said that this increase appeared de- 
sirable to render the interstate system 
fully effective, and to permit additional 
urban connections and bypasses and im- 
portant connections found necessary at 
a later date. 


Weights and Dimensions 


The Senate committee also amended 
the truck sizes and weights provisions of 
the bill as passed. As to this, the com- 
mittee said: 

“The Senate amendment includes 
provisions to withhold apportionment of 
funds for the interstate system from 
any state which increases its authorized 
maximum weights and dimensions of 
vehicles over those permitted under laws 
in effect on July 1, 1956, where such laws 
now permit weights and dimensions 
equal to or in excess of the uniform 
standards recommended by the Ameri- 
can Association of State Highway Of- 
ficials; or from any state which in- 
creases its allowable weights and di- 
mensions in excess of the recommended 
uniform standards where such weights 
and dimensions are now below such 
standards. The House bill establishes a 
limitation on maximum axle loadings, 
but does not refer to dimensions or 
total weight.” 


Toll Roads 


The House bill included a declaration 
of intent and policy to reimburse states 
which had constructed toll or free 
highways which were incorporated into 
the final interstate system, the Secretary 
of Commerce having been directed to 
make a study and report to Congress on 
the matter. The Senate public works 
committee said it was opposed to such 
reimbursement. 

The Senate committee also made 
recommendations differing from the 
provisions of the House-passed bill with 
reference to reimbursement for the re- 
location of utility facilities made neces- 
sary by the new highway program, and 
in the formula for the allocation of 
federal funds to the states. 


Maritime Matters, Excises 
Subjects of Bills Offered 


A bill to repeal all federal retailers 
excise taxes, certain manufacturers ex- 
cise taxes and the excise taxes on fa- 
cilities and services (S. 3849) was intro- 
duced by Senator Langer, of North Da- 
kota, on May 14. 

The bill would repeal the taxes on 
automotive and related items, and on 
transportation, among others. 

Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, intro- 
duced (by request) S. 3821, a bill to au- 
thorize the construction of two proto- 
type ships, and the conversion of one 
Liberty ship, by the Maritime Adminis- 
tration. 

The senator also introduced (by re- 
quest) S. 3857, a bill to clarify section 
1103(d) of Title XI of the merchant ma- 
rine act of 1936, dealing with federal 
ship mortgage insurance. 











H.R. 11156, introduced by Representa. 
tive Cretella, of Connecticut, would per. 
mit citizens or a free corporate union oj 
Trieste to acquire war-built vessels unde 
section 6 of the 1946 merchant ship sal« 
act. 


Senator Smathers, of Florida, intro. 
duced S. 3825, a bill to amend sectioy 
204(c) of the civil aeronautics act 
provide that personnel of the federg 
government while on official busines 
travel by an American-owned aircraft 
unless the mission of the personne! re. 
quired the use of a foreign air carrier, 


























House Commerce Unit Open; 
Hearings on ‘Trip-Lease’ 
Bill Approved by Senate 


The transportation and _  com- 
munications subcommittee of the 
House interstate and foreign com- 
merce committee on May 16 began 
two days of hearings on S. 898, the 
so-called “trip-lease” bill, which, as 
passed by the Senate, spells out ex- 
emptions of leased trucks from 
regulation by the Commission (T.W,, 
March 31, p. 22). 


The bill was introduced in the Senate 
after the Commission proposed to adopt 
a rule that leases on motor vehicles must 
extend for a period of at least 30 days, 
thus dutlawing the single-trip lease. 

Witnesses appearing May 16 favored 
passage of the bill, and most of them re- 
ferred to hearings on earlier bills, or 
to their testimony before the Senate in- 
terstate and foreign commerce commit- 
tee when it held hearings on the bill 
(T.W., June 25, 1955, p. 67). 

Those testifying in support of S. 898 
were Fred W. Burrows, executive vice- 
president of the International Apple As- 
sociation; William J. Augello, Jr., appear- 
ing for the traffic committee of the Na- 
tional Fisheries Institute, Inc.; L. James 
Harmanson, Jr., general counsel of the 
National Council of Farmer Cooperatives; 
George A. Rice, director of the special 
services division of the agricultural mar- 
keting service of the Department of Ag- 
riculture; Matt Triggs, assistant legis- 
lative director of the American Farm 
Bureau Federation; Lloyd C. Halvorson, 
economist for the National Grange; An- 
gus McDonald, assistant coordinator of 
legislative services, National Farmers 
Union; and Joseph S. Shelly, secretary 
of the Vegetable Growers Association of 
America. 


Private Carriers’ Statement 


Joseph E. Keller, counsel..for the Pri- 
vate Carrier Conference, Inc., of the 
American Trucking Associations, Inc., of- 
fered a statement to be inserted in the 
record, reiterating its support of S. 898 
as reported out by the Senate inter- 
state and foreign commerce comm ' (tee. 

Mr. Keller asserted, however, that the 
Senate in debating the bill had accevted 
an amendment which, he said, would 
limit trip-leasing privileges to pr vate 
carriers engaged regularly in the t:ns- 
portation of processed or manufac‘ ired 
perishable commodities of the charscter 
referred to in section 203(b)(6) 0 the 
interstate commerce act. He expressed 
the fear that the amendment woulc not 
provide relief to other private car 1ers 
hauling products such as _ non-f:zen 
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canned goods, fertilizer, insecticides, 
farming implements, chopped hay, cot- 
ton linters, etc. He said it seemed to 
the conference that the House commit- 
tee “should round out the relief needed 
by the farmers by including in the bill 
some provisions for non-perishable com- 
modities of the above nature which are 
also of vital importance to agriculture.” 


Motor Common Carriers 


Robert J. McBride, executive director 
of the Regular Common Carrier Con- 
ference of the A.T.A., said in a statement 
to the subcommittee that for several 
years the conference took no position 
on the matter of leasing practices and 
regulations. However, he said, changed 
conditions caused the conference board 
of governors to adopt the position that 
trip-leasing of vehicles was contrary 
to the basic interest of motor common 
carriers. 


Citing as “extreme” views the belief 
that the practice was destructive of the 
best interest of the general public, and 
that the practice should be encouraged 
with no governmental restriction what- 
ever, Mr. McBride said it seemed that 
the subject had reached the stage where 
every effort should be made to find a 
solution more nearly acceptable nation- 
wide to all shippers and transportation 
agencies. 


Unfortunately, he said, the question of 
the commodities properly included under 
section 203(b)(6) of the act had been 
“tied up” with trip-leasing. He said it 
was fair to assume that “Congress will 
in the not-too-distant future make a 
determination of that question.” 

He said that S. 898 as recently passed 
by the Senate “is so broad as to create 
great doubt and uncertainty as to its 
description of exempt commodities.” 
Honest differences would arise, he as- 
serted, and added that the interpre- 
tations could be so broad as to render 
it impossible for competing firms to 
know what construction would be placed 
on the terms employed. 

Mr. McBride said the conference 
urged the committee to substitute for 
the amendment adopted by the Senate 
to cover vehicles “used regularly in the 
transportation of processed or manu- 
factured perishable commodities or prod- 
ucts of the character referred t) in 
section 203(b)(6),” the words, “and is 
used regularly in the transportation of 
commodities of the character referred 
to in section 203(b).” 

He said that the adoption of the rec- 
ommended language would remove un- 
certainties and would not deprive pri- 
vate carriers presently operating of the 
full opportunity to trip-lease their four 
million vehicles to regulated carriers 
following the movement “of any and all 
commodities contemplated by Congress 
in the so-called agricultural commod- 
ities exemption.” The words last quoted 
were underlined in Mr. McBride’s state- 
ment. 


Supplemental Funds Report 


Conferees of the Senate and House, 
reporting on disagreeing votes of the 
two houses of Congress on H.R. 10004, 
the second supplemental appropriation 
bill, 1956, said that they were unable to 
agree on a Senate amendment which 


struck from the bill a provision per- 
mitting an increase from five to 20 in 
the number of vessels for which payment 
might be made for construction-differ- 
ential subsidies. 

However, on the subject of operating- 
differential payments, the conferees 
were agreed that the Senate recede from 
an amendment by which it struck $30 
million additional funds for that pur- 
pose from the bill. 


Legislators Score Waterway 
Use Without Payment; Ask 
Equity for Rails, Trucks 


Representative Jensen, of Iowa, has 
indicated his opinion that users of 
the inland waterways should pay for 
that use and expressed his hope that 
the American people will insist on 
being “fair with the railroads and 
the trucks.” 


Mr. Jensen’s views became known 
when the printed hearings by the sub- 
committee on public works appropri- 
ations committee of the House appropri- 
ations Committee on funds for the civil 
functions of the Army, and other de- 
partments having to do with public 
works, were made available May 17. 


Under discussion before the subcom- 
mittee was an $88.5 million project for 
the Arkansas-White-Red River Basin. 


Representative Boland, of Massachu- 
setts, referring to the project, said he 
found some difficulty in resolving the 
project favorably in his own mind, “and 
particularly in view of the fact other 
means of transportation are in the 
area.” He said that “if we are going to 
make every river in the United States 
navigable because they transport bulk 
commodities, we are going to bump into 
some terrific cost.” 

Later Mr. Boland wanted to know 
what benefit the project would be to 
the area along its 300-mile length “that 
the railroads and trucking industry could 
not very well do.” Brigadier General J. R. 
Hardin, president of the Mississippi 
River Commission, and division engineer 
of the Lower Mississippi Valley Division, 
replied that the development of water- 
way transportation had never been ap- 
proached on the basis of whether or not 
other types of transportation were 
adequate to carry the burden “because 
it has been recognized that for long- 
haul movements of bulk commodities, 
cheaper transportation can be provided 
by water than by any other form of 
movement, whether by truck, rail, or 
other.” 


‘Ship License’ 


Referring to Mr. Boland’s view, Mr. 
Jensen said he was wondering why “it 
would not be fair and proper and good 
business to charge a ship license like 
we do a car license for the use of the 
waterways, the same as we do for the 
use of our highways.” He added that a 
substantial charge could be made for a 
license to use federal waterways and that 
such transportation would still be much 
cheaper than rail or truck transporta- 
tion. 

Mr. Jensen said what he had in mind 
was this: 

“If we cut into the business of the 
railroads and trucks who pay taxes 
no end—and the railroads keep up their 
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rights-of-way and pay terrific ta 
every county and state in tha 
basin, and the trucks pay big ; 
use the highways—now, if this thin 
tinues that is in progress now | 


















groups, just where are we going to ger 
our revenues one of these fine days fron, 
which we appropriate to build these wa. 
terways ana these great dams?” 

After developing with General Hardip 
that the inland waterway operators dig 
not pay poit fees or for the inland water. 
way movements, except for wharfag 
charges, Mr. Jensen said he thought “the 
time is ‘ong past due when the people 
that use the waterways, especially the 
inland waterways, that are developed 
with all the people’s tax dollars, should 
pay a reasonable license to use the 
watervays. 

Mr. Jensen said he was trying to eval- 
uate the system which had been fol- 
lowed for “these many years,” and added 
that he was “wondering what is going 
to happen to the municipalities, to the 
counties, when they run the railroads out 
of business .. .” He said he hoped that 
in the very near future the American 
people would rise up and say: 


Treatment of Rails, Trucks 


“Now let us be fair with the railroads 
and the trucks, let us treat them equi- 
tably as the Constitution of the United 
States provides, that every American 
shall be treated equitably.’ ” 

After again referring to tax payments 
by truckers and railroads, Mr. Jensen 
said that “here we have a great water- 
way transportation facility that pays just 
about exactly nothing for the use of the 
waterways,” adding: 


“I hope we can make an adjustment 
in this whole transportation set-up one 
of these fine days.” 


Representative Anderson, of Minne- 
sota, indicated his agreement with the 
views expressed by Messrs. Boland and 
Jensen, and added that he questioned 
the project under consideration “espe- 
cially because it is off the main stem 
of what we know as the inland water- 
ways.” 



















































































































Minetti, Lowen Nominations 


Nearing Committee Voting 


The Senate interstate and foreign com- 
merce committee has indicated that it 
will vote on the nomination of G. Jo- 
seph Minetti, to be a member of the 
Civil Aeronautics Board, at its next reg- 
ular executive meeting in the week of 
May 21. 


No opposition was expressed in the 
course of the hearing by the committee 
on Mr. Minetti’s nomination. He was 
nominated for a six-year term to expire 
December 31, 1961. Mr. Minetti was 
given a recess appointment last Decem- 
ber, but has never assumed the C.A.B. 
office because of a request by Senator 
Monroney, of Oklahoma, chairman of 
the aviation submmittee of the Senate 
commerce committee, who wanted to 
complete hearings being held in Janu- 
ary on the resignation of Frederick B. 
Lee as administrator of the Civil Aero- 
nautics Administration (Jan. 7, p. °9). 
Mr. Minetti has been serving as a me!- 
ber of the Federal Maritime Board. 

Following the hearing on Mr. Mine't, 
the committee also heard testimony 0D 
the nomination of Charles J. Lowen, 
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Jr., to be administrator of the C.A.A., 
a post he occupies under a recess ap- 
pointment. That hearing continued 
through May 15, when it was recessed 
subject to the call of the chair. Most 
of the time was consumed in questions 
asked of Mr. Lowen concerning his views 
as administrator of the C.A.A. It was 
expected that his nomination would be 
voted on at the executive meeting in 
the week of May 21. 





Six Senators Sponsor Joint 
Resolution for Commission 
To Study Freight Car Needs 


The Commission would be required 
to undertake immediately a compre- 
hensive investigation and study of 
the freight car shortage, and to 
make a report to Congress with 
legislative recommendations, under 
terms of S. J. Res. 171, a joint reso- 
lution introduced in the Senate by 
Senator Morse, of Oregon, for him- 
self and for Senator Neuberger, also 
of Oregon, and Senators Magnuson 
and Jackson, of Washington, and 
Senators Young and Langer, of 
North Dakota. 


The joint resolution said that serious 
car shortages had occurred throughout 
the nation annually, that shortages in 
recent years had had increasingly adverse 
effects on the shipment and handling of 
many products including lumber, grain 
and other farm commodities, and had 
caused losses to farmers, workers and 
businessmen. 

The resolution also recited that Class 
I railroads, between 1951 and 1955, had 
“received enormous federal income tax 
benefits by way of rapid amortization of 
freight car construction costs to assist 
in providing an adequate fleet of cars,” 
and that, “despite such benefits the total 
fleet of freight cars continues to de- 
cline.” 

The Commission would be required to 
make its study in consultation with ship- 
pers, railroads and interested federal 
and state agencies, and to make its re- 
port to Congress within six months of 
the date of enactment of the resolution. 


Scope of Study 


The scope of the study was set out in 
the joint resolution as follows: 

“Such investigation shall include, but 
not be limited to, the following subjects: 
(1) The establishment of a separate cor- 
poration to be financed by the railroads 
to supply an adequate pool of freight 
cars to serve the needs of the shipping 
public, (2) adequacy of funds available 
for hire of car service agents to enforce 
Interstate Commerce Commission orders, 
(3) adequacy of freight car construction 
and rebuilding facilities and programs 
in the United States and policies of the 
railroads with respect to such rebuilding 
and reconstruction.” 


The program to be submitted to Con- 
gress by the Commission would, under 
the terms of the joint resolution include 
“proposals for any legislation that may 
be required to obtain the necessary 


freight car supply; an estimate of the 
costs, if any, to the United States or to 
the railroads, or both, of carrying out 
such program; and any other matters 
that in the opinion of the Interstate 
Commerce Commission may be helpful 
to the Congress in its consideration of 
effective means to terminate the annual 
freight car shortages.” 


Senator Morse’s Comments 


In remarks on the floor of the Senate 
when he introduced the joint resolution 
on May 14, Senator Morse said that “the 
present indications are that this year’s 
box car shortage will be one of the most 
serious that has hit the shippers of this 
nation in the entire history of the per- 
ennial car shortage problem.” 


“The freight car shortage probably will 
reach a peak during or immediately after 
grain harvest and will bring into bold 
focus the serious economic results of too 
few freight cars and improper distribu- 
tion of the cars that are now in use,” 
said Senator Morse. 


He said that the I.C.C. had accumu- 
lated “a wealth of facts and experience 
and is ideally equipped to make pene- 
trating analysis of this problem,” and 
that “I know of no agency that is better 
equipped to handle an investigation of 
the freight car shortage.” 


Poultry Inspection Bill 
Change Asked by A.A.R. 


The Association of American Railroads 
has requested that a bill, S. 3176, to 
compel compulsory inspection of poultry 
moving in interstate commerce, be 
amended so that railroads may not be 


held guilty of a misdemeanor under the 
bill. 


Gregory S. Prince, general solicitor for 
the A.A.R., in a letter to Senator Murray, 
of Montana, chairman of the food and 
drug subcommittee of the Senate com- 
mittee on labor and public welfare, 
stated that, under the terms of the bill 
as introduced by Senator Murray, the 
railroads might be guilty of a misde- 
meanor for what would be “essentially 
the illegal acts over which the railroad 
companies would have no control and of 
which guilty acts the railroads would 
have no knowledge.” The railroads, he 
said, would have no way of knowing 
whether poultry offered for shipment 
had been inspected unless they employed 
numerous agents to “police” shipments. 


He said that the food, drug and cos- 
metics act of 1938 contained a provision 
exempting carriers from the act in 
handling the commodities involved in 
the “usual course of business as car- 
riers” and that the statute dealing with 
narcotic drugs limited the offense by the 
use of the word “knowing” or “knowingly” 
facilitating the transportation of nar- 
cotics imported contrary to law. Mr. 
Prince suggested the addition of a pro- 
vision to S. 3176 similar to that in the 
food, drug and cosmetics act. 





Senate Rejects Amended Bill 


The Senate on May 15 disagreed to 
amendments which the House made to 
S. 2972 when it passed that bill on May 
7 (T.W. May 12, p. 78). As passed by 
the Senate, the bill provided punish- 
ment for willful destruction or damag- 
ing of aircraft. The House also provided 
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penalties for the destruction at. 
tempted destruction of motor ve’. cles 


The Senate asked for a conferen 





Great Lakes Harbor Survey 


Asked by Michigan Senator 


Senator Potter, of Michigan, has ref 


quested the Senate committee on publi 
works to adopt a resolution which would 
authorize the Corps of Engineers t 
undertake a comprehensive harbor sur. 
vey of the Great Lakes. 

The Senator said that anticipated 


“deep-draft St. Lawrence seaway nowy 
under construction necessitates a com- 
prehensive re-examination of the com- 
mercial harbors on the Great Lakes.” 

“When the St. Lawrence seaway i 
completed and connecting channels be- 
tween the Great Lakes have been deep- 
ened, it will be necessary also that har- 
bor channels and maneuver areas have 
been improved to handle the seagoing 
traffic,” he said. 

Senator Potter said that it was inad- 
visable to survey Great Lakes harbors 
facilities on a piecemeal basis, and that 
it was his desire to see the entire project 
undertaken in an organized manner. He 
added: 

“It is vitally important that our har- 
bors and harbor facilities be improved 
and ready for use at the time that the 
St. Lawrence seaway and the connecting 
channels are completed. When world 
trade reaches our ports, we must be 
ready for it.” 


iz 


Bill Would Permit Charter 
Of Tankers by Pan-Atlantic 


Representative Bonner, of North Caro- 
lina, chairman of the House interstate 
and foreign commerce committee, has 
introduced (by request) a bill (HR. 
11122) growing out of plans of Pan- 
Atlantic Steamship Corporation to main- 
tain a “fishyback” service in the coast- 
wise trade. 

The bill is entitled “to promote the 
development and rehabilitation of the 
coastwise trade, to encourage the con- 
struction of new vessels, and for other 
purposes.” 

The bill would authorize the charter 
of up to 20 government-owned T-2 
tankers in the national defense reserve 
fleets with the requirement that the 
charterer construct a special cargo deck 
for carrying cargo containers. Char- 
tering of the tankers would be condi- 
tioned on the building of 10 new high- 
speed combination cargo-tanker ships 
The bill also provides for permission to 
trade in two obsolete dry-cargo vessels 
for allowances toward construction of 
the new combination vessels. 

As to the bill, embodying proposals 
made by Malcolm McLean, president of 
the Pan-Atlantic Steamship Corporation, 
which already has in service two tankers 
modified to carry 68 highway trailers 
between the Gulf and east coast port's, 
Mr. Bonner said: 


“While I am not yet ready to endorse 
all of the provisions of this bill, I ©o, 
wholeheartedly, applaud those who re- 
quested its introduction for their imag- 
ination and willingness to try something 
new and different in an effort to re- 
habilitate this trade. It may well be, 
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upon careful scrutiny, that this approach 
to develop and expand the coastwise 
trade will do much to get this segment 
of our shipping industry on the road 
to recovery.” 

Mr. Bonner said hearings on the bill 
would probably be scheduled in the near 
future. 


Marine Bills Signed 


President Eisenhower on May 10 signed 
two bills having to do with merchant 
marine matters, as follows: 

H.R. 4118, an act to amend section 
606(5) of the merchant marine act of 


1936 relating to the computation of the 
10-year recapture period; H.R. 7952, an 
act to require the inspection and certi- 
fication of certain vessels carrying pas- 
sengers. 


Air War Risk Insurance 


The Senate committee on interstate 
and foreign commerce on May 14 re- 
ported favorably, without amendment 
S. 3412, a bill to extend the war risk 
insurance provisions of Title XIII of 
the civil aeronautics act of 1938 for five 
years, until June 14, 1961. 


TRANSPORTATION 
STATISTICS 





Orders for New Rail Cars 
Totaled 6,559 in March 


Orders for new freight cars in March 
totaled 6,559 compared with 1,618 in 
March, 1956, and 2,706 in April, 1955, 
the American Railway Car Institute and 
the Association of American Railroads 
announced jointly May 17. 


“This was the highest number of 
orders placed by the railroads in any 
month so far this year,” they said. “In 
January and February of this year, 











CONTACT YOUR AGENT or 


orders totaled 1,818 and 1,675 respec- 
tively. Deliveries of new freight cars 
to the railroads in April were 5,943, just 
six cars short of March’s total of 5,949. 
The March delivery figure was the high- 
est since November 1953, when 6,137 
cars were delivered. In April 1955 de- 
liveries totaled 2,750 cars. The backlog 
of cars on order and undelivered was 
137,436 as of May 1 compared with 137,- 
070 on April 1, 1956 and 17,930 on May 
1, 1955.” 


A breakdown by types of cars ordered 


LUFTHANSA 
AIR CARGO SERVICE 


To and From Germany and all European Markets 


TRAFFIC Wory 


and delivered in April and of curs 
order as of May 1 follows: 


Or Orde 
April nd Up 
Ordered Delivered liveres 
Box—Plain 200 3,105 543% 
Box—Auto — = 2.1% 
Flat 102 203 552 
Gondola 507 379 12,99 
Hopper 2,750 1,337 4 
Cov. Hopper 1,252 351 5,89: 
Refr. 500 65 5,43) 
Stock — — “l 
Tank 411 357 7,75, 
Caboose — 25 2) 
Other 837 121 2,074 
Total 6,559 5,943 37, A 
Car Builders 5,449 4,128 64,27 
Railroad and Private 
Car Line Shops . 1,110 1,815 73,164 





Canadian Railroad Freight 
Volume Up 12.6 Per Cent 


Loading of revenue freight by the 
principal Canadian railways totaled 104. 
143 cars in the nine-day period ended 
April 30, an increase of 7.8 per cent from 
$6,650 cars in the corresponding period of 
last year, according to the Dominion 
Bureau of Statistics, Ottawa, Canada 
Cars received from connections increased 
from 39,305 to 43,940, or 11.8 per cent. 

From January 1 to April 30 this year, 
the bureau reported, Canadian rail 
freight loadings totaled 1,307,634 cars, an 
increase of 12.6 per cent from 1,160,845 
cars for the like period of 1955. Cars re- 
ceived from connections rose 12.4 per 
cent tq 599,766 from 533,646. 

“The 1,307,634 cars loaded in the first 
four months of 1956 compare with 1,299,- 
019 cars to April 28, 1951, the year in 
which carloadings reached an all-time 








Lufthansa Super G Constellations fly non-stop from New York 
to Europe, delivering cargoes with utmost efficiency and speed. 


e Chicago Service to Germany via Montreal, Shannon and Manchester, England. 
e Non-stop New York Service to Paris then on to Germany. 


For information on rates and schedules or for confirmed space 


LUFT HAN S A GERMAN AIRLINES 


555 Fifth Avenue, New York 17, 


MUrray Hill 2-9100 


Air Cargo Division, 132 Front St., N. Y. 


Offices in: CHICAGO « DETROIT « WASHINGTON « CLEVELAND « DALLAS « LOS ANGELES « SAN FRANCISCO « MONTREAL « TOR NTO 
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GOT A MOVING JOB? 


EMPLOYEES' GOODS? 
EXHIBITS? 
OFFICE EQUIPMENT ? 


RELY ON 


NATIONAL VAN LINES 


for finest service, lower rates—to the 48 States! 


NATIONAL VAN LINES will make your move “wherever 
you say in the U.S.A’ Whether entrusted with the household 
goods of transferred personnel, or with your valuable exhibition 
displays or office equipment, National custom-plans the move 
for you to make it safe, worry-free and economical! The move 
is made by National all the way. No transfer of goods from one 
van to another...one company...one responsibility! 


National super-vans are hygienically clean, dustproof and rain- 
proof. They are double-checked at all terminals for safety. 


In moving household goods, National’s bonded packers protect 
even the most fragile items. Wardrobes keep clothing clean and 
pressed. All items are tagged and listed before placing in vans. 
Every item is unpacked and set up by courteous National drivers 
exactly as the customer wishes. Your company benefits not only 
from employee good will for a move well done, but also from 
the lower cost of moves by National. 


In moving exhibition displays or office equipment, National 
assumes full responsibility for on-time delivery! The men who 
handle your job are trained for this specialized type of moving. 


Get full details on National’s custom-planned moving services! 
Call your local National Van Lines Agent listed under “Moving” 
in the Yellow Pages of your phone book, or write National Van 
Lines, Inc., Dept. J, 2431 Irving Park Road, Chicago 18, Ill. 


NATIONAL VAN LINES :. 


SINCE 1929 

































































90 


peak and with 1,305,353 cars to April 30, 
1952,” said the bureau. 

Commodities carried in greater volume 
in the nine-day period ended April 30 
this year, the bureau said, were: grain, 
14,493 (as against 10,004 in 1955); fuel 
oil, 2,895 (1,986); “other” mine products, 
3,387 (2,751), and miscellaneous carload 
commodities, 8,403 (7,105). Carried in 
fewer cars were non-ferrous ores and 
concentrates, 3,643 (4,361), and lumber, 
timber, and plywood, 4,325 (5,404). 

Loadings in the eastern division in the 
nine-day period increased 3.2 per cent 
over the same period last year, from 62,- 
973 cars to 64,977 cars, while those in the 
western division increased 16.3 per cent, 
from 33,677 cars to 39,166 cars. Receipts 
from connections increased 10.7 per cent, 
from 35,185 to 38,943 cars, in the eastern 
division, and 21.3 per cent, from 4,120 to 
4,997 cars, in the western division. 

The bureau’s report showed that car- 
loadings for April totaled 342,934, an in- 
crease of 14.3 per cent from 300,064 cars 
in April, 1955. Receipts from connections 
were up 12.2 per cent, from 133,371 to 
149,644 cars. 





Rail Employment Rises 


Employes of Class I steam railways, 
exclusive of switching and terminal com- 
panies, totaled 1,048,111 at the middle 
of April, 1956, an increase of 3.59 per 
cent over the figure for April, 1955, and 
an increase of 0.67 per cent over March, 
1956, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The employment at the 
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middle of April, 1956, was reported as 
follows: 

Executives, officials, and staff assist- 
ants, 16,277; professional, clerical, and 
general, 196,668; maintenance of way 
and structures, 183,493; maintenance of 
equipment and stores, 273,531; transpor- 
tation (other than train, engine, and 
yard), 122,403; transportation (yardmas- 
ters, switch-tenders, and hostlers), 14,454; 
and transportation (train and engine 
service), 241,285. 





1.C.C. Bureau Reports Gain 
In Railroad Ton-Mile Traffic 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive 
of switching and terminal companies, 
totaled 51,361,862,000 in February, 1956 
as compared with 44,504,783,000 in Febru- 
ary, 1955, and amounted to 103,938,970,- 
000 for the two months ended with Feb- 
ruary, 1956, as compared with 90,596,163,- 
000 for the two months ended with Feb- 
ruary, 1955, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of revenue 
traffic statistics of those roads, state- 
ment M-220. 

Revenue tons carried in February, 
1956, amounted to 208,935,346, as against 
177,050,353 in February, 1955, and 423,- 
472,854 for the two months of 1956 as 
compared with 357,242,328 for the two 
months of 1955. Freight revenue totaled 
$695,429,327 in February, 1956, as com- 
pared with $614,924,902 in February, 1955, 
and $1,399,695,299 in the first two months 
ended with February, 1956, as against 



















EASY TO USE 


accounts. 


immediate reversal. 


INEXPENSIVE 


shipper). 





The Freight Payment Plan 
is the new, modern way for 
carriers, shippers and 
receivers to settle freight 


The Carrier ‘“‘validates” each 
freight bill and deposits the 
bills to his credit at the Bank. 


The Bank credits the carrier, 
charges the shipper and returns 
all paid items to each shipper. 


The Shipper receives his paid 
bills daily from the Bank. He 
may return incorrect bills for 


There is no cost at all to the 
shipper. The carrier’s only cost 
is five cents per item (or per 
batch of bills chargeable to one 


TRAFFIC 













$1,241,036,544 in the two months 
with February, 1955. 

Revenue passengers carried 
34,066,468 and passenger re 
amounted to $57,246,126 in February 
1956, as compared to 33,509,357 revenye 
passengers and $55,293,448 in passep. 
ger revenues in February, 1955. For the 
two months ended with February, 195¢ 
revenue passengers carried totaled 71. 
204,094 and passenger revenues amounte¢ 
to $122,305,917, as compared with 171. 
107,694 revenue passengers Carried ang 
$120,553,149 in passenger revenue in the 
first two months of 1955. 

Freight traffic averages for February, 
1956, compared with February, 1955, re. 
spectively, were reported as follows: 

Miles a revenue ton a road, 197.1 and 
199.6; revenue a ton-mile, 1.400 cents 
and 1.447 cents; and revenue a ton a 
road $2.76 and $2.89. 

For the two months ended with Feb. 
ruary, 1956, compared with the like 
1955 period, freight traffic averages were, 
respectively: 


Miles a revenue ton a road, 197.8 and 
200.7; revenue a ton-mile, 1.392 cents 
and 1.436 cents; and revenue a ton a 
road $2.75 and $2.88. 


Petroleum Distribution Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
statement MS-2, entitled “Distribution 
of Petroleum Products by Petroleum Ad- 
ministration Districts, One Per Cent 
Sample of Waybills for Carload Traffic 
Terminated by Class I Steam Railways— 
Third Quarter 1955.” The Commission 











MR. CARRIER... 


When you deposit freight 
bills with us you receive im- 
mediate credit . . . eliminate 
statements . . . double-han- 
dling of bills . . . handling of 
cash and checks. . . save post- 
age and reduce collection prob- 
lems. 











MR. SHIPPER... 
When you pay freight bills 
through us you eliminate costly 
checkwriting . . . eliminate 
check reconciliation . . . save 
postage .. . simplify account- 
ing... simplify error correc- 
tion .. . and reduce the need 
for petty cash. 













If you are interested in 
saving money, you should 
call or write any office of 
The First National Bank 
of Boston. 
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noted .nat the one-page study was issued 
as information and had not been adopted 


by it. 


‘55 Vehicle Registrations 
Up; Trucks by 5 Per Cent 


A 7.2 per cent increase in motor-ve- 
hicle registrations in the United States 
in 1955 lifted the total to 62,760,395, ac- 
cording to reports of state agencies to 
the Bureau of Public Roads, U. S. De- 
partment of Commerce. 


The B.P.R. said this was a gain of 4,- 
197,145 vehicles over 1954, and represent- 
ed the largest increase since 1950. Regis- 
trations were now more than double the 
1945 figure, it said. The 1955 total in- 
cluded 52,173,234 passenger cars, 10,331,- 
912 trucks, and 255,249 buses. 


The bureau showed percentage in- 
creases Over 1954 as follows: Passenger 
cars, 7.6, trucks, 5.0, and buses, 2.7. 


“California now has over 6 million 
motor vehicles and six other states ex- 
ceed 3 million—Tllinois, Michigan, New 
York, Ohio, Pennsylvania, and Texas,” 
the bureau said. “These seven states 
have over 28 million motor vehicles or 
more than 45 per cent of all motor ve- 
hicle registrations. 


“Florida registration again showed the 
greatest rate of increase, 14.8 per cent, 
followed by Alabama with 13.7 per cent, 
North Carolina, 10.2 per cent, and Dela- 
ware, 10.1 per cent. 


“Generally speaking, the largest gains 
occurred in the southern and western 
States and the smallest were registered 
in New England and a group of States 
in the midwest.” 


Private Fleet Comprised 
1,062 Vessels on May 1 


The privately-owned fleet of ocean- 
going merchant vessels under’ the 
American flag declined by four vessels 
and 55,000 deadweight tons in the month 
ending May 1, according to a report is- 
sued by the American Merchant Marine 
Institute. As of that date the institute 
Said, the fleet numbered 1,062 vessels 
of 13,382,355 deadweight tons. 


“The breakdown of the private fleet 
shows 710 dry cargo and passenger- 
carrying vessels of 17,505,198 deadweight 
tons and 352 tank vessels of 5,877,157 
deadweight tons,” the institute added. 

“On May 1, 10 privately-owned dry 
cargo vessels were under time charter 
to the Military Sea Transportation Serv- 
ice, with none scheduled for redelivery. 
Also under charter to M.S.T.S. from the 
private fleet at the beginning of the 
month were 12 tankers (five by time 
charter and seven by voyage charter). 


“The Maritime Administration fleet on 
May | was composed of 27 vessels under 
bareboat charter, 28 vessels under gen- 
eral agency agreements (14 active and 
14 inactive) and 2,058 vessels laid up in 
reserve fleet sites.” 


The institute said its report also covers 
the ‘atest available data on U.S. foreign 
wads, showing that in December, 1955, 
“our total trade (exclusive of trade with 
Can: da and trade in military controlled 
vess: s) was 17,560,300 long tons or over 
thre» million tons above December, 1954,” 
US. flag vessel participation in this 





Business 1s 


better than ever at 
the Port of New Orleans 


General Cargo UP 16% 
Grain Receipts UP 27% 
Export Car Unloadings UP 17% 


Total Tonnage UP 14% 
*Over 1954 
and... 


Net Waterborne : 
Commerce UP 66%" 


ieliel @ 17-1 ame BZ (0) 
New Orleans is America’s 
Fastest-growing Port! 


and here’s why: 


Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 


Lower inland freight rates to or from Mid-Continent U.S.A. 
Regular sailings to all world ports; nearly 4,000 last year. 
Fast, safe handling—lowest insurance rates in America. 


Shipside delivery from 8 major rail lines, 46 truck lines, 
50 barge lines. 


Savings up to 50% on freight forwarding charges. 
Quick dispatch—no terminal delays. 
Foreign Trade Zone #2. 


For full particulars about the competitive advantage New 
Orleans offers you, write: Lewis I. Bourgeois, Director of 
Commerce, Board of Commissioners of the Port of New 
Orleans, 2 Canal Street, New Orleans, U.S.A. 


Ship via 


PORT OF 
NEW ORLEANS| 
U.S.A. 
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Footprints in the 


marble halls.... 


‘Luts FANCIFUL VIEW of our Capital City of Washington 
indicates what your personal representative might be up 
against if you sent him to Washington to dig up the legislative 
and regulatory transportation information that you need 

to operate your business profitably. 


I IGURATIVELY SPEAKING, this is the kind of route that 
Traffic World Daily staff follows reporting the essential 
transportation news. The newspaper which is printed at the 
close of every business day and sped to you by airmail is 
drawn from every source, government and private, in Wash- 
ington and across the country; it is the work of specialists 
in transportation, qualified by experience and maturity to 


report completely yet concisely the important developmen s of 
the day. 


And, to be of value to you as a traffic executive, the ard 
core of facts—action, decisions, proposals—that vitally a fect 
the transportation industry must be dug out swiftly, evalu ted 
intelligently and presented understandably. Action by the 





Inter 
take 
evalu 
Trafi 
its ft 
tion 


7 
9150 
qual 
mai! 
alon 
—~(0] 
dirs 
and 
ma‘ 
nes 
isst 
out 


(eo See a4 
eee ee 


he 


Fairchild Aerial Surveys, Inc. 


Interstate Commerce Commission on Monday, scheduled to A MATTER OF OPINION ...? 
take effect Friday must be known to you early if you are to As far as we're concerned there are no matters of opin- 


ion in the Traffic World Daily. We report news. We 
Thus, when the orint our opinions on the one page in the Traffic World 


evaluate properly its effect on your business. s 

- . . ‘ weekly reserved for the editorial. We are not in the 
Traffic World Daily reaches your desk Tuesday morning, with newsletter business, either; the Traffic World Daily is 
its full coverage of Monday’s action, you are at once in a posi- © Hemet 5s SA SNe Sun eee Sire See 


significant development in transportation covered in an 


tion to evaluate the facts and act accordingly individual story; every action of the Interstate Commerce 


Commission listed under the proper heading, along with 
the necessary facts and figures. We don’t predict, make 
n : - P - observations or make suggestions—we make the un- 
raffic World Daily is, as daily newspapers go, expensive— biased and complete presentation of the news that has 
C1r : " : 4 made Traffic World the leader in its field for 47 years. 
$150 for a one year’s subscription. And yet, the kind and 
qual. ty of the news that you receive by air 
mail each morning are such that one issue 
alon’ may be the key to a savings—or gains Were Santen: NED 
: ‘ 815 Washington Building 
—0oi thousands of dollars. Our circulation Washington 5, D. C. 
dire: ‘or will be glad to write you personally 
] . “ ° ° 
and ell you some of the case-histories that Please send me a current issue of the Traffic World Daily, together 
mai ipply to your particular type of busi- with full details of your special introductory offer. 
nes’ he’ll send along copies of current pe 
isst_s. No obligation, of course—just fill Company 


out 1e coupon at the right. Street and City 


Gentlemen: 

































































94 


trade, it said, was only 21.4 per cent in 
December, 1955, as compared to 24.9 per 
cent in December, 1954. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 4,891 freight cars and an 
average daily shortage of 6,994 freight 
cars for the week ended May 5, as com- 
pared with a surplus of 5,567 cars and a 
shortage of 6,405 cars, on an average 
daily basis, for the week ended April 28, 
according to the car service division of 
the Association of American Railroads. 

The surplus for the latest period was 
made up of 186 plain box cars, nine auto 
box, 103 gondola, 925 stock, four flat, 








3,524 refrigerator, and 140 miscellaneous 
cars. There was no reported surplus of 
hopper cars. The shortage for that pe- 
riod consisted of 3,778 plain box cars, five 
auto box, 1,107 gondola, 1,693 hopper (in- 
cludes 141 covered), 33 stock, 265 flat, and 
113 miscellaneous cars. There was no 
reported shortage of refrigerator cars. 





Carload Waybill Study 


Statement QC-1, for the third quarters 
of 1955 and 1954, has been issued by the 
Bureau of Transport Economics and Sta- 
tistics, of the Commission. Title of the 
nine-page statement is “Carload Waybill 
Statistics, 1955, Quarterly Comparisons 
Traffic and Revenue by Commodity 


a, 


PERFECT packing 


for perFect shipping 





In long-distance moving, anything that requires packing should 


be properly packed. And that doesn’t mean just wrapping it in 
newspaper and stuffing it into a box or barrel. When packed by 
United’s experts, even the most fragile goods travel safely because 


they are safely packed—in safe containers. This is a service your 


personnel will appreciate when they have to move. See Yellow 


Pages of Phone Book for nearest United Agent. 





UNITED VAN LINES (CANADA) LTD. 
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Classes, One Percent Sample of Ter:,:ing. 
tions in Third Quarter, 1955 and 19.4” 


TRANSPORTATION 
EDUCATION 
















College Tuition Aid Offer 
Made by Road to Employes 


The Delaware & Hudson Railroad 
Corporation will provide financial assist. 
ance in the form of tuition refunds to 
employes in supervisory, staff, and ad-B 
ministrative positions during the schoo 
year beginning in the fall of 1956, J. p 
Hiltz, Jr., vice-president in charge of 
operations and maintenance of the line 
has announced. Purpose of the assist- 
ance was to stimulate interest in self- 
improvement through outside study as 
part of the railroad’s plan for manage- 
ment education and development, Mr. 
Hiltz stated. 


The plan was in addition to, and an 
expansion of, the corporation’s manage- 
ment education and development school, 
conducted every Friday evening and on 
Saturday mornings in the general office 
building at Albany, N.Y., and attended 
by more than 200 employees, Mr. Hiltz 
said. 


The vice-president explained that “un- 
der the plan employes in the authorized 
categories will submit to their depart- 
ment heads applications for outside study 
in accredited colleges and schools.” A 
requirement of the plan, he pointed out, 
was that “the subjects to be studied and 
the courses to be taken will be related in 
some degree to the employes’ present or 
contemplated field of employment with 
the railroad corporation.” Attendance 
would be on the employes’ own time, 
usually during the evenings or on Satur- 
days, he added. 


Mr. Hiltz said that numerous colleges 
and schools along the line of the D. & H. 
Railroad offered evening courses. 


























Erie Awards Scholarships 


Five $4,000 scholarships were awarded 
to children of Erie Railroad employes by 
Paul W. Johnston, president of the Erie, 
at a luncheon for the winners and their 
parents at the Statler hotel in Cleveland, 
O., May 15. 

The winners of the scholarships, the 
Erie said, were the following: Miss Bar- 
bara Ann Allen, 17, of Cleveland, 
daughter of Gilbert T. Allen, a yard con- 
ductor; Edward A. Bielecki, 17, of Jersey 
City, son of Chester S. Bielecki, an oiler 
in the marine department; James J. 
Graeber, 18, of Crown Point, Ind., son of 
Ross S. Graeber, a signal maintainer; 
Donald Griffin, 17, of Waverly, N.Y., son 
of Joseph Griffin, a signal maintenance 
helper, and John C. Pageler, 17, of 
Youngstown, O., son of Lt. Charles H. 
Pageler, of the Erie’s police departm=nt. 


“The winners are the fourth group of 
five sons and daughters of Erie ©™- 
ployes who have been awarded co!:<gé 
scholarships since the program as 
started in 1953,” the Erie said. I 
brought the total assistance awarde OY 
the railroad to $50,000. Each winne” 42 
select any course and college.” 
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Cut days off your shipping time 
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— Hard to make Pacific Northwest deliveries on 
ime, ° 
atur- schedule and keep your customers happy? With 
Northern Pacific’s transloading service at Billings, 
rot HOW NP TRANSLOADING Montana, your problems are over. 
SPEEDS YOUR DELIVERIES NP’s transloading service gives you fastest pos- 
sible delivery by eliminating costly, time-consum- 
EXAMPLE: You have a carload shipment terminating at ing stop-offs. At Billings, freight for each stop-off 
Portland, stopping at Butte and Spokane. By requesting point and billed destination is divided between 
“Transloading at Billings’ — 
arded your original car and new cars. Then, all the cars 
oH es ie aré added to NP’s fast freights for uninterrupted 
their — — direct delivery to your customers or branches at 
‘land, Your original car stops at Billings almost the same time. 
- iad loading dock. No extra charge for NP’s transloading service— 
Bo and only your freight is included in each car. 
sland, SI Bee Call your Northern Pacific traffic representative 
| con- —_ ° e ° e 
Shawne v0 suvte aa for further details on this valuable delivery service. 
| oiler Two additional cars are added and loaded with 
< 2 Butte and Spokane shipments. 
uner, 
. son 
nance —_— 
7, of Original car Transloaded car Transloaded car 
es H. TO PORTLAND —- TO BUTTE TO SPOKANE 
rent. 
: . Original and two transloaded cars join fast NP 
ain ‘reight for uninterrupted delivery to three cities in- 
oliege /olved. No delays for partial unloading... less chance 
as or damage...no extra charge for this fast NP service. 


It 
t ‘4 
v4 QUALITY FREIGHT SERVICE BETWEEN THE MIDWEST 


AND NORTH PACIFIC COAST 








EVERY 
WEDNESDAY 


Mainland 
4 USA. 


Puerto Rico 
USA. 7 


St. Croix 


Jacksonville Terminal 
935 Kingman Ave. 


If you are reading somebody 
else’s copy of Traffic World 
why not have your own? 


Up-to-the-minute information 
is more useful and profitable 
Mail this coupon today. 


TRAFFIC WORLD 

815 Washington Bldg., Washington 5, D.C. 

Please enter my subscription for a period 

of a ... and start 

service immediately. 

Name 

Company 

Address 

a 

[] Check enclosed. C) Bill me. 
$24 a year, $12 for 6 mos. 








RIGHT OUT" 
MY HAIR. 


Bring your problem to Southern 
and take a load off your mind — 
if it involves shipments to, from 
or within the South. For experi- 
enced help and friendly advice, 
backed by modern methods and 
facilities, call on us. 


OUTHERN 


RAILWAY SYSTEM 
erves the South 





TRANSPORT SERVICES 
AND PRODUCTS 


C. & N. W. Dieselizes Road 


Freight, Passenger Services 


Full dieselization of all road freight 
and passenger service throughout the 
Chicago & North Western Railway Sys- 
tem, including its Chicago suburban 
service, became effective May 11, Clyde 
J. Fitzpatrick, president of the North 
Western, announced. 

Describing this as the first in a series 
of moves designed to improve C. & N. W. 
operations, Mr. Fitzpatrick said that 
dieselization of the railway, which “only 
a month ago still had 147 steam engines,” 
had been achieved solely with diesel 
locomotives already owned by the rail- 
way, and without purchase of any addi- 
tional motive power. 

“What little steam power remains,” he 
said, “is relegated to a few yard opera- 
tions and switch runs on the northern 
division, and even these few steam en- 
gines are scheduled to be replaced by 
diesels in a matter of weeks.” 

Ben W. Heineman, chairman of the 
board of the C. & N. W., said the railway 
now provided “the largest dieselized sub- 
urban service in the nation.” 

Mr. Fitzpatrick said that the C. & N. 
W. owned 1705 diesels and 147 steam 
locomotives, and that 116 steam locomo- 
tives had been retired in the last four 
weeks. 

“A little more than a month ago,” he 
added, “North Western had 107 diesels, 
or 15.2 per cent of its total, out of serv- 
ice and awaiting repairs, as compared to 
3.8 per cent as the national average. By 
this week through better shop practices, 
the out-of-service figure has been re- 
duced to 59 per cent. In addition, 
through rearrangement of some sched- 


Some of the more than 100 steam locomotives taken out of service by the Chicago & North 
Railway System in the last four weeks are pictured here, in the railroad’s Chicago yard: 


TRAFFIC 


ules consisting principally of 
freight runs, fewer diesels are now 
quired to do the same work.” 


Mr. Fitzpatrick asserted -that ti 
jor accomplishment of complete 
ization within a period of a few 
resulted from better shop practices 
more efficient assignment of diese] ; 

Further streamlining of the r: 
was now taking place, with the 1 
ment of extensive steam engine facilities 
he said. Release of some personne! 
bring a saving of about $500,000 a 
in wages alone, he stated. 

“The substantial savings resulting 
from complete dieselization will be put 
back into the property to reduce deferred 


maintenance throughout the system,” he 
added. 


year 


Plant Expected to Increase 
Ore Traffic at Philadelphia 


James E. Symes, president of the 
Pennsylvania Railroad, Weldon B. Hey- 
burn, chairman of the Delaware River 
Port Authority, and George R. Johnson, 
president of the Pennsylvania Tidewater 
Dock Co. were among participants in 
ground-breaking ceremonies, May 11, at 
Greenwich Point, Pa., on the site of a 
new plant of the Blocked Iron Corpora- 
tion of America. 


This, the Blocked Iron Corporation 
said, was “a step which ultimately wil 
mean the movement of additional mil- 
lions ‘of tons of iron ore through the 
port of Philadelphia.” It said that in the 
new plant, to be built at an initial cost 
of more than $1 million, iron ore shipped 
to Philadelphia from many parts of the 
world would be stored, processed and 
manufactured into blocks, to be “fed” 
to the nation’s steel furnaces. The plant 
now to be built, the corporation stated, 
would be “the first production unit in 
what eventually will be a multi-unit 
installation,’ and was scheduled for 
completion in August this year. 
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The great fleet of New York Central's 
heavy-duty coal cars give shippers extra 
assurance of prompt pick-up from mines in 
the rich coal fields of Illinois, Indiana, Ken- 
tucky, Maryland, Ohio, Pennsylvania, Vir- 
ginia and West Virginia. New York Central 
service in handling and hauling shipments 
af coal is dependable. 


"Tix NEW YORK CENTRAL docks at Toledo—largest 





New markets for coal in Central’s terri- 
tory include an expanding chemical indus- 
try ... plus billions in new steam power 
plants being built by private electric com- 
panies. And that’s besides the majority of 
America’s steel mills, factories, public 
buildings and coal-heated homes .. . all 
located in the Central area. 


and best equipped coal and ore docks on the 
Great Lakes— provide equipment for carriers to 
unload at rate of around 2,000 gross tons per hour. 
Speedy unloading of ore and faster loading of 
coal enable quicker dispatch of vessels. New York 
Central’s dock facilities include thawing devices 
that speed early spring and late fall shipments... 
floodlights for round-the-clock loading... 
ship-to-shore radio to expedite shipping. 


He knows what's new in coal! Your New 
York Central Coal Traffic Representative 
can save you time and money on coal ship- 
ments .. . aid in developing new coal prop- 
erties . . . or locate special types of coal 
you may need. His help and coal experi- 
ence are at your call. It is part of New 
York Central’s Service. 


New York Central System 


Route of the “EARLY BIRDS” —the one day faster freight service 
General Offices: 466 Lexington Avenue, New York 17, N. Y. — 


































































































































































































EVELOPMENT of improvements in 
ocean cargo transportation, par- 
ticularly in the movement of com- 
modities between the United States and 
Hawaii, and solution of external and 
internal problems regarding cargo move- 
ment faced by the Matson Navigation Co. 
are the basic objectives of a research 
program launched by Matson in No- 
vember, 1955, according to executives of 
the company. 


The “broad” research program—be- 
lieved by the company to be the first 
of its kind or scope inaugurated by a 
commercial steamship carrier—was es- 
tablished in the belief that application of 
the latest concepts and techniques of 
modern research to the movement of 
cargo by ship might lead to improved 
cargo handling techniques, equipment, 
facilities, and company organization 
which, in turn, would enable the com- 
pany to provide more efficient and 
economical service, Matson said. 

In its first three months of activity, 
the Matson research team determined 
what were the basic components of 
Hawaii’s present transportation system 
and what the “primary problem areas” 
in Hawaii were and developed an outline 
of a preliminary long-range research 
plan, company executives stated. 

In addition, Matson said, the team 
launched a study of physical character- 
istics of cargo, undertook a cost analysis, 
established procedures for economic 
analysis, solicited cooperation of and 
offered to cooperate with other carriers, 
shippers, and consignees, and began a 
program of cooperation with other re- 
search groups. 


Present Transportation System 


The first step in the research program 
was the definition of the basic compo- 


Director Bradley discusses information on loading of ships, illustrated in formula on blackboard, with other members of Matson’s research team 
Left to right, Fred Graham, Donald Papez, and Barbara Johnson, research analysts; June Hyland, 


librarian, and Michiko Tashiro, statistician 


Matson Applies Modern Research 


To Basic Ocean Cargo Problems 


By BEN BUTTERFIELD 


nents of Hawaii’s present transporta- 
tion system, with a view to providing 
the “framework” within which the re- 
search was to be conducted, Matson 
officials stated. It was determined that 
the Hawaiian system consisted of 10 
major elements: Movement within the 
plant and warehouse of the producer 
or distributor, movement to the pier, 
receipt and storage, loading, the voyage, 
discharging, receipt and handling, de- 
livery, movement from the pier, and 
movement within the plant, store, or 
warehouse of the consignee. 


“The above is only a rough descrip- 
tion of the transportation process,” 
Matson said. “For bulk cargoes, a num- 
ber of elements may be omitted. For 
other commodities, particularly those 
traveling long distances overland, a 
number of additional steps may be re- 
quired. 


“The principal purpose of this break- 





down is to illustrate the necessity of 
considering the effects any proposed 
change in any portion of the transpor- 
tation process may have on each other 
portion. 

“For example, a change in the form 
of the cargo or in packaging, which 
could include unitization, will have pro- 
nounced effects on every other portion 
of the system. The net result of these 
changes on the balance of the system 
must be considered in determining 
whether or not a proposed change Will 
serve to reduce the overall transporta- 
tion cost of the system.” 


Movement to the pier, the voyage, and 
movement from the pier were thr onl) 


basic “movement elements,” )iatson 
said. 

“The remainder,” the research teal 
reported, “can be designated as }0cess 


segments which, although they ¢° n0 
serve to bring the goods closer the 
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“HOT SHOTS” 





Keep your eyes on 77 and 78. 
They’re going places — fast! 

These numbers designate the N&W’s 
new “Hot Shot” time freights which 
can save you as much as a full day on 
carload shipments between most points 
of the Middle West, West and Southeast. 

These trains operate daily on 
passenger-like schedules between 
Petersburg, Virginia, and Columbus 
and Cincinnati, Ohio. Streamlined yard 
procedures move them fast through 
terminal points. Your freight doesn’t 
stay long in one place when it’s hitched 
to a “Hot Shot.” 

The ‘“‘Hot Shots’? are but one 
example of the many outstanding ser- 
vices the N&W offers to shippers, both 
large and small. These services are 
performed by experienced railroaders, 
from track maintenance men to manage- 


ment personnel, who have “know-how” 


to keep your freight going places... 


fast, safely and economically. 
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Our freight traffic sales and service 


representatives are located in 40 key 
cities of the U. S. Call on them for 
further information on the ‘Hot Shots” 
and other services of the N&W. 


orpoth... Weslewe. 


RAILWAY 


PRECISION TRANSPORTATION 





Prepare 


The traffic manager executives of 


tomorrow will be those who pre- 
pare now to shoulder greater re- 


sponsibilities. The importance of 


competent transportation and traffic 


direction is re-emphasized every 


day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 
economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
vation . . . either a full time day 
course, evening class study or home 
study by correspondence. Realistic, 


practical course material is pre- 
sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
im transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
on your present experience. 


College of Advanced 
Traffic 


Chicago: 22 West Madison Stree: 


. Academy of Advanced 
Traffic 





ultimate consignee, add substantially to 
the over-all cost of the system. In ad- 
dition, they materially lengthen the time 
in transit. A majority of the costly in- 
efficiencies in the transportation system 
exist in these process segments.” 


Transport Problem Areas 


Research analysis of the various ele- 
ments in the company’s transportation 
system of moving cargo to and from 
Hawaii revealed 14 “major problem 
areas,’ Matson said. They were: Inad- 
equate statistical information; high op- 
erating costs; complexity of freight tar- 
iffs; expensive documentation; lack of 
cooperation on industry problems ‘be- 
tween all type of carriers—water and 
overland; complexity of cargo; uneven 
flow of cargo; the changing character 
of cargo; pier congestion; outdated load- 
ing and discharging methods; general- 
purpose vessels; fleet replacement; 
number of ports of call, and economic 
problems. 

Regarding cargo, Matson said its re- 
search developed that the physical char- 
acteristics of westbound cargo moving to 
the Hawaiian Islands were so diverse that 
unless some standardization could be 
effected, it would be almost impossible to 
design efficient handling equipment and 
vessels. 

Since a ship carried many thousands 
of tons of cargo, and since the number 
of ships was limited, the transportation 
process was conducted in spurts, company 
executives said. The cargo did not arrive 
at the pier in regular amounts at evenly 
spaced intervals; it reached its peak 
on the last day of receiving, and there 
was seldom an exact match between the 
capacity of the vessel and the amount 
of cargo offered, they stated. 

“Uncoordinated efforts are being ini- 
tiated by every element of the trans- 
portation network to change the form in 
which cargo moves and thereby reduce 
operating costs,” the research team said. 
“Handling of many items had under- 


gone radical changes recently. The trey 
toward unitized cargo as a possiliie soly 


tion was, therefore, likely to continy ff 


Long Range Research Plan 

To combat these problems, {0 ge 
“primary” solutions, an over-all researg 
plan had been conceived, developed, an 
tentatively adopted, Matson ex cutive 
stated. The plan would be subject to cop. 
tinuous revision as work progressed. 4). 
though the research unit would condye 


be used when necessary. 

The company said principal areas ¢ 
investigation would include the physica 
nature of cargo moving in the Hawaiig: 
trade, cost analysis, and economic analy. 
sis of the transportation process. ; 

Cooperation would be sought with 
other carriers, shippers, and consigneg 
Matson added, since maximum saving 
could only be achieved when standar 
units could move satisfactorily through 
the entire transportation system an 
when this could be accomplished withow 
disruption of the shipper’s and con- 
signee’s operations. 

“This phase of the research plan en- 
visions a joint attack on many of th 
problem areas by Matson, railroads 
truck lines, and major shippers ani 
consignees,” the company stated. 

Other areas of activity in the lom 
range research plan, Matson says, are: 
Cooperation with such research groups as 
branches of the U.S. Department of De- 
fense, National Research Council, and 
colleges and universities; a data-process- 
ing study to streamline paperwork and 
mechanize clerical operations; an analy- 
sis of freight rates; development of an 
over-all program for maximum standard- 
ization of cargo, and eventually the de- 
sign of special-purpose equipment to 
achieve the maximum benefit from cargo 
standardization. 


fay 1 


Rese 
argo, 

“To 
nethoa 


Mnf care 


accurate: 
n what 

‘An effo! 
undrecs 
eights | 


arrive 
the program, outside consultants woul 


nitizing 
Basic 

or two 

ith the 
much as 
ing to a 
mine wh 


Randolp 


cargo 
pallets 
“The 
34 per 
shippe 
suitab! 
appro? 
volum 
letizat 
tion.” 
Con 
ammu 
mally 
incluc 
proba 
of Ms 
ble fc 


Sea van makes debut in San Francisco. This new container idea was used for the first ne of 

this port when loaded, September 29, 1955, aboard Matson Lines’ ‘Hawaiian Packer.’ This large 

box, transported to shipside on a flat-bed truck, was part of an all-van residence-to-re: Jence 

moving service for household goods of military personnel between mainland and Hawai. The 
ocean haul was by Matson, the land haul by various Allied Van agents. 


New York: 63 Vesey Street 
Walnut and Juniper Streets 
Philadelphia: Witherspoon Building, 
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Resea'ch was now in progress to de- 
srmine the physical characteristics of 


> company stated. 

scover the most advantageous 
ff carrying the various types 

it is first necessary to classify 
each type and to determine 
yolume it moves,” Matson said. 

ort is being made to group the 
of different sizes, shapes and 

of general cargo and then to 


at the optimum handling and 


method for each group.” 
objectives were to develop one 
sizes of containers compatible 


ith the physical characteristics of as 


much as possible of the dry cargo mov- 
ing to and from Hawaii, and to deter- 





can you 


cut 


distribution 


costs? 






nt to 
cargo 





mine what portion of “containerizable” 


Randolph Sevier, President, Matson Navigation 
Company 


cargo would move more efficiently on 
pallets, company executives added. 

“The Army has estimated that almost 
54 per cent of the troop support cargo 
shipped in the years 1946 to 1950 was 
suitable for containerization, but that 
approximately 16 per cent of the total 
volume was even more suitable for pal- 
letization than it was for containeriza- 
tion.” 

Considering that ordnance equipment, 
ammunition, and other items not nor- 
mally carried in commercial service were 
included in the above totals, it appeared 
probable that even higher percentages 
of Matson cargoes were basically suita- 
ble for containerization or palletization, 
the company said. 

“This program,” Matson executives 
added, “requires the closest cooperation 
with shippers and consignees as well as 
with other carriers since it is a funda- 
mental! requirement that to achieve max- 
imum benefits from unitization, the con- 
tainer or pallet load should be secured 
by the producer or original shipper and 


not broken up until it reaches the final 
consignee.” 


Other Elements Studied 
Ma‘son’s research team asserted that 
shipper and consignee requirements as 
to methods of unitization, unit load 
sizes, and sailing frequencies must be 
analy ed in just the same manner as 


ne the ..rgoes. This would include such 
tes factc . as who should purchase and own 
‘once | Palle. boards and containers, they added. 

The “I: shippers can use them in both 


dire ions, perhaps it would prove most 











One of the prime advantages of 
public merchandise warehousing— 
such as Cooke offers—is the flexi- 
bility of storage space. We charge 
only for the space used and the 
services requested. Since we handle 
merchandise in small and large 
volume for many customers, the 
end result is economy in opera- 


tional costs to each of them. Do you 
need rush deliveries on large or 
small orders? Collections of 
C.O.D.’s? Reporting numbers or 
weights? Sampling? Repackaging? 
Call or write, and let’s discuss your 
physical distribution plans and pro- 
gram. You find it pays to “Connect 
with Cooke”. 


Your copy of new illustrated informational brochure upon request. 
Erie Railroad: 12th & Provost Sts. | Penn. Railroad: 140 Bay St. | Penn. R.R.: Witten’ Rd. 


Jersey City 2, N. J. 


SERGEY City 32, WN. 





A Freight 


Rate Primer 





Give a copy of this booklet to 
everyone in the traffic department 





Reprinted from a series of articles in 
TRAFFIC WORLD by G. Lloyd Wilson. 


Here is basic information 
on freight rates and rate mak- 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making . . . 
Interterritorial Freight Rates 
—Reparation . . . Freight Rate 
Making. 

Order at these special quantity rates: 


1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 
11 to 25 copies at 45 cents each 
26 and over at 40 cents each 


Book Department 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


WH 3-5090 | Jersey City 2, N. J. JO 2-5080 


J.LEO COOKE WAREHOUSES 


Trenton 9, N. J. JU 


® TRENTON 9, N. J. 





@ Fast Daily 
Freight Service 
between North, 
South and 
West. 


BROOKS 


TRANSPORTATION CO., INC. 


MAIN OFFICES — RICHMOND, VA. 
Terminals in Principal Eastern Cities 








































































‘Pallets’ of No. 10 cans of pineapple are 

stacked in hold of Matson Lines’ freighter. The 

Hawaiian Pineapple Co. made this new ex- 

periment in cargo unitization, with Matson co- 

operating. Usually shipped in small cases, the 

cans when palletized and steel-strapped form 
an 8-foot-high ‘package.’ 


economical] to them if they secure unit- 
ization devices which precisely meet 
their own requirements. If they can- 
not, then it may prove more economical 
for Matson or some third party to pro- 
vide them.” 


The company stated the advantages 
claimed for containerization as follows: 


(1) Saves time in packaging of items 
carried; (2) reduces number of handlings 
of individual items within container; (3) 
reduces documentation en route; (4) 
speeds up loading and unloading on all 
types of transport road, rail, ship, air; 
(5) protects against pilferage; (6) pro- 
tects against damage in transit; (7) 
saves on insurance. 


Disadvantages listed by 
search were: 


(1) Loss of cubage; (2) cost and weight 
of container; (3) return of empties; (4) 
difficult to man-handle, heavy gear 
needed; (5) rail rates in the United 
States are based on highest-rated item 
in the container; (6) accountability for 
containers. 


Company executives assert that, with 
this research program, they hope to “dis- 
charge more fully the responsibilities of 
the single important carrier of Hawaii’s 
commerce, to assure the Hawaiian econ- 
omy of continuing satisfactory trans- 
portation service at a price it can afford 
and to determine ways of improving the 
quality of the service and lowering its 
cost.” 


Matson re- 





Navajo Service Expansion 


Navajo Freight Lines has announced 
that having received I.C.C. approval of 
its purchase of F. & S. Transit Co., a 
midwestern carrier, it will expand its 
service into the industrial and manu- 
facturing regions of Illinois and Indi- 
ana. 

“The F. & S. routes serve interme- 
diate towns between Chicago and Fort 
Wayne, Ind., including such industrial 
centers as Michigan City, South Bend 
and Elkhart,’ Navajo said. “Addition 
of the new routes will provide direct 
service between the Indiana points and 
Navajo-served areas including Denver, 
Colo., Albuquerque, N.M., Amarillo, Tex., 
and Los Angeles and Oakland, Calif.” 


Adrian L. Harper, former assistant 
traffic manager for Anchor Petroleum 
Co., Tulsa, Okla., has been promoted to 
trafiCc manager, 
Fred A. Shellhorn, 
vice-president in 
charge of transpor- 
tation for the com- 
pany, has an- 
nounced. Prior to 
1951, Mr. Harper 
was employed for 
25 years with the 
Midland Valley 
Railroad in the 
traffic and account- 
ing departments. 
He is a member of 
the Tulsa Traffic 
Club. He attended the University of 
Oklahoma, Tulsa University, and the 
National University of Law, Washington, 
D.C., and is a graduate of the College 
of Advanced Traffic, Chicago. 


* % * 


Harry O. Bercher, vice-president in 
charge of the steel division and pur- 
chasing and traffic of the International 
Harvester Co.; has been elected ex- 
ecutive vice-president of the company. 
He joined the organization in 1928. In 
1947, he was appointed director of pur- 
chasing and traffic in addition to steel 
division responsibilities he had assumed 
in 1945. Mr. Bercher was elected vice- 
president in 1953. 


A. L. Harper 


a 


Jervis Langdon, Jr., chairman of the 
Association of Southeastern Railroads, 
Washington, D.C., has announced several 
title changes in the association, effec- 
tive May 15. Joseph H. Reynolds, Sr., 
heretofore office manager, has been ap- 
pointed secretary. John P. Cole, here- 
tofore statistician, has been appointed 
senior statistician. Robert L. Cornelius, 
formerly assistant statistician, has been 


appointed statistician. 
ae % ok 


Roy G. Hawkinson, formerly freight 
traffic manager of the Chicago Great 
Western Railway, Chicago, Ill., has been 
appointed vice-president—traffic of the 
Fort Dodge, Des Moines & Southern 
Railway Co., with headquarters in Boone, 
Ia., effective June 1. 

co a oe 


J. P. Quinn has been named traffic 
manager for the Chicago & Eastern 
Illinois Railroad, with headquarters in 
New York City, effective May 1. Mr. 
Quinn had been serving as acting traffic 
manager for the last six months. He 
replaced Russell Wilhelmsen, former 
traffic manager, who retired because of 
ill health. W. F. Tracy has been ap- 
pointed general agent for the C. & E. I. 
at Mt. Vernon, Ill., succeeding E. D. 
Ward, deceased. 

% * ae 


J. M. Hurley has been promoted from 
assistant traffic manager to traffic man- 
ager of the New York, Ontario & West- 
ern Railway, with headquarters in New 
York City, effective June 1. On the 
same date, A. A. Stone, assistant gen- 
eral freight agent at Detroit, Mich., will 


PERSONAL NEWS 











SS 
WH 





become assistant traffic manager , 
New York City; L. V. Cooper, gener, 
western freight agent at Kansas Cit 
Mo., will become general western freigi; 
agent at Los Angeles, Calif., and R. y 
Toohey, general agent at Pittsburgh, P, 
will be general freight agent at Detroj 
Mich. 





* te * 


Henry H. Best has been appointed as. 
sistant freight traffic manager of the 
Southern Pacific Lines in Texas ani 
Louisiana (Texas & New Orleans Rail. 
road Co.), with headquarters in Hovs. 
ton, Tex., effective May 1, succeedirp 
C. W. Waterman, who died April ff 
W. C. Neely has been appointed genera! 
freight agent at Houston, succeeding M & 
Best, and A. G. Horsfall has been ap. 
pointed assistant general freight agent 
at Houston, succeeding J. J. O’Connor, 
promoted. 


* % * 


Hobart E. Rice has been appointed 
general agent for the Quanah, Acme & 
Pacific Railway Co., with headquarter 
in Detroit, Mich. 

te * ba 

Robert F. Unrath, formerly trade 
promotion manager of the Port of New 
York Authority, has been appointed to 





R. F. Unrath G. G. Gorman 


the new position of port promotion man- 
ager, Austin J. Tobin, executive director 
of the bi-state agency, has announced 
Mr. Unrath joined the Port Authority 
in 1935. Concurrently, Mr. Tobin an- 
nounced the appointment of Gerard 6. 
Gorman, formerly general freight solici- 
tor and division chartering manager 0! 
Lykes Brothers Steamship Co., to the new 
position of trade development manage! 
Creation of the two new posts, Mr. Tobin 
said, would separate responsibilities pre- 
viously combined under the title of “trade 
promotion manager.” This, he added, 
would enable specialized supervision 0! 
centralized programs of the port promo- 
tion and trade development functions 0! 
the port commerce division of which 
Clifford B. O’Hara is chief. In his new 
post, among other responsibilities, Mr 
Unrath will supervise all port promotion 
media, including the Authority’s maga- 
zine “Via Port of New York,” films. litera 
ture and other visual aids. Mr. Gorman 
will direct the efforts of the Po™t Au- 
thority’s trade development offi-es 2 
Chicago, Cleveland, Washington. NeW 
York City, and Rio de Janeiro. te will 
also be responsible for trade dr velop- 
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- «+ The First and Only Daily 
Truck Schedule Ever Published 


Shippers and receivers of freight from 
coast to coast are talking about the 
new T.I.M.E. Schedule and using it 
every day to determine accurately when 
to ship and when to order. No need to 
call to find out transit time—no need to 
allow for week ends—no need to guess 


when you have a T.I.M.E. Schedule. 


T.1.M.E. = 
SO DEPENDABLE, 


its S cheduled! 


SEND THIS COUPON FOR YOUR 
T.1.M. &. SCHEDULE TODAY 





ad 


General Office, T.1.M.E., Inc., 

PO. Box 1120, Lubbock, Texas 

Gentlemen 

Please send me one of your T.1.M.E. Schedules today 
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DAILY SCHEDULES TO PRINCIPAL 
CITHES FROM COAST TO COAST 
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PHOENIX 


EL PASO 
TULSA 


= DAILY SCHEDULE 














Dany SCHEDULES 


LITTLE ROCK 





TO PRINCIPAL 


AD SHIPMENTS 
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For 
*QUICK ACTION 
USE ERIE’S *@.A. 
CAR LOCATER 
SERVICE 


Phone Your Erie 
Representative 





ment in areas in this country and 
abroad in which the Authority does not 


maintain special offices. 
~ * 


J. L. Fraley, executive vice-president 
of Carolina Freight Carriers Corporation, 
Cherryville, N.C., has announced the 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 
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J. L. Boies 


L. B. Doggett 


..- Mark of 
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in Railroading 












promotions of Lewis B. Doggett to vice- 
president—traffic and J. L. Boies to vice- 
president—claims. Mr. Doggett has been 
employed by the company since 1947 as 
rate auditor, assistant traffic manager, 
traffic manager, and general traffic man- 
ager. Mr. Boise has been with the com- 
pany since 1951. He served as OS.&D. 
manager from 1951 to 1953 and as gen- 
eral claims manager from 1953 until his 
promotion to vice-president. He is co- 
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TWO POINTS! 


Peoria & Pekin Union Railway Co 


t. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 





Comprehensive 


Branch House Service 


in these great marketing areas 








chairman of the national claim preven- 
E A Z Oo P tion committee of the American Truck- a? 
now serves ing Associations, Inc., and vice-chairman are Ral 
. ° of the freight claim section of the vice-pre 
Erie . Pa. —— Direct Southern Motor Carriers Rate Confer- P manage 
from Chicago, New York City once. am od _— been 1 
and Rochester, N.Y. | h\, of sale: 
George Scott Kohl, traffic manager ——_ KANSAS CITY also, ar 
(TL & LTL) of Continental services of United States sales I 






NEW YORK, N. Y. 
WEEHAWKEN, N. J. 
BUFFALO, N. Y. 
ROCHESTER, N. Y. 
JAMESTOWN, N. Y. 


SHARON, PA. 1 Py i 
PITTSBURGH, PA. \ 


CHICAGO, ILL. W mm WallVllt 


Lines Co., New York City, has been 
appointed a member of the board of 
managers of the New York Produce 
Exchange. 


* J 2 
The appointment of W. C. Mauldin as 
general traffic manager for Kilgo Motor 
Freight, Inc., 


of Charlotte, N.C., has 
been announced by 
W. F. Rothwell, gen- 
eral manager of the 
company. Mr. Maul- 
din was formerly 
employed by As- 
sociated Transport, 





pees). 


Modern Warehousing 
Streamlined Distribution 
Responsible Management 


CROOKS 


TERMINAL WAREHOUSES, INC. 


Chicago 7 - 433 W. Harrison St. 
Kansas City 7 - 1104 Union Ave. 


Associated with Overland Terminal Warehouse Co 
1807 E. Olympic Bivd., Los Angeles 21 
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15 Twenty Sixth St. Pittsburgh 22, Pa. Inc., as assistant motor 
trafic manager. il 2 Finn j 
: : J 
omnia Prior to entering triet 
the motor transpor- . 7, at La 
tation industry, Mr. don : ab fie wh 
Mauldin served | 
o- ‘ . head 
TWA ALL CARGO eight years with Japon R-RAIE is . 
ICE W. C. Mauldin Paeamons & Werth AILE . Truck 
KY ern Railway Co. in TR yvice her os 
positions as rate clerk, cashier, warehouse e servec 
’ foreman and relief agent. He has been in aeeel Carri 
2 ge ene one saa motor transportation for 18 years, begin-  l— = — Motos 
oo any ning as traffic manager for Poole Trans- ree UNION PACIFIC has t 
. portation Co. He later was employed by — al and 
One transatlantic round-trip Horton Motor Lines and then joined As- prom 
flight weekly. sociated Transport, Inc. He is a member yawn isa 
of the Charlotte Traffic and Transporta- all] 4h n 
° tion Club. ilo “y 
Modest rates. Quick pickup. Call TWA . 2. «© a Os=—s- — 
today or any day. Seatrain Lines, Inc., has announced Seat a ed 
Sensest St-Sen. appointment of Joseph Hodgson, Jr., as ie. | ae years 
staff assistant to vice-president—traffic —=s Ez | OFF-TRA:K 20 
TWA (Harry J. Johnson), and John Hogan as Za => INDUSTE:Y ye 
— general freight agent in charge of rates, Th 
TRANS WORLD AIRUWN ~ : 
U.S.A. + EUROPE > AFRICA + ASIA sa bers a an in New York has ; 
All TWA flights carry Air Mail, Air Freight ' <= UNION PACIEIC RAILROS Mich 
and—in U. S.—Air Express. The Chicago, Rock Island & Pacific Omaba,2 Nebr St. L 





Railroad Co. has announced appoint- 
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oositions in its freight traffic 
it in Chicago, effective May 1, 
follows: J. E. Capps, assistant general 
reight t: fic manager, rates and divi- 
F. L. Rettke, freight traffic man- 


ments t 
epartm 


ions; ae 
ger, rates and divisions; E. W. Larsen, 
sistant freight traffic manager, rates; 


ohn Hooks, general freight agent, rates, 
d A. C. Loetz, assistant general freight 
gent, rates. 

oe ~ ok 
The Milwaukee Road has announced 
hat Carl F. Dahnke, since 1946 assist- 
nt general passenger agent with head- 


” nuarters in Milwaukee, Wis., has been 
pppointed general passenger agent in 
ilwaukee, effective May 16. 
* * * 
Among several promotions announced 
INE |S, A. F. Mathews, president of Con- 
RTEST Mpolidated Freight Co., Saginaw, Mich., 


‘WEEN 


ay Co, 





R. P. Woodward W. C. Finn 
are Ralph P. Woodward, who becomes 
vice-president and assistant general 


manager, and William C. Finn, who has 
been made vice-president and director 
of sales. Advanced to higher positions, 
also, are Eugene F. Mathews, to assistant 
sales manager; Hector G. Diffell, to 
manager of the company’s Saginaw 
terminal; Harry L. Schroeder, to assist- 
ant treasurer, and Frank J. Roberts, to 
assistant secretary. A member of the 
National Cost Accountants Association 
for many years, Mr. Woodward joined 
Consolidated two years ago after serv- 
ing as general auditor and assistant gen- 
eral manager of Pacific Intermountain 
Express, Salt Lake City, Utah, as general 
auditor for Aero Mayflower Co., Indian- 
apolis, Ind., as assistant comptroller of 
Terminal Freight Cooperative Associa- 
tion, Chicago, and as vice-president and 
treasurer of Bridgeways Terminal & 
Equipment Corporation. Engaged in 
motor transportation since 1930, Mr. 
Finn joined Consolidated in 1940 as dis- 
trict sales manager in charge of sales 
at Lansing, Flint and Owosso. He has 
served as district sales manager with 
headquarters in Jackson since 1946. He 
8 &@ past president of the Michigan 
Trucking Association and now a mem- 
ber of its board of governors, and has 
served as president of the Flint Motor 
—. Carriers Association and the Jackson 
Motor Carriers Association. Mr. Mathews 
a has been with Consolidated since 1951 
and was terminal manager before his 
promotion to assistant sales manager. He 
‘iS @ member of the board of the Saginaw 
Chamber of Commerce. Messrs. Diffell 
and Roberts, the latter formerly man- 








ager the general office in Saginaw, 

have been with the company for 22 
“K years. vir. Schroeder joined Consolidated 
Y 20 years ago. 


* * * 


The \t. Louis-San Francisco Railway 
; has a: nounced the retirement of C. B. 
> ane on, general agricultural agent at 
t. Louis, Mo., after 51 years of service. 


All Delta 


Flights Carry 
airFREIGHT 





ak 


Serving 60 Cities in 
7 Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to° 





Formerly Operoting os Delta-CaS 


airFREIGHT Dept., Atlanta Airport, 
Atlanta, Georgia 





ESTABLISHED 1865 | 


COYLE LINES 


Sao 


Cady Burst Strength Tester 
for Shipping Containers 


Cady Electric Motor Driven Tester registers 
Bursting Pressure in pounds per square inch 
on direct reading dial. Uniform pressure dur- 
ing 12 second cycle assures uniform test on 
boxboards or papers, an advantage over 
hand-operated testers. This instrument meets 
A.S.T.M. and T.A.P.P.1. standards; also CCC 
Rule 41 (Cady or Mullen Test), and has been 
used for more than 30 years by shippers, 
paper and board mills, and testing labora- 
tories. Write for complete brochure describing 
operation in detail; as well as information on . 
Cady Micrometers and Basis Weight Scales 
for paper, boards, tissues. 
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- DEPENDABLE, 
ON FAST 


a" rel” 0: 
HOOVER 


MOTOR EXPRESS ae oe ee inc. 
GENERAL OFFICES 


P.O. Box 450 - Nashville, Tenn. 


USE THE SOUTH’S MOST ADVANCED 
BARGE LINES TO AND FROM GULF 
AND INLAND PORTS 
Serving ports and intermediate points 
on the Gulf Intracoastal Waterways, 
Warrior and Tombigbee Rivers, and 
their connecting waterways in Texas, 
Louisiana, Mississippi, Alabama, Flor- 
ida. Also principal ports and inter- 
mediate points on the Mississippi, 
Ohio, Illinois, Missouri, Tennessee and 
Cumberland Rivers and their tributaries. 
CUT FREIGHT COST 


SHIPBY 
BARGE! 


GENERAL OFFICES: 
P. O. BOX 6056, Station A 
New Orleans 14, La. 
BRANCH OFFICE: 
City National Bank Bldg. 
Houston, Texas 


E. J. Cady & Company e Manufacturers @ 646 N. Harlem Av. e River Forest, Illinois 











His successor is A. G. Anderson, assist- 
ant general agricultural agent at Spring- 
field since 19850, whose headquarters will 
in that city. Mr. 
joined the Frisco in 1925. 




















Robert G. Jones, staff member of certi- 
fied public accountants for four. years, 
has joined Griggs Trucking Co., Inc., of 
Ruby, S.C., as administrative manager. 















































Charles A. Browne, 
traffic of Security Cartage Co., Inc., Fort 
Wayne, Ind., has announced appoint- 
ment of the following sales representa- 
Joseph C. Foyes 
Gerard Motor Express) 
(formerly with Prucka Trans- 
portation), at Chicago; William R. Col- 


vice-president— 


























(formerly with 
and Lester F. 









































lopy (formerly with Acme Fast Freight) 
and James Graves (formerly with CCC 
Highway), at Cincinnati, O., and Walter 
S. Wisor (formerly with Hayes Freight 
Lines), at Columbus, O. 

+ * a 


Norton H. Jonathan, of Chicago, has 
been retained as public relations counsel 
for Spector Freight System, Inc. Mr. 
Jonathan has served, in the past, as 
assistant director of publicity of Mid- 
Continent Airlines in Kansas City and 
as publicity director of Ozark Airlines 


of St. Louis. 


* * * 


Eastern States Farmers’ Exchange, 
Inc., of West Springfield, Mass., has an- 
nounced the appointment of Harold 
Wetzel as traffic manager of its Buffalo 





















































































































































































more 
than vans, 
men and 


miles... 


v4 hen you select Wheaton 
to handle your long distance 
moves you are hiring a national 
organization made up of cour- 
teous, friendly, efficient people 
who have spent a good part of | 





their lives in the moving busi- 
ness. They know from exper- 


ience that special attention is 


| 
expected and special attention 


is given on every move. 


Wheaton 


2, - COAST TO COAST | 
Vent Lined Suc. LONG DISTANCE MOVING | 


General Offices, | 
Indianapolis, Ind. | 


affiliated with LYON VAN LINES, INC. 





assistant 


(N.Y.) plant, effective June 1, 
ing Thomas L. Francis, who is 
on that date. Mr. Wetzel has b 
Eastern States for 31 years. H 
ously served for about nine ye 
railroads in handling transit ma 


Four appointments to regiona! 
minal managerships 
nounced by General Expressways : 
Clifton W. Gray, 
manager of the Baltimore termin: 
been appointed manager of the 
Atlantic region, with headquar? 
North Bergen, N.J. Jack L. Geary, 
manager of the middle Atlantic 
has been named manager of the Ne 
England region, with headquarters 
Boston, Mass. Walter B. Brady, previous) 
on special duty assignments in the Chi. 
cago home office, has been appointe; 
manager of the Michigan-northern Ohi 
region, with headquarters in Clevelané 
Mark E. ‘Stouffer, former superintender 
of the Des Moines 
been named manager of the Indianapolis 
(Ind.) terminal. 


of Chicago. 


Richard G. Rauch has been appointe( 
terminal manager of Red Star Transit 
Co., Inc., at Cleveland, O. He was faor- 
merly manager of motor truck operation 
in the northeastern Ohio area. 


Edmund W. Richardson has _ joined 
Adley Express Co. as special represent- 
ative, with headquarters in Wilmington, 
Del. He was formerly with the Board of 
Harber Comissioners as manager of the 
Wilmington marine terminal until he 
retired after 34 years of service. George 
R. Eastburn, Jr., of Oreland, Pa., has 
been appointed to the Philadelphia ter- 
minal sales staff of the company. 


E. M. Stephens has been named dis- 
trict sales manager for Pacific Inter- 
mountain Express Co., at Salt Lake City, 
Utah. Mr. Stephens joined P-I-E in 194! 
as a sales representative in Los Angeles, 
Calif. Later he was district sales man- 
ager at Chicago and New York, manager 
of Intermountain Consolidators, Inc., a 
and assistant director of 
sales for the firm’s Pacific southwest 
region, at Los Angeles. 


subsidiary, 


Everett C. Smothers has been 
pointed traffic manager of the central 
division for Ciba Pharmaceutical Prod- 
He was formerly 
assistant traffic manager of the Junio 
Toy Corporation 
and has held various traffic positions 
with the old Alton Railroad. 

x ok * 


ucts, Chicago, 


Appointment of Norman Rovine, for- 
merly director of sales, as vice-president 
of Branch Motor Express Co., New York 
City, has been announced by Meyer J 
Butensky, president. 
been with the company since 1936, work- 
ing his way up in all phases of the 


business. 


The appointment of John E. Boergert 
as vice-president—finance 
American Van Lines, Inc., Fort Wayne, 
Ind., effective June 4, has been 
nounced by James D. Edgett, presicent. 
Mr. Boergert was formerly controller an¢ 
secretary of Cherry-Burrel 
Delbert J. Lambert ha‘ 
been appointed sales representativ« 
the Creston division of North Americal 
Van Lines, with offices in Grand Rapids, 
Mich. He was formerly general opera 


Corporation. 
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1CCee(. on i - 
this tions m. ager for Creston in Grand 
n With papids. oe 2 


Prev. he ,:omotion and transfer of G. E. 
S WittMpriddy t» Chicago, Ill., as district traffic 
ors. manage! of the Spencer Chemical Co., 
effective May 1, has been announced by 
Or ter.fG. A. Feiconer, director of traffic of the 
N an ffcompany. Mr. Priddy joined the company 
System [in 1951 as a traffic clerk and served suc- 
forme Mcessively as traffic analyst and shipping 
al, haffservice supervisor until his promotion. 
midds He is a graduate of the College of Ad- 
ers ;fmvanced Traffic, Chicago, Ill. 
forme * a oo 
region The election of E. A. Temple to the 





FACILITIES 


4 berth ocean terminal, 40-foot double tracked aprons °* 


e Nevfenewly-created position of vice-president = i 110,000 sq. ft. cargo sheds * 120,000 cu. ft. recently con- 
ers j/of operations of the Ashley, Drew & j GEVAPIA ; structed cold storage plant * 5 acres open transit storage 
vious; Northern Railway Co., has been an- Ag pee ; area * All modern cargo handling equipment, including 30 
€ Chinounced by R. C. Miller, president and igi eons and 40 ton locomotive cranes, 15 and 10 ton straddle car- 
Ointei | general manager of the railway. In his SS’ nn atilinaal riers, etc. * Served by two transcontinental and coastwise 
1 Ohi new position, Mr. Temple will be re- ~ wt rail lines, numerous truck lines * No switching charges, all 
veland jm sponsible for the transportation, main- “See terminal rail service on joint user basis. 


enden fe tenance of way and maintenance of 
il, haf equipment departments of the company. 


* 
1apolie J. B. White, formerly superintendent of A r ~~ T r re | ff 1 C A G n Gd g e r F 


the railway, has been transferred to the 


company’s general offices at Crossett, Are you interested in simplified storage and distribution to your Northwest customers? 

inte ATK. as executive assistant. Mr. Temple Did you know that Olympia, Washington lies at a geographical hub of the North- 
ointe’ was formerly employed by the Burling- / : — 

ransti W285 tormerty © ploy y rung west’s population centers of Columbia River, Puget Sound, and Grays Harbor; that 


ton, Chicago & Eastern Illinois Rail- 


s for. ie Mek Sinem dc Eheteedt. tae the Portland, Oregon and Seattle, Washington areas are equidistant and only some 
road, - 


‘ation: r 4 the Uni Switch qd Si i two highway hours from Olympia? 
fo. oe ae See oe wae Were you aware that Olympia has a modern ocean freight terminal and is accorded 
Se ee excellent freight service by transcontinental, coastwise and local rail and truck lines? 
join’ § Four Staff appointments in the cen- Uncongested, ideal warehousing areas are but awaiting inquiries for their potential use. 


esent-Btral traffic department of the Chrysler 
ngton, FCorporation have been announced by 
ard o' Howard J. Connelly, director of traffic. 


of tht Named to new positions are: John H. © 
til he Bi Becker, as staff assistant to the director re) r Ce) Mm i G 
xe0rge B of traffic; Gustave H. Luoma, as general 
has B traffic manager; Wesley H. Hoffman, as 
a tel-Btrafic manager of the central traffic P. O. Box 827, Olympia, Washington Telephone Fleetwood 6-4433 
. department, and John J. Martin, as su- 
pervisor of motor carrier traffic. Mr. : ae . " ae 
1 dis- ® Becker was formerly general traffic man- Ags 
Inter- ager. He joined the company in 1943 From little ; — ~ a7 TALIS | 
» City, Bas traffic manager after serving for a te C H A [ TA Lele GA 


c 
\ 
\ 
1 197 fFnumber of years with the New York track spike WAREHOUSE & 
\ 
\ 
\ 
\ 
\ 


Port of Olympia Commission, C. J. Stettin, General Manager 










igeles @ Central Railroad. Mr. Luoma joined the 
man-§ company in 1926 as a material handler —~* ¢ yor , AID 
nager at Dodge Main and was traffic manager COLD STORAGE CO. 
nc., agof the MoPar Division before his present INCI 
3 offfappointment. Mr. Hoffman joined the . 
hwest @ central traffic general office in 1946 and 
was supervisor of motor carrier traffic 
prior to his new appointment. Mr. Mar- 
|} ap-Mtin has been traffic representative for 
entral # the central traffic department for the 
Prod-@ last eight years. He first worked for 


merly | the company in 1935 at the Dodge Truck General Merchandise and Cold Storage 
unior f plant paint department. J. S. Customs Bonded + 121,000 Square Feet 


Ind., é Ba * T 

tions B@ Eugene A. Alley, formerly with Ringsby OF MAINTENANCE ! GENERAL FACILITIES 
Truck Lines, has been appointed a sales 

representative for the Yellow Transit A completely modern railroad—that's 


mighty 


diesel... 
CHATTANOOGA, TENNESSEL 





SPECIAL SERVICES 
Air Conditioning Loans on Stored Goods 


for- § Freight Lines, Inc., at “ansas Cit Fi i 
; , at % y, Mo., s ? ield Warehousing Branch Office, 
ident B the ¢ kept that way! Clearances side-to-sid 
York the company has announced. . ane Yard Storage Showroom Space 
iy * * «& and road-bed to underpass as great as Fork Truck Intransit Storage 
John A. Weinhart, formerly district ; : ‘ 
‘., mies manager of Braniff Airways at any road in the world. oweuruan ! Palletized Storage Pool Car & Pool Truck 
the Memphis, Tenn., has been appointed that keeps road-beds and rightofways | —prinklers Local Cartage + Rigging 
district sales eee at Austin, Tex. in the best shape anywhere. And Watchman Refrigerated Delivery 
rgert| Effective May 16, the Florida East equally meticulous attention paid to | MEMBER 
‘orth § Coast Railway Co. announced the fol- every shipment, large or small. It pays A.W.A. 


.vne,@ OWing promotions: C. Davies Meitin, as 
an- @ Seneral freight agent succeeding G. V. 

jent.§ Jones, transferred; Jack R. Nauright, as 
and @ @SSistant general freight agent; and L. 
rrell @ ?. Schmitt, as assistant to the freight 
has “afc manager. 

for sf 

icang 7 e appointment of Glenn H. Wiemelt 
ids, @ 8 ales representative at Decatur, IIl., 
rae for the Indianapolis-Kansas City Motor 
Ex; "ess Co., Kansas City, Mo., has been 
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to ship on the Monon! 
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FOR “KNOW-HOW” SERVICE 
ALONG THE EASTERN SEABOARD 


ANZ 


M-LEAN 


oypps’ 


CALL YOUR NEARBY TERMINAL, OR 
WRITE BOX 213, WINSTON-SALEM, N.C. 


“We pull for industry” 





NEAR EAST / 
Fly it KLM *. 


23 flights a week, including 
regular all-cargo carriers, 
from New York. Through 
‘service to major markets of 
” the Near East. Only KLM 

offers a local delivery serv- 
ice in Teheran. 


WORLD'S FIRST AIRLINE 


~e-\g 
KLM 


ROYAL DUTCH 
AIRLINES 











Air Cargo Leader 
across the Atlantic 


See Your Forwarder 
or any KLM Office 















Urlinetn 


Dependable 
Freight Transportation 


"Sverywhere West” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 
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announced by A. A. Fowler, president of 


the company. 
- o 


Harold G. Luby, formerly assistant 
manager of the Baltimore, Md., office of 
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the Cunard Steam-Ship Co., 
been appointed manager of t 
succeeding Harry B. Irwin, w! 
May 1 after 37 years of service 
company. 
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About 300 members and guests at- 
tended the sixth annual dinner-meeting 
of the Harrisburg, (Pa.) Traffic Club 
held May 8 at which James K. McCon- 
nell, Jr., traffic manager of U.S. Steel 
Homes, Inc., was elected president. 

Mr. McConnell is a graduate of the 
University of Pittsburgh and of the 
College of Advanced Traffic, Chicago, 
Ill. He began his traffic career with the 
Pennsylvania Railroad at Pittsburgh. In 
1949 he joined the Columbia Southern 
Chemical Corporation at Natrium, W.Va. 
He became associated with U.S. Steel 
and the housing subsidiary in 1953. He 
is a member and past president of the 
Capital Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc. and 
holds memberships in the National De- 
fense Transportation Fraternity, the At- 
lantic States Shippers Advisory Board 
and, the Association of Interstate Com- 
merce Commission Practitioners. 

Shown in the photograph, left to 
right, seated, are: R. E. Hoke, admin- 
istrative assistant of the Bureau of State 
Stores of the Pennsylvania Liquor Con- 
trol Board, secretary and treasurer; Wil- 
liam E. Moffet, freight representative of 





the Pennsylvania Railroad, second vice- 
president; Mr. McConnell; and Walte 
D. Sheridan, of the traffic department of 
the New Cumberland General Depot 
first vice-president. Standing, all direc- 
tors are: A. Paul Bowman, of New Penn- 
sylvania Motor Express; Robert E. Brat- 
ten, traffic manager of Aircraft Marine 
Products, Inc., John R. Schultz, com: 
mercial agent of the Erie Railroad Co. 
and Donald K. Henry, shipping clerk 
of the Harrisburg Storage Co. 


Alex Markowitz, general traffic man- 
ager of Helms Express, Inc., Pittsburgh, 
Pa., served as toastmaster at the dinnet. 
Among honored guests seated at the head 
table were: R. C. Jones, Jr., president of 
Jones Motor Co., Spring City, Pa.; John 
C. Emery, president of Emery Ail 
Freight Corporation, New York, N.Y. 
V. L. Pernter, eastern freight traffic man- 
ager of the Reading Co.; Joseph Garnet, 
president of the Central Storage & 
Transfer Co., Harrisburg, Pa.; Co!onel 
James M. Lamont, commanding o’ficef 
of the New Cumberland General Depot: 
D. M. Horner, vice-president of the 
Harrisburg Steel Corporation; Bel 
Geyer, president of the Lancaster Pa.) 
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whaare wZelemeleliatsm-lololel: 
your a shipment problem? 


ASK 
THE 
MAN 
FROM 
CENTRAL 


J. W. SCOTT 


Kansas City 5, Mo. 


RUSH 


between 
KANSAS CITY and 
FIVE GULF PORTS 
® New Orleans 
® Port Arthur 
® Baton Rouge 
® Beaumont 
@ Lake Charles 


CF goes Direct to 
MORE Western Points 





z = CONSOL/DATED FRE/GHTWAYS 





GENERAL OFFICES 
P.O. Box 3618, Portland 8, Oregon 


+ Foster Freight Lines, Subsidiary of CF 






Vice President - Traffic 








Traffic Club; and J. M. Adams, president 
of the York (Pa.) Traffic Club. 


* * * 


Eddie Waitkus and Bud Hassett, former 
major league first basemen, will relate 
their baseball experiences at a meeting of 
the Bridgeport (Conn.) Traffic Associa- 
tion designated as “past presidents’ and 
sport night” to be held the evening of 
May 21 in Ejichner’s Restaurant. 

* ok * 


The first golf outing of the season of 
the Chicago (Ill.) Transportation Club 
will be held May 22 at the Cog-Hill Coun- 
try Club. Brigadier General E. C. R. 
Lasher, assistant chief of transportation 
of the United States Army, will be the 
guest speaker at a luncheon to be held 
by the club May 23 in the Midland 
hotel. Mr. Lasher will speak on the sub- 
ject, “Future Trends in Army Trans- 
portation”. 

te * K 


The Niagara Falls (N.Y.) Traffic Club 
will hold its annual golf outing May 23 
at the Niagara Frontier Golf Club. 


* * * 


The Traffic Club of Brooklyn, N.Y., 
Inc., will hold its annual outing June 20 
at Reinhard’s Park, Bayville, N.Y. 


* * * 


A meeting designated as “election and 
sports night” will be held May 22 by the 
Buffalo (N.Y.) Traffic Club in the La- 
fayette hotel. The club’s twelfth annual 
outing has been scheduled for June 9 
at Walker’s Grove. 


* * * 


The Birmingham (Ala.) Traffic & 
Transportation Club will hold its twenty- 
eighth annual golf tournament on June 
4 at the Birmingham Country Club and | lished by the Port of Long Beach. 


its thirty-fourth annual picnic June 23 at 
tones Plunge. “ Full of news and pictures, it's 





e..the quarterly news magazine pub- 


* * * 


The first golf outing of the Traffic Club 
of Baltimore, Md., Inc., was held May | Y°UF Same and eddress on this page, 


15 at the Country Club of Maryland. |tear it out and mail it -- TODAY! 
Future golf outings of the club have been 


yours for the asking -- just write 


scheduled as follows: June 26, at the THE PORT OF LONG BEACH 
Hillendale Country Club; July 24, at the 1333 El Embarcadero 
Rolling Road Country Club; August 14 Long Beach 2, California 


at the Country Club of Maryland; and 
September 18, at the Rolling Road 
Country Club. 


os co * 


Jack Gleason, president of Helicopter 
Air Service, Inc., will be the guest speaker 
at a meeting of the Calumet Transpor- BUILD 


tation Association of Hammond, Ind., | § CUSTOMER 


designated as “airline nite”, to be held 


May 22 at Vogels Restaurant. SATISFACTION 


x * * 


The North Iowa Traffic Club will hold 
its annual golf outing June 12 at the 
All Vets Social Center, Clear Lake, Ia. 


* * * 


The annual election of directors of the 


Traffic Club of Minneapolis, Minn., was USE PRR’S 
held May 7 in the Nicollet hotel. Elected 

as directors for three year terms were: DEPENDABLE 
A. J. Dolan, grain agent of the Burling- 


ton & Quincy Railroad; George J. SERVICE 
Turgeon, general agent of the Atchinson, 
Topeka & Santa Fe Railway Co.; Leon- 
ard E. Peterson, assistant traffic man- 
ager of the Northern States Power Co.; 
and H. Kemper Relf, office manager of 








TEE PEE 
WILLIE SAYS: 


“Modern equipment, modern meth- 
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the Minneapolis Traffic Association. The 

club’s officers will be elected at its 

thirtieth annual grid-dle cake dinner to 

be held May 21. 
* % * 

The spring golf outing of the In- 
dianapolis (Ind.) Traffic Club will be 
held June 14 at the Hillcrest Country 
Club. 

a * * 

Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, Inc., New 
Brunswick, N.J., will be the guest speaker 
at a meeting of the Camden (N.J.) 
Traffic Club, designated as “industrial 
night”, to be held May 21 in the Walt 
Whitman hotel. Mr. Cabot will speak on 
the topic, “Why Industrial Traffic Man- 
agement”. 

a * a 

The golf association of the Traffic Club 
of Philadelphia, Pa., has scheduled the 
following outings: June 12, at the North 
Hills Country Club; July 9, at the Llan- 
erch Country Club; August 15, at the 
Whitemarsh Valley Country Club; and 
October 2, at the Aronimink Golf Club. 


cd * * 


The Duluth-Superior Transportation 
Club will hold its golf outing July 25 
at the Ridgeview Country Club and its 
annual fishing party August 15 at the 
Blue Bird Landing. 


% * * 


The annual outing of the Traffic Club 
of Jersey City, N.J., Inc., will be held 


June 30 at Blasberg’s Grove, Hawthorne, 
N.J. 


* ae * 

Edward Ranson, general counsel of the 
Maritime Administration, will be the 
guest speaker at a “Maritime Day Ban- 
quet” to be held May 22 by the Trans- 
portation and Foreign Trade Club of 
Galveston, Tex., in conjunction with the 
Propeller Club and the foreign trade 
committee of the Galveston Chamber of 
Commerce. 

* a % 

The Westinghouse Corporation pre- 
sented a program on peacetime use of 
atomic energy at a meeting of the North 
Alabama Traffic Club of Florence, Ala., 
held May 10 at the Tennessee Valley 
Golf and Country Club, Tuscumbia, Ala. 
George Saleski, of the Worthington 
Corporation, Decatur, Ala., arranged the 
program and Walter W. Turner, of the 
Reynolds Metals Co., Sheffield, Ala., 
presided. 

a a tk 

Election results, a country _ style 
chicken dinner and a floor show will be 
included on the program of a meeting 
of the Fort Wayne (Ind.) Traffic Club, 
Inc., to be held May 24 at the Moose 
Lodge. 

a a co 

The Transportation Club of Blooming- 
ton, Ill., will hold an “outdoor spring 
mixer fish dinner” on May 23 at Sports- 
mans Lake. 

* * a 

A panel discussion of the so-called 
Weeks report was held at a meeting of 
the Traffic Club of Detroit, Mich., on 
May 17 in the Statler hotel. Harry D. 
Fenske, traffic consultant, served as 
moderator. James K. Knudson, transpor- 
tation consultant and former member 
of the Interstate Commerce Commis- 
sion, represented the motor carriers, and 
Warren W. Brown, president of the 
Monon Railroad, represented the rail- 
roads. 

a co % 

A. W. Huffman, traffic manager of the 
Reed Roller Bit Co., was installed as 
president of the Traffic Club of Houston, 
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Tex., at the club’s annual dinner held 
May 19. Other officers installed were: 
Joseph Spear, assistant freight traffic 
manager of the Southern Pacific Lines, 
first vice-president; Maurice W. Mat- 
thews, regional traffic manager of the 
Continental Oil Co., second vice-presi- 
dent; John M. Brock, freight traffic agent 
of the Louisville & Nashville Railroad Co., 
secretary; and Joseph I. Kennedy, traffic 
agent of the Illinois Central Railroad, 
treasurer. Installed as members of the 
board of directors were: C. M. Dawkins, 
traffic manager of the Gulf Oil Com- 
panies; K. A. Foster, traffic manager of 
the Houston Oil Field Material Co.; E. W. 
Gerloff, traffic manager of the Humble 
Oil & Refining Co.; and E. E. Jackson, 
traffic manager of the Transcontinental 
Gas Pipe Line Co. 


NEWS OF 
DELTA NU ALPHA 





Thomas Kavanaugh was elected presi- 
dent of the Omicron Chapter No. 42 of 
the Delta Nu Alpha _ Transportation 
Fraternity, Inc., at the chapter’s regular 
meeting held May 1 in the Pennsylvania 
Y.M.C.A., New York, N.Y. He will be 
installed with other newly-elected of- 
ficers at the chapter’s annual dinner 
meeting to be held June 5 at Rosoff’s 
Restaurant. Other officers elected were: 
Saul Seelenfreund, first vice-president; 
N. Ackerman, second vice-president; 
William Meserole, secretary; and C. 
Colzani, treasurer. Edward McCabe, 
eastern sales manager of the Pan-At- 
lantic Steamship Corporation, was guest 
speaker at the meeting and discussed 
Pan-Atlantic’s new “fishy-back service”. 
Van Parschall, chief examiner of the 
New York public Service Commission, 
will be the guest speaker at the annual 
dinner. 

* * 


A highlight of the sixth annual dinner 
of the Trenton (N.J.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., held recently in the Stacy 
Trent hotel, was the presentation of 
the chapter’s “Distinguished Service 
Award” to John Hood, general traffic 
manager of Shein’s Express, by Robert 
Tissot, regional vice-president of the 
fraternity. Included on the program was 
an address by Charles C. Helms, general 
freight claim agent of Johnson Motor 
Lines, Inc., Charlotte, N.C., on claim 
prevention entitled “Claims Are People”. 
Mr. Helms said an important factor in 
claims work was the atmosphere of the 
immediate surroundings for those per- 
forming the task. The “on-the-job atti- 
tude” of a worker was most important, 
he said. 


* cod * 


S. Fiore, of the M & M Transportation 
Co., was chairman of a panel discussion 
entitled “What Is Wrong With the Indus- 
trial Traffic Manager” presented at the 
May meeting of the New York Chapter of 
the Delta Nu Alpha Transportation 
Fraternity, Inc. Robert Woods, of the 
Republic Carloading Corporation, Ed- 
ward Mackey, of the Union Pacific Rail- 
road Co., and George Weber, of the Mc- 
Lean Trucking Co., were members of 
the panel. A question-and-answer period 
followed the discussions. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Display ads, 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 


INDUSTRIAL TRAFFIC. Six years experi- 
ence all phases including export. Presently 
employed. Degree, Transportation Major. 
Age 30, married, family. Write Box 867. 





TRAFFIC MANAGER. 
perience, all phases traffic, rail, motor 
freight, industrial traffic, rates, motor 
freight sales, solicitation, desires permanent 
connection. Any location. Write Box 868. 


Over 25 years ex- 





Six years industrial traffic experience. Ex- 
tensive and highly diversified operation. 
Age 29. B.S. degree (Transportation & Eco- 
nomics). Will relocate. Write Box 869. 





Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $3.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, 
Iowa. 














CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF g§ ACADEMY OF 
ADVANCED TRAFFIC § ADVANCED TRAFFIC 
State-Madison § 63 Vesey St. 

Building § New York, N.Y. 
22 West Madison St. § 1422 Chestnut St. 
Chicago 2, Ill. § Philadelphia, Pa. 
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for 
TRAFFIC MEN 





“Interstate 


Commerce 
Law & Practice’ 


Three-Volume 
Series 
By Wm. J. Knorst 


Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 

A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already 
have the 4-volume set, order it today, along 
with your set of “Interstate Commerce Law 
and Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 





Enclosed is check for $ 

please ship the following books: 

(1 VOLUMES | to II! $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 


j (0 Single volumes may be ordered at $7.50 
per volume 

(1 VOLUMES | to IV—$30 Set (4 Volumes) 
| Transportation and Traffic Management 


l 
I 
I 
for which i 
I 
i 
I 


Address , I 


ROI  dalectaiaptonccteeadecocsel ee State.......... | 


NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- | 
versities, etc. 


ee 


TRAFFIC DATES. 


MAY 


21-22—Central Western Shippers Advisory Board, 

Sun Valley, Ida. 
22—Southwestern Industrial Traffic League 

(annual meeting), Galveston, Tex. 

22-24—Southwest Shippers Advisory Board, Gal- 
veston, Tex. 

23-26—Motor Carrier Lawyers Association (an- 
nual international convention), Toronto, 
Canada. 


JUNE 


3-5—Propeller Club of the United States 
(Middle Atlantic regional conference), 
Virginia Beach, Va. 
5—Texas Industrial Traffic League (annual 
meeting), Dallas, Tex. 
6—Transportation Association of America 
(transportation institute), Cleveland, O. 
6-7—Trans-Missouri-Kansas 
Board, Wichita, Kan. 
13—Allegheny Regional Advisory Board 
(meeting of executive and railroad con- 
tact committees), Butler, Pa. 
13-14—Southeast Shippers Advisory Board, Bir- 
mingham, Ala. 
14-15—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 
14-17—National Truck, Trailer and Equipment 
Show, Los Angeles, Calif. 
18-21—National Freight Claim Council of Ameri- 
can Trucking Associations, Inc. (annual 
membership meeting), Cleveland, O. 


19-20—Great Lakes Shippers Advisory Board, 
Buffalo, N.Y. 


Shippers Advisory 
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20—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


Advise 


21-22—Pacific Northwest Shippers Advis 
Board, Longview, Wash. 
JULY | 
17-18—Middlewest Shipper-Motor Carrier (, | 
ference (fifteenth regular meeting 


Rockford, Ill. 


24-27—National Association of Railroad ov 
Utilities Commissioners (annual conve: 
tion), San Francisco, Calif. 

25-26—Midwest Shippers Advisory Board, Mj 
waukee, Wis. 


25-26—Northwest Shippers Advisory Board, Dy 
luth, Minn. 


AUGUST 


5-7—Movers’ Conference of America (annw 
assembly), Chicago, Ill. 


SEPTEMBER 


x 
19-20—New England Shippers Advisory Board 
Manchester, Vt. 
20-21—American Society of Traffic and Tron 
portation (10th anniversary meeting 
San Francisco, Calif. 


OCTOBER 


3-4—Atlantic States Shippers Advisory Board 
Baltimore, Md. 
16-18—National Association of Shippers Ad 
visory Boards, Los Angeles, Calif. 
24-25—Associated Traffic Clubs of America (a 
nual convention), Miami Beach, Fla. 





Annual Dinner Dates of Traffic Clubs 


MAY 


21—Women’s Traffic Club of Houston, Houston, 
Tex. 

22—Bronx Chapter of Delta Nu Alpha Trans- 
portation Fraternity, Inc., Bronx, N.Y. 

28—Woman’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

29—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


JUNE 


5—Omicron Chapter of Delta Nu Alpha Trans- 
portation Fraternity, Inc., New York, N.Y. 

12—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 


14—Woman’s Traffic Club of Detroit, Detroit, 
Mich. 


“18—Women’s Traffic Club of Lehigh Valley, 


Allentown, Pa. 


20—Women’s Traffic Club of Greater Miami, 


Miami, Fla. 
27—Women’s Traffic Club of York, York, Pa: 
JULY 
10—Women’s Traffic Club of Oakland, Ock 
land, Calif. 
SEPTEMBER 


21—Transportation Club of Salt Lake, Sot Lake 
City, Utah. 
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FE Loxcars 


can't be wrong about keeping damage costs down! 


Forty-four Class I railroads operating 21,424 boxcars 
equipped with Evans DF are proving every day that 
you can eliminate transit damage to lading! 


Shippers are requesting DF cars because DF permits 
them to use more of the car’s capacity. They can double- 
deck without extra expense or inconvenience. They do 
not have to pay for costly dunnage. The expense of 
fili ig damage claims is reduced. And DF cars are avail- 
able to shippers at no extra cost. 


DF is a trademark 
of Evans Products Company 
. .. only Evans makes it 


E. ANS PRODUCTS COMPANY also produces: 


DF LOADERS 


Railroads tell us that DF cars carry heavier loads. 
Each DF car earns several times more freight revenue 
per year than an ordinary car. 


Whether you’re a shipper or a railroad man, you'll 
benefit by writing, now, for all the details on Evans 
DF equipment. Address: Evans Products Company, 
Dept. G-5, Plymouth, Michigan. 


aii _ *The number increases every day! 
ice - 
“= Bares | fl q ‘e ” 
3 \ ea. . . THE “KID GLOVE" TREATMENT 
“4 Ve \* THAT LOCKS IN LADING ... 
— v a ELIMINATES DAMAGE 


AND DUNNAGE 


tr -k and bus heaters; bicycles and velocipedes; Evaneer fir plywood; and Evanite battery separators 





SiN Yaw ra TAN: ee 


sa 


ie : 


This Union Barge Line tow of 17 barges is en route downbound the 
Ohio River near Wheeling, West Virginia, carrying tar, tinplate, 
pipe, and other products for southern markets. Union Barge Line is 
equipped to transport a wide variety of commodities to river ports 
throughout the mid-continent industrial empire. It is your most 
economical means of transportation. 


SHIP via UNION BARGE 
it’s a matter of dollars and sense 





